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AYBE they have been tough, these past 

two years. But many insurance men have 

learned something as the result of recent struggles. 
The agent or broker knows that business must be 
paid for, or he might as well not bother with it. 
He knows that it is his duty to help trim the sails 
of his assured so that he can better ride the storm. 
But he’s got to make sure, too, that his assured, 
in a desire to make money,doesn’t let lapse impor- 
tant insurance contracts. The tornado of liabilities 
which might descend upon the uninsured makes 
previous ill windslooklikeagentlesummer’s breeze. 
You number among your assured and prospects 
various individuals who might be classed as 
“Storekeepers’. What kinds of insurance should 
they carry? What kinds of insurance do they need 
the most? Why? What typical claims should help 
the insurance producer convince his pro- 
spective policyholder of the need for the 


specific contract he is attempting to sell? 





The Employers’ Liability Assurance Corpora- 
tion, the world’s pioneer in liability insurance, and 
its affiliated companies try to help you answer these 
questions in the current issue of their house 
organ, The Employers’ Pioneer. You will find it 
“easy reading”. You will find we have made an 
earnest effort to give the men on the firing line 
what is interesting to them. We sent them a 
questionnaire to check up on the kind of material 
they wanted in such a publication. They answered 
us, by the hundreds. Now we answer their 
requests. 

The ill winds have taught the wise insurance 
counsellor that he needs to keep posted on all 
that is going on in the insurance world. The Ems 
ployers’ Pioneer should help him. We would be 
glad to send you a copy of the current issue, at 
no obligation on your part. Just address 
your request to the Publicity Depart- 
ment, 110 Milk Street, Boston, Mass. 


4 
The Employers’ Group 2: &:ciovers ciabitiry Assurance Corp. Ltd. * The Employees 
O Milk Street, Bost 
Fire Insurance Co. * American Employers’ Insurance Co. Il I tree 7 os on 


as 


A. 































SUBSTANTIAL 


past performance 
progressive management 
and demonstrated service 
are factors which commend the 


NORWICH UNION 


to successful agents. 


NORWICH UNION 


FIRE INSURANCE SOCIETY, LTD. 
75 Maiden Lane, New York 


Hart Darlington, Manager 





Eagle Fire Company 


of NEW YORK 


Incorporated 1806 


75 Maiden Lane, New York 


Hart Darlington, President 


The Oldest New York Insurance Company 
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75 Maiden Lane, New York 


Hart Darlington, Chairman of the Board 
H. L. Callanan, President and General Manager 
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Ready Shortly! 


The new 1933 improved: 
ARGUS aasuattysurery CHARTS 


“Most comprehensive, low priced, statistical 


NEED compilations of the business” 


More Necessary Than Ever Before! 





YOU 





These new Annual Statements for December 3lst, 1932, reflect the sweeping 

changes that occurred in the financial set-up of insurance companies during 1932 and 
ARGUS previous years. All insurance men and the public as well are keenly interested in 
the results during this great testing time of American Insurance. Agents almost 
must have the new data to sell or advise authoritatively and convincingly in 1933. 
FIRE—CASUALTY—SURETY 


Changes in Capital Structure—Security Reserves— 
Exact Basis of Valuations 


CHARTS The new 1933 Argus Charts show clearly the changes in capital structure, the 

reserves for security depreciation, and the exact basis of security valuation for both 
the December 31st, 1931 and December 3lst, 1932 statements as well as other vital 
figures of the companies’ financial reports and records of business done. 


The Most Information at the Lowest Cost 


| THI &, (“You can find it in the Argus”) 


Argus Charts show the facts and-figures for far more companies than other 
charts. They include the data on all companies including Mutuals, Reciprocals and 
Lloyds having $25,000 or more in annual premiums. Agents quite frequently wish 
to refer to companies not so generally well known. Such companies are included in 


YEAR | * iden 
From no other source can you obtain so 


*Some Improvements in 1933 much of this bn pester wal for 1933 
Argus Charts , 








The new Argus Charts will be slightly larger Argus Charts 


MORE than heretofore and will include a number of Show More Companies 
Quantity Prices 


new columns of information. < 
Single Copy 75c 


5 charts bo each 
° : 12 charts each 
For Stock and Mutual Fire Companies 25 charts 40c each 


! Two new columns are shown: ‘Premiums Earned” 50 charts 35¢ each 


and ‘Underwriting Excpenses Incurred.” Also s a - 25 
tub ate selne dabtad Dav anita te Gk, waeeie 100 copies (including ad on back cover) $32.50 
Ratios to Premiums Written. (1) Losses Paid, (2) Less in larger quantities 


Losses Incurred, (3) Underwriting Expenses Paid, 
(4) Underwriting Expenses Incurred and also (5) 


Losses Incurred to Earned Premiums. Order ARGUS CHARTS for 1933 








For Stock Casualty-Surety Companies 


A new column showing Capital year by year. A 
new ratio, “The Combined Loss and Expense 


Ratio.” 


RUSH as soon as ready, 
1933 ARGUS CHARTS 


| 

| 

| 

| eaaddese cop..... The Five Chast .....<.. cop....The 
For Mutual Casualty-Surety Companies j Casualty Chart. (Attach check on single copy orders.) 

| 

| 

| 

| 

| 

| 

| 
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This section has been completely rearranged to the 
same basis as Stock Companies. In the record of 
business done, it shows: Net Premiums Written, 


Premiums Earned, Total Income, Lesses Paid, 


Losses Incurred, Expenses Incurred and Dividends A iia s iirc iin Bic iilaap na dennandte eeee ead 
Paid. Also two ratios to Premiums: (1) Losses 
an , eee) @ ee apenas . 
ritten and also the “Combined”’ s an - 
Expense Ratio. CSR oadiad datecedctandsnxeesneees MGs cssccexses 
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UASPROVED By (THE ACID TEST) OF TIME/VJ/__ 
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The AMERICA FORE GROUP 


THE CONTINENTAL INSURANCE COMPANY 
AMERICAN EAGLE FiRE INSURANCE COMPANY 
FIDELITY-PHENIX FIRE INSURANCE COMPANY 
First AMERICAN FIRE INSURANCE COMPANY 


of Insurance Companies 


NIAGARA FIRE INSURANCE COMPANY 
MARYLAND INSURANCE COMPANY OF DELAWARE 


THE FIDELITY AND CASUALTY COMPANY 
ERNEST STURM, Chairman of the Boards 
BERNARD M. CULVER. President 


* TORE « 
INS\ i ANCI 
COMPANTES 


Eighty Maiden Lane, New York,N.Y. 
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SERVICE 
CHARACTER 








The strength of the seven companies of the America Fore Group is 












































. ° e. - 
shown in the following financial statements. 
E 
The tarey Niagara American First Maryland The 
January Ist, 1933 Continental Phenix Fire Fire Eagle Fire American Fire Insurance Fidelity & 7 
Insurance Co. Insurance Co. Insurance Co. Insurance Co. Insurance Co. Co. Casualty Co. 
*Our Gross Assets af0.............0.c00ce8s . $84,856,092.18 $67,242,175.66 $21,316,509.15 $12,452,389.17 $3,930,889.80 $2,768,105.32 $34,652,485.70 
Against Which We Charge— 
Reserve for Unearned Premiums.............  $22,855,028.37  _$18,045,761.09 $8,070,784.69 $3,800,417.46 $ 916,142.44 $ 363,683.16 $10,883,554.11 
Reserve for Losses in Process of Adjustment 3,099,029.87 2,612,628.58 610,139.16 619,509.81 114,047.62 49,344.59 13,356,449.68 
Reserve for Taxes and Expenses........... ‘ 601,550.00 472,925.00 181,520.00 119,840.00 34,550.00 13,740.00 1,425, 695.39 
Reserve for Dividends spr 9 ea re 1,169,757.00 831,558.00 200,000.00 0. 0. 0. 0. 
Reserve for All Other Claims................ 975,936.14 963,960.43 150,000.00 75,000.00 25,000.00 10,000.00 225,519.80 
RESERVE FOR CONTINGENCIES.. 32,000,000.00 28,000,000.00 6,200,000.00 3,200,000.00 1,000,000.00 900,000,00 5,000,000.00 
$60,401 ,501.38 $50,926,833.10 $13,412,443.85 $7,814,767.27 $2,089,740.06 $1,336,767.75 $30,891,219.08 
Leaving— 
Cash Capital reattcbenotein eters : $4,873,989.53 $3,464,824.84 $2,000,000.00 $1,000,000.00 ,000.00 $1,000,000.00 $2,200,000.00 
ER. hcnckcubetennesiannke st 19,580,601.27 12,850,517.72 5,904,065.30 3,637,621.90 841,149.74 431,337.57 1,561,266.62 
MAKING a ————— 
POLICYHOLDERS’ SURPLUS.... $24,454,590.80 $16,315,342.56 $7,904,065.30 $4,637,621.90 $1,841,149.74 $1,431,337.57 $3,761,266.62 


* Bond and Stock valuations approved by National Convention of Insurance Commissioners. ' 


Through catastrophe - panic and disaster - the records attest the 
character and the service rendered policyholders by America Fore 





Companies for over three quarters of a century. 
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Chairman of the Boards. 


Insurance And Deliver The Goods Undamaged. 


We Sell 
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High Commissions |G, €? R. Crash Stuns Field 


Are Hit by Bruns 


Excepted City Scale Skims Milk 
Too Thin, New York Ex- 
ecutive Says 





OTHER ‘EVILS’ ARE CITED 


Excelsior Fire President Tells Agents’ 
Association Fire and Casualty 
Lines Need Renovating 


If fire and casualty insurance is to 
return to a healthy diet, some one must 
stop skimming off the cream, Fredrick 
V. Bruns, president of the Excelsior 
Fire and prominent local agent of Syra- 
cuse, N. Y., told the Orange County 
Association of Agents at its meeting in 
Port Jervis, N. Y., Taesday. Action 
must be taken now to stop excessive 
commissions, illegal practices, fraudu- 
lent losses, poor administration of trust 
funds, he said. 

The country has witnessed in the last 
few weeks what has happened to banks. 
Some have failed to reopen and prob- 
ably some will never be opened. Mr. 
Bruns asked if fire and casualty insur- 
ance will wait until some one does to 
that business what is being done in the 
banking world. 


Cites Heavy Loss Ratios 


Companies cannot show a loss ratio 
from 80 percent to 200 percent and con- 
tinue to pay 30 percent commissions to 
agents in excepted cities. Mr. Bruns 
finds that is skimming the milk too 
thin. He believes unless remedial ac- 
tion is taken government may be ex- 
pected to call a halt to it, and he says 
there are some insurance men who ex- 
pect to hear that voice daily. Sound in- 
surance is just as necessary for the con- 
tinuing prosperity of the country as are 
the banks and unless insurance cleans 
its own house it may expect to have 
the job done for it. 

r. Bruns repeated the statement he 
made a few years ago before the Na- 
tional Association of Insurance Agents 
at a meeting in Cleveland, O., that the 
proper method of paying local agents 
was a flat 10 percent or 15 percent com- 
mission everywhere on all business and 
a 15 percent or 20 percent contingent. 
Lower initial commissions will drive out 
unqualified brokers, side line agents and 
“pirates,” who are now skimming off 
the cream. The business cannot afford 
to continue excessive commissions to 
a favored few. 


Discusses Mutual Dividends 


He touched on mutual casualty com- 
petition and also asked whence the divi- 
dend money comes when stock com- 
Panies writing workmen’s compensation 
and automobile business show no 
healthy loss ratio in these two lines. 

He finds insurance has been a busi- 
ness of rules and laws and the rule 

(CONTINUED ON PAGE 33) 





Difficulties of E. C. Jameson Company Had Been Com- 
mon Knowledge But End Was Nevertheless a Shock— 
Chance of Rehabilitation Is Believed Remote. 





NEW YORK, March 29.—With the 
issuance by the supreme court last Fri- 
day evening of an order directing 
Superintendent Van Schaick to “take 
possession of the Globe & Rutgers for 
the purpose of its rehabilitation” the 
troubles of the company which had been 
increasingly serious for months past, 
reached their culmination. While all 
policies in force continue binding, no 
new business may be written. 

The immediate cause of the appoint- 
ment of the “rehabilitator’ paralleling 
the term “conservator” as now applied 
in the banking world, was the loss of 
confidence in the future of the com- 
pany by brokers and others who during 
the past week ordered wholesale can- 
cellation of lines, demanding payment 
of unearned premiums. To check this 
movement, which if continued, would 
have strained the resources of the com- 
pany to the breaking point, Mr. Van 
Schaick insisted on drastic action which 
was acquiesced in by the directors of 
the Globe & Rutgers at a special meet- 
ing the morning of March 24. News 
of the proposed move created intense 
excitement throughout the insurance 
district, brokers hurrying to replace as 
much of their business with other com- 
panies as was possible before stop or- 
ders might be issued. Stock of the com- 
pany which was traded in the over-the- 
counter market dropped 29 points 
within 24 hours, the 34 bid on Thurs- 
day falling to 5 next day. In 1928 one 
important stockholder sold 600 shares 
at $3,000 a share; a transaction that cre- 
ated a stir at the time, and which still 
ranks as one of the largest individual 
insurance stock sales on record. 


Reinsurance Impossible 


While reinsurance of the Globe & 
Rutgers business was talked of it was 
doubtful if it could have been effected, 
no company or group of companies, for 
it would have required a strong combi- 


nation of offices to have assumed the 
entire outstanding liability, being will- 
ing to entertain such a proposition un- 
less assured that sufficient sound assets 
were forthcoming to finance the trans- 
action. 

The career of the Globe & Rutgers 
has been the most spectacular in the 
history of fire insurance. As its rise 
was rapid, so its decline was sensa- 
tionally swift. 

Jameson Is Hopeful 


E. C. Jameson, president and its di- 
recting force since the company’s crea- 
tion in 1899, is hopeful that new capital 
will be forthcoming and that the insti- 
tution will again take its place among 
the going offices. As a matter of fact, 
it is understood that within the past 
few days, or just preceding the issuance 
of the court order, a conference of bank 
officials was held and assurance given 
that under certain stipulated conditions 
they stood ready to contribute several 
million dollars toward refinancing the 
organization. 


Latest Statement Given 


The troubles of the company date 
from October, 1929, when the financial 
debacle occurred, the vast aggregate of 
securities held by the Globe & Rutgers 
showing a sharp decrease in value. As 
indicating the strength of the corpora- 
tion at the close of 1929, when it 
reached the zenith of its power its ad- 
mitted assets amounted to $102,242,221; 
its total liabilities, aside from capital, 
$50,676,104; capital, $7,000,000 and net 
surplus, $44,566,116. The net premium 
income for the year was $33,729,467. 

At the end of 1932 the capital was 
$2,000,000 and the net surplus $7,458,- 
199, after providing a contingency re- 
serve of $22,000,000. The unearned re- 
serve at the time was reported as $19,- 
100,961; unpaid claims, $8,826,406; bor- 





(CONTINUED ON PAGE 13) 








Stock Fire Premiums by Lines 

















1932 \r 1931 ~ 
Net Losses Loss Net Losses Loss Dec.in 
Prems. Paid Ratio Prems. Paid Ratio Prem. 
$ $ % $ $ % % 
Motor vehicle .... 77,853,695 43,611,615 56.0 104,596,104 60,160,283 57.5 25.6 
Ocean marine..... 29,418,967 17,342,874 58.9 35,896,970 20,533,344 657.2 18.1 
Tornado ......... 31,116,727 9,308,842 29.9 37,084,984 5,692,368 15.3 16.1 
Inland navigation. 29,473,170 18,423,976 62.5 42,382,549 21,270,748 50.1 30.5 
NED. sacacecde 606,003 500,302 82.5 924,757 872,803 94.3 34.6 
Earthquake ...... 759,720 Biber |) as 2,244,728 A) 61.2 
Po ES 1,508,330 602,688 39.9 2,393,868 726,134 30.3 37 
BMOE: dhhenide odke 2,891,502 1,598,292 55.2 5,429,935 1,959,962 36.0 46.7 
Riot, civ. com. and 
explosion 2,230,261 358,145 16.0 2,274,741 333,013 14.6 2 
Rain, flood, water 
damage, frost, 
freeze, misc... 468,238 234,363 60.0 632,108 369,515 58.4 25.9 
Total accessory 
lines ....176,326,613 91,982,934 52.1 233,860,744 111,925,296 47.8 24.7 
So Ee eer ere 522,151,159 297,724,790 57.0 590,735,127 338,720,687 57.3 11.6 
Grand total...698,477,772 389,707,724 55.7 824,595,871 450,645,983 54.6 15.3 


0, THURSDAY, MARCH 30, 1933 















$4.00 Per Year, 20 Cents a Copy 


Security Wins U.S. 
High Court Victory 


Revocation of Its License in Wis- 
consin Is Held Invalid 
in Decision 


COMMISSIONER DEFEATED 


United States Supreme Court Affirms 
Decree Enjoining Insurance 
Department’s Action 


WASHINGTON, March 29.—Pro- 
visions of the Wisconsin statutes au- 
thorizing revocation of the license of 
foreign insurance companies if they 
remove a case to federal court in effect, 
were declared invalid by the United 
States Supreme Court when, without 
rendering a formal opinion it affirmed a 
decree of the United States district 
court for the western district of Wis- 
consin enjoining the insurance commis- 
sioner from revoking the license of the 
Security of New Haven. 

The per curiam decision of the court 
was rendered on the basis of decisions 
in a number of other insurance cases. 
Justice Brandeis entered a dissent, also 
upon the authority of previous decisions. 


Details of Case Given 


The proceedings were initiated by a 
Beloit, Wis., property owner carrying 
two fire policies with the Security. The 
property was destroyed by fire, proof of 
loss submitted and suit brought in 
municipal court when the company 
failed to make payment. The company 
removed the case to the federal court 
on the grounds that the amount in- 
volved exceeded $3,000 and the company 
was non-resident. 

Application was made to the commis- 
sioner by the policyholder to have the 
company’s license revoked. Insurance 
department records showed that in 1885 
and 1889 the company filed instruments 
agreeing that suits commenced in the 
state would not be removed by the com- 
pany into federal courts, which docu- 
ments, it was contended, had never been 
withdrawn or superseded. 


Commissioner Revoked License 


The Security’s license was declared 
revoked in an order issued Aug. 26, 
1932, and the company immediately 
sought and secured an injunction, which 
was made perpetual Sept. 21, 1932. 

The case was appealed to the Su- 
preme Court on the ground that while 
the district court held that the agree- 
ment was void or invalid and did not 
prevent the company from resorting to 
federal courts, the filing of the agree- 
ment was a condition for admission of 
the company into the state and the com- 
missioner was not authorized to license 
a local insurance company to do local 
business in the state unless it filed such 
an agreement, and also was required by 
by law to revoke the license and not 

(CONTINUED ON PAGE 33) 
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New Chicago Motor Rates, 
Penalty Clauses Adopted 


EFFECTIVE ABOUT APRIL 10 


Schedule Calls for $25 and $50 Deduct- 
ible Theft Clauses and Three- 
Fourths Loss Clause 


The western advisory committee of 
the National Automobile Underwriters’ 
Association Tuesday definitely decided 
on new automobile fire and theft rates 
and penalty clauses for Chicago. The 
changes will be made probably about 
April 10. 

The western contingent submitted a 
program for Chicago at a meeting ot 
the board of directors of the automobile 
association in New York last week, but 
revision of the program was suggested 
there and the action Tuesday was in 
compliance with those suggestions. 

The original program called for quo- 
tation of rates on the basis of full cov- 
erage, without the penalty clauses, with 
a statement of credits to be allowed if 
penalty clauses were applied. The east- 
erners suggested that the process be re- 
versed, that is, rates be quoted on a net 
basis and extra charges be made for full 
coverage. 


Deductible Clauses Up 


One penalty clause is a $25 deductible 
for cheap cars and $50 deductible for 
the more expensive class. This will 
take the place of the so-called equipment 
exclusion clause, which has been in ef- 
fect in Chicago and has caused much 
confusion. The other penalty instrument 
is the three-fourths loss clause, where- 
under losses in excess of the deductible 
will be settled for 75 percent of the 
actual cash value of the automobile. 

The new rates have not been given 
out, but it is understood that the top 
rate will be $10 per $100 for the cheap 


cars, such as Fords, Chevrolets and 
Plymouths where full coverage is 
wanted. The original suggestion was 


that this figure be $15, but that was re- 
garded as too high by the majority and 
it was scaled down. 


C. F. Thomas in Indiana 


Charles F. Thomas, manager of the 
Western Underwriters Association, Mon- 
day met in Indianapolis with the execu- 
tive committee of the Indiana Fire 
Underwriters Association to discuss the 
new agency balance rule and other ques- 
tions. 





| Premium Leaders in 1932 














| on Side Line Business 
Hail 
Prems. Losses 
MRPREORE “nsss ce'vn cs $ 492,438 $ 285,23 
a i Fee poe 329,280 250,180 
Inter-Ocean Reins... 288,413 124,623 
Continental ........ 135,400 106,616 
St. Paul F. & M..... 133,659 48,197 
Earthquake 
<< >henes aks —— § rrnnas 
= Sea 28,138 245 
Great American 2 gla: EF OX 
Continental ........ a, «heen 
Os OS ee 7. » . oan 
Aircraft 

National Union .... 54,357 

St. Paul F. & M..... 48,956 
eee $8,351 

Globe & Rutgers.... 42,741 

a ee 27,664 

Sprinkler 
SS et eee 152,219 2,§ 
Saas 80,482 22, 
North America ..... 51,434 24,341 
ee ee ee 46,511 16,104 
Springfield ......... 3,650 11,443 
Riot, Civil Com. and Exp. 

North America ..... 211,372 29,460 
er eee 113,011 20,769 
ON Re rere re 109,694 12,681 
eee 101,190 4,094 
Continental ........ 76,333 8,736 








Local Agent Appointed 
as Indiana Commissioner 











MeCLAIN 


HARRY E. 


Harry E. McClain, manager of the in- 
surance department of the Farmers Na- 
tional Bank, Shelbyville, Ind., has been 
appointed Indiana insurance commis- 
sioner, effective April 1, succeeding J. 
C. Kidd. He has taken an active part 
in the affairs of the Indiana Association 
of Insurance Agents and is well known 
throughout the state. He has been with 
the insurance department of the Shelby- 
ville bank for ten years and has built 
up a good volume of business with the 
aid of original publicity ideas, as he is 


a consistent believer in advertising. He 
is 34 years old, has been active in 
Democratic affairs for the past ten 


years, and is now city clerk of Shelby- 
ville. He has been active in American 
Legion affairs. 

Mr. Kidd was appointed commis- 
sioner Jan. 1, 1931, for a term of office 
which would not normally expire until 
Jan. 1, 1935. He has long been a local 
agent at Brazil, Ind., and brought to the 
commissioner’s office a practical work- 
ing knowledge of the business. He has 
made a good record as commissioner 
and has taken an influential part in the 
councils of the National Convention of 
Insurance Commissioners, 








Miscellaneous Notes 


J. C. Weil of the A. M. Weil & Bros. 
Company, Evansville, Ind., died there 
after a brief illness. The Weil agency 


was established in 1869. 

Y. A. Cole and Clyde Knight have or- 
ganized a new agency at Jonesboro, Ark., 
to be known as the Cole-Knight Insur- 


| until 60 days have expired. 





ance Agency. 


Many Claimants Seek to Be 
Excepted From 60-Day Plan 





BUT INSURERS STAND GROUND 


Those Who Suffered Loss Several 
Months Ago but Delayed Filing Proofs 
Want Special Consideration 





Loss executives have been much oc- 
cupied with claimants and their at- 
torneys, who seek to be excepted from 
the operation of the 60-day loss payment 
clause. They are often seconded in 
these demands by agents and brokers. 
So far as can be determined, there is no 
tendency in any quarter to capitulate. A 
firm stand is being maintained by all 
companies. 

The most insistent demands are from 
those claimants who suffered loss sev- 
eral months ago but did not file proofs 
of loss until recently. They contend 
that they should be paid because the loss 
occurred so long ago. They are in- 
formed by the loss departments, however, 
that failure to file proof more promptly 
was their own fault and that exceptions 
cannot be made. 


Complaints From Agents 


There have been plenty of complaints 
from agents and brokers, who say that 
their business is threatened by mutuals 
and other companes, which will not ad- 
here to the 60-day clause. So far as can 
be determined, however, these com- 
plaints are based on fear of possible 
consequences rather than on what has 
already occurred. 

Auto collision losses are being paid 
immediately by most companies, but par- 
tial automobile fire and theft loss pay- 
ments are being deferred 60 days, in 
accordance with the contract. Of course 
total theft losses have never been settled 
i Although 
the standard tornado policy does not 
contain a 60-day loss payment clause, 
some of the companies are deferring 
these payments. Most marine policies 
provide for payment of loss in 30 days 
and this provision is being observed. 
Payment of farm losses is being delayed 
60 days although the farm policy does 
not contain a 60-day clause. 

Some of the companies would like to 
get out a form letter, explaining the 60- 
day policy and citing the National Board 
resolution on that point, but hesitate to 
do so in the fear of possible competitive 
consequences. The companies are stand- 
ing together in the new policy as to 
loss payments, but there is some timid- 
ity based on suspicion. 


Miss Mary Pondrum 
Daugherty Insurance 
Christi, Tex. 
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Although the troubles of the Globe & 
Rutgers have been common knowledge 
for some time, its end came as a shock 
to the business. Page 3 

* * 


Security of New Haven wins before 
United States Supreme Court in suit over 
revocation of Wisconsin license Page3 

* ok 

President Bruns of E’xcelsior Fire tells 
Orange County Agents Association in 
Port Jervis, N. Y., meeting, fire and cas- 
ualty business needs renovating; ‘“‘cream- 


skimming” must be stopped. Page 3 
* * 

Florida Local Underwriters Associa- 

tion reelects W. P. Fischer president. 

Pertinent Page 8 


resolutions adopted. 
* * * 


Companies’ investment and underwrit- 
ing experience analyzed by Dr. C. A. 
Kulp of University of Pennsylvania. 

Page 5 
* * * 


Goodwin reports on 
situation. 


Perey H. 
office 


branch 
Page 4 
* * x 

Criticism is voiced by Milwaukee 
agents of the new policy in the west, 
whereunder agents are directed to remit 
in 60 days or be suspended May 1. 
Page 11 





Plans are being consummated for the 
meeting of the National Fire Waste 
Council of the U. S. Chamber of Com- 
merce in Washington, April 7. Page 8 

* * x 

Indiana supreme court holds limitation 
of liability in power of attorney in recip- 
rocal is binding on third parties and suf- 
ficient notice to them. Page 37 

* * * 

Many casualty companies expected to 
withdraw from North Carolina unless 
law requiring $25,000 to $50,000 collateral 


deposit is modified. Page 37 
* * * 

Bill to establish state surety fund 
passed by upper house of Alabama legis- 
lature. Page 38 

* *K 


Surety companies as yet have been un- 
able to secure a ruling from the Treas- 
ury department at Washington on lia- 
bility on depository bonds where banks 
open ona restricted basis. Page 37 

* * * 

President Allen of the National Surety 
issues statement on the mortgage guar- 
antee situation as it affects his companv. 

Page 37 





Preliminary Branch Office 
Report Is Given by Goodwin 


TAKE NO ACTION AT PRESENT 


Conference Committee Chairman Tells 
of Difficulties Encountered in Secur- 
ing Data From Companies 


Percy H. Goodwin, chairman of the 
National Association of Insurance Agents 
conference committee, has presented a 
preliminary report on the branch office 
situation. Present conditions, he said, 
make it imperative that no steps should 
be taken which may tend to disturb the 
insurance business. “There is hope,” he 
said, “that the conditions will be allev- 
iated to an extent by the financial diffi- 
culties through which the companies are 
passing. Already some companies are 
taking up their branch offices because of 
the extra expense involved and I am 
told that others are contemplating simi- 
lar action.” 

The state survey which was under- 
taken is not complete, but the partial 
reports show 342 production branch of- 
fices, representing 124 fire, casualty and 
surety companies. 

Hold Up Information 


Letters were sent to both fire and cas- 


ualty companies, but James A. Beha, 
chairman of the Casualty & Surety 
Acquisition Cost Conference, directed 


its members to withhold the information 
until a meeting could be held for con- 
sideration of the subject in order that 
the replies might be uniform. The few 
executives who had answered the inquiry 
then requested that their replies be held 
in abeyance. “Since that time,” reported 
Mr. Goodwin, “all is silence and Chair- 
man Beha has not replied to our re- 
quests for information about this method 
of procedure.” 

The Insurance Executives Association 
has made a survey showing that five 
company groups operate solely on the 
agency plan, with no over the counter 
business. Sixteen groups operate on the 
agency plan except in New York, Chi- 
cago, San Francisco and at the?r home 
offices, while there are 16 groups that 
operate on both the agency and branch 
office plan. 

Variance in Opinion 


The report from the questionnaire sent 
to the fire companies showed that some 
exccutives were of the opinion that the 
National association had no right to 
ask questions and refused to answer 
them. Others blamed the agents for 
inducing the spread of the branch offices 
through their failure to pay their bal- 
ances and otherwise serve the best in- 
terests of their companies. There were 
others who had made extended analyses 
of the situation and offered constructive 
suggestions. Some reported that al- 
though they operated a limited number 
of branch offices forced on them through 
competition, they would gladly discon- 
tinue them if they could be assured of 
competitive conditions under which all 
compan‘es would operate on an equal 
basis. There were others who expressed 
a decided preference for the agency sys- 
tem and professed loyalty to it. Many 
of these latter companies are the smaller 
non-organization companies, said Mr. 

Goodwin. 


Will Focus on Annual Rally 


NEW YORK, March 29.—The execu- 
tive committee having called off the mid- 
year gathering of the National Associa- 
tion of Insurance Agents, because of the 
economic conditions, C. L. Gandy, presi- 
dent, asks that the attention of mem- 
bers “be focused on the annual conven- 
tion to be held in Chicago in October.” 
A meeting of the executive committee, 
it is officially stated, will “be called as 
soon as practical, but neither the time 
nor the place have been determined as 
yet.’ 
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Fire Premiums by Lines in 1932 


Figures Taken from the 1933 Edition of the Argus Fire Insurance Chart Published by The National Underwriter 
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THE COMMONWEALTH 
INSURANCE COMPANY 
OF NEW YORK 


December 31, 1932 
Capital $1,000,000 


Assets ..... eTere 
Liabilities (except 
SE evicescieracee 


Surplus to Policyholders. 


2,865,282.33 
3,572,837.63 


All investments are in American securities 
and equities, and are the absolute property of 
the Company, free and clear from any liens and 
claims against them. 


Bonds comprised 96% of all investments. 


Moody’s Investors Service (whose bond 
ratings are officially recognized by the New 
York Insurance Department) rated these bonds 
as follows: 


Home Office - 150 William Street, New York, N. Y. 


(CONT’D FROM PRECEDING PAGE) 

























































































































NO BONDS 
either as to principal or interest, and no cor- 
poration whose stocks were owned was in re- 
ceivership. 


63% rated Aaa (highest rating) 
25% “ Aa 
10% “ A 

2% “ Baa 


WERE IN DEFAULT 


Sound underwriting and conservative 
investments are a guarantee of security 
for policyholders. 


“The Commonwealth” has rig- 
idly practised this policy in good 
times and bad and is, consequently, 


strongly fortified against hard 
times. 


Copies of condensed Financial Statement as of Dec. 31, 


1932, with complete portfolio of investments, 
available to anyone. 
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7 Losses include investiga ition and adjustment expenses 








Tweeddale Gives Suggestions 
on Payment of Balances 





R. D. Tweeddale, Baltimore local 
agent, has addressed his companies on 
the balance question. He says: 

“T have seen published suggestions and 
rulings put forth by the National Board 
for correction of existing evils among 
which, after a given date, is a proposal 
to suspend agencies that are delinquent 
beyond a certain period of time. My 
suggestion as a remedy is the abolition 
of settlements by agents on account cur- 
rent basis, and in lieu thereof, remit to 
companies when and as collected, say 
weekly, with statement attached of pre- 
miums accompanying. This will show 
at the end of 90 days, just which pre- 
miums are then open. Action can be 
taken either by agent or company to 
get rid of liability. 

“The writer feels that the responsi- 
bility, with conditions as they are, to 
pay at the end of a certain period large 
fixed sums to companies, irrespective of 
whether collected or not, is too great 
and he cannot assume this burden. The 
account current basis has resulted in 
terrific losses to agents. The tendency 
has been that since we had advanced de- 
linquent premiums to companies, there 
was no longer the incentive to get them 
in, with result that when cancellation 
finally became inevitable, the earned 
premium loss was appalling. Sub-agents, 
solicitors and brokers must realize that 
collections within a given time must be 
effected and that extensions are for- 
bidden. I would be favorable to partial 





Gives Premiums and Losses 
for Illinois Farm Mutuals 





The Illinois insurance report for 1932 
business shows $140,941 premiums for 
the district mutual fire companies and 
$106,097 losses. The leader was the Svea 
Mutual of Andover with $39,272 pre- 
miums. The county mutuals of Illinois 
reported premiums for 1932, $735,886 
with losses $629,509. The premium 
leader was the Industry Mutual of In- 
dustry with $49,314 premiums and 
$42,011 losses. Next came the Macou- 
pin County Mutual of Gillespie with 
$23,705 premiums and $17,822 losses. The 
township mutuals report premiums 
$597,150 and losses $472,994. The pre- 
mium leader was the Wheatland-Os- 
wego Township Mutual of Oswego with 
$27,867 premiums and $13,160 losses. 

The district mutual windstorm com- 
panies report $184,412 premiums and 
$73,294 losses, the leader being the Rock- 
ford Farmers District Mutual Tornado 
with $106,850 premiums and $26,272 
losses. The next was the Albion Dis- 
trict Mutual with $25,619 premiums and 
$16,853 losses. 


Report 140 Agents Affected 


More than 140 Indiana agencies are 
under surveillance of committees under 
the new balance rule, according to a re- 
cent list compiled for the field organi- 
zation. 








payments as follows: 50 percent within 
60 days and 50 percent within 120 days.” 
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State motto—“Eureka” 
Meaning—“I have found it” 
State flower—Poppy 





INCE the ery of “gold—gold” echoed and 
reverberated around the world in °49 and 
drew hundreds of thousands westward, California 
has been doing things dramatically. Like the skill- 
/ ful magician she is California has made the world 


mt “Satteradort sit up and take notice. 


Y 
MARYSVILLE. \ 





wt She has received a generous share of ocean, 

ny mountains and deserts that make extremely ver- 

,. aloe satile climate and soil. Ocean breezes, mountain 

vile: ss \ on at and desert warmth are alike to the Californian. 

uolumne Grove is state is the cradle of successful cooperative 

ANCISC ore I i Big Jnces\ marketing. The state’s bid to fame is omen Con- 
nae nro SUSY... by sider these: 
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San Jase. 





Leads world in production of citrus fruits. 
First in diversity of crops and number of 
irrigated farms. 
First in total production of gold, borax 
and soda. 
First in canned fruits and vegetables. 
First successful grower of sugar 
beets. 
First large state to adopt suffrage. 
Second in copper production. 
Second in petroleum produc- 


tion. 
Whitney Ninth manufacturing state. 
x eta Foremost in development of 
the small farm as a home 


site. 





BAKERFIELO / 


Explorations of California 
MOJAVE 


were made as early as 1533; 
46 years later the first set- 
tlement was established near 
San Diego by the Franciscan 
missionaries under Junipero 
Serra. The state passed 
from Spanish to Mexican 
rule in 1821, seized by the 
United States in 1845 and 
ceded by Mexico at the close 
of the Mexican War. 













aa neal Agere 
HED Olympue Games 1932 
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Then came January 24, 
1848 —t hat day Marshall 
picked up flakes of pure 
gold near Sacramento. The 
gold rush was on—knowing 
no law or restraint, prices 
rocketed. Drinks sold for a 
pinch of gold and only bar- 


ea 


250 *T Gtiow Sea KEWEL 


THE GOLDEN STATE 


call LUFORNIA 


@Acknowledgement for infor- 
mation contained here is made 
to the Chambers of Commerce 
at Los Angeles, San Francisco, 
Sacramento, San Diego, Oak- 
land, Pasadena, and other cities. 





Second state of the Union in area 
Sixth state of the Union in population 
Thirty-first state to enter the Union 


keepers with large hands were employed; board was 
$200 a month, $64 shod a horse, teamsters received 
$300 a month and board, clerks $500, freight $2,000 a 
ton for a trip which today is a two hour auto ride. 
People flocked to California, 2,000 dangerous miles over- 
land, 19,000 miles in sailing ships around Cape Horn, 
5,000 miles via Panama. In twelve years the population 
increased to 379,000 from 5,000. The gold hysteria has 
had no parallel in attracting people; they came, struck 
their fortune and stayed to live. The first railroad in 
California was built in 1856; the first trans-continental 
road started in 1863; the first orange tree planted in 
1859; oil found in 1875. 


California today is one of nature’s greatest outdoor 
playgrounds. Here is Mt. Whitney, the highest in the 
United States, 14,522 feet. There are 52 other peaks 
exceeding 10,000 feet. In famed Yosemite is the world’s 
highest water fall. Here are the stately redwood trees. 
The largest is 325 feet high, 38 feet in diameter and 
500 years old. Here is beautiful Lake Tahoe, “Lake of 
the Skies,” at an elevation of 6,200 feet. This is truly 
a playground of the world. 


Among all its scenic beauty California is an important 
industrial and commercial state. LOS ANGELES, the 
largest city, fifth in size in the country, is the second 
most important port in America in tonnage handled. 
This, “The City of Balanced Prosperity” has more than 
3,000 diversified industries. SAN FRANCISCO, beau- 
tifully situated on hills overlooking the Golden Gate, 
second largest city in California, is truly cosmopolitan, 
with many strange tongues and customs. Its Chinatown 
is the largest outside of China. Last year it dedicated 
the first municipal-owned opera house in the United 
States. The homes of many famous authors including 
Jack London, Bret Harte, Mark Twain, Edwin Mark- 
ham, Robert Louis Stevenson and Joaquin Miller are in 
OAKLAND, the third largest city. SACRAMENTO, 
the capital, founded in 1839 by Capt. John Sutter, is 
rich historically, being the first interior California set- 
tlement. It was the center of the great gold rush, the 
western terminus of the Pony Express and the over- 
land wagon trains. Today it is the largest interior 
city on the Pacific coast. Such is the great state of 
California which the Eureka-Security Fire & Marine 
salutes. ° 

The state’s motto ‘““Eureka’”—“I have found it” 
has been shouted by many California agents of The 
Eureka-Security Fire & Marine who have found 
in this organization a strong, conservative, 69 year 
old stock insurance company which uses common 
sense in all transactions with policyholders and 
agents. This policy combined with rapid claim 
payments and friendly treatment has won many 
loyal friends for the Eureka-Security Fire & Ma- 
rine in California, the same as throughout the 
country. 


California, Oregon, Washington, Utah, and Idaho agents will find our general 
agent listed below ready to help at all times with any insurance problem; 


I. M. FISHER, Inc. 


GENERAL AGENT 


California, Oregon, Washington, Utah, Idaho 


33374 Wilshire Blvd. 


Insurance Company 
Established 1864 
CINCINNATI, OHIO 


SMALL ENOUGH YOUNG ENOUGH 
To give individual att To grow by giving service 


. 
EUREKA-SECURITY 
FIRE & MIARINE 


LARGE ENOUGH 
To write lines liberally 


The Eureka-Security Fire and Marine 


To have profited by experience 


Los Angeles 


EUREKA: Security 
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OLD ENOUGH 
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Reelect Fischer President 
of Florida Local Agents 





FAVOR SEPARATE DEPARTMENT 
Much Constructive Work Accomplished 
at Annual Convention in Tampa— 
Pass Pertinent Resolutions 





TAMPA, FLA., March 29.—W. P. 
Fischer was reelected president of the 
Florida Local Underwriters’ Association 
at its annual convention here and Vice- 
Presidents Mitchell Stallings, Tampa, 
and Beale Travis, Jacksonville, were also 
retained. 

After a contest, the association went 
on record as favoring a separate state 
insurance department. Payne Midyette, 
Tallahassee, veteran legislative chair- 
man, fought the proposition and re- 
signed from the committee as a result 
ot the favorable vote. 

Reporting for the year, President W. 
P. Fischer said that the bulletin service 
had been valuable. While the qualifica- 
tion law is not working out as well as 
was hoped for, much progress has been 
made, and with some amendments no 
doubt easy to obtain, it can be made 
more and more useful. “I will almost 
promise you,” said Mr. Fischer, “that 
by the time we meet again, you will be 
witnessing a strict administration of the 
law without prejudice.” 

Legislative Program 


A well defined legislative program has 
been worked out for the session begin- 
ning April 4, which will assure watchful 
care of insurance interests. Contacts 
have been had and are being kept up 
with company organizations to good ef- 
fect. These resulted in holding up pro- 
posed liability rate increases this year 
and agreements on special dwelling 
forms satisfactory to the agents. How- 





ever, “no further action has been taken 
with regard to a suitable substitution for 
the book of standards,” the president 
reported. It had also been _ possible 
through conferences to have a proposed 
vacancy permit order sure to cause much 
grief and loss of business recalled. 

The first business of the Saturday 
morning session was the adoption of a 
resolution looking to company support 
for not less than 10 percent brokerage. 
This was followed by approval of an 
amendment to the constitution provid- 
ing for members representing only bona 
fide stock companies, and not represent- 
ing any company which directly or in- 
directly works with reciprocals or mu- 
tuals. 

A report that companies were plan- 
ning to make the 60 day time on loss 
payments permanent caused concern and 
the officers were instructed to prevent it 
if possible. 

A resolution was passed advising a 
conference committee of three from the 
agents directorate and three from the 
tariff association to meet as early as 
possible for discussion of questions of 
concern, including tornado forms, mu- 
tual, reciprocal and non-board competi- 
tion. Better enforcement of the rule 
for solicitors, prohibiting salaried em- 
ployes from soliciting insurance except 
when in company with an agent, was 
also demanded. 


To Strengthen Qualification Law 


The resolutions also proposed amend- 
ment to the qualification law making 
punishment by the commissioner a fine 
of $100 to $500 for first offense; $300 to 
$1,000 for the second, and revocation for 
the third, fine or revocation in each case 
being discretionary with the commis- 
sioner. Full enforcement of anti-dis- 
crimination laws was urged. 

A section of the report calls for an 
examining board of three agents for 
issuing of agency licenses, this, it was 
understood, to be pushed if the separate 
department effort does not succeed. A 








Again President 








W. P. FISCHER 


W. P. Fischer was reelected president 
of the Florida Local Underwriters Asso- 
ciation at its annual meeting in Tampa. 








heavy penalty for failure to have local 
agents countersign policies was urged. 
The following directors were elected: 
Herbert Crowder, Tampa; L. L. Gur- 
tel, Miami; Quinlan Adams, Orlando; 
C. A. Payne, Jacksonville; Payne Mid- 
yette, Tallahassee; S. O. Godwin, Fort 
Meyers; J. P. Welch, St. Petersburg. 


Dulaney in Law Practice 


A. D. Dulaney, former commissioner 
of Arkansas, is to engage in the law prac- 
tice in Little Rock. This was his life 
work before he became commissioner. 





Fire Waste Council Plans 
for Its Meeting on April 7 





TWO SPEAKERS ANNOUNCED 





Vice-Presidents Beardsley of Aetna 
Fire and Madden of Metropolitan 
Life to Talk 





WASHINGTON, March 29. — The 
program for the meeting of the National 
Fire Waste Council, which will be held 
at the U. S. Chamber of Commerce 
April 7, is rapidly being completed. The 
speakers will include Guy E. Beardsley 
vice-president Aetna Fire, and James. 
L. Madden, third vice-president Metro- 
politan Life. 

Mr. Beardsley has had wide experi- 
ence in the fire prevention field and has. 
taken a prominent part in the work of 
the council. When Mr. Madden was. 
manager of the insurance department of 
the national chamber he took a leading: 
part in organizing the council, which 
was undertaken as a result of an invita- 
tion extended by the conference of gov- 
ernors of the middle Atlantic states in 
1922. 

Of considerable interest to those at- 
tending the meeting will be the reports. 
of the chairmen of the standing com- 
mittees covering their activities during: 
the past year in the dissemination of 
fire prevention and fire protection 
knowledge. The chairmen are: Wallace 
Rogers, agricultural committee, Chicago; 
Paul W. Terry, chamber of commerce 
cooperating committee, St. Louis; R. E. 
Vernor, contest committee, Chicago; 
Paxton Mendelssohn, fire & casualty sta- 
tistics, Detroit; Clarence Goldsmith, fire 
service extension, Chicago; G. W. Booth, 
contest grading, New York City; Eugene 
Arms, information and_ publications, 
Chicago, and T. A. Fleming, speakers, 
New York City. 








BOSTON 


CHICAGO 


COLUMBUS 


DETROIT 








Boston Insurance Exchange, 
WILFRED J. PAQUET, Manager 


A2123 Insurance Exchange, South, 
C. M. KINNEY, Resident Vice-President 


513 First Citizens Bldg., 
R. I. TAYLOR, Manager 


1717 First National Bank Bldg., 
R. Z. ALEXANDER, Manager 


SAINT 


AMERICAN | AUTOMOBILE INSURANCE COMPANIES 


LOUIS 


Offer the facilities of Branch Office service for the convenience of AGENTS 
and BROKERS at the following strategic locations, each 


servicing surrounding territory: 


INDIANAPOLIS 


210 Continental Bank Bldg., 
M. W. DOYLE, Manager 


LOS ANGELES 


200-724 South Spring St., 
D. R. SESSIONS, Resident Vice-President 


MILWAUKEE 


212 W. Wisconsin Ave., 
C. M. LATTA, Manager 


NEW ORLEANS 


1227 Hibernia Bank Bldg., 
J. J. GREVEMBERG, Manager 


INSURANCE ON AUTOMOBILES EXCLUSIVELY 


SINCE 1911 


21st Floor, 90 John St., 
R. S. CHOATE, Resident Vice-President 


PHILADELPHIA 


J. R. HUGHES, Manager 


SAN FRANCISCO 


301 Adam Grant Bldg., 
GEO. E. ADAMS, Resident Vice-President 


518 Skinner Bldg., 
J. R. LAWSON, Manager 


NEW YORK 


329 Walnut St., 


SEATTLE 
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AMERICAN EQUITABLE ASSURANCE 


STATEMENTS DECEMBER 31, 1932 


COMPANY OF NEW YORK 


NEW YORK FIRE INSURANCE COMPANY 
Incorporated 1832 


Cash 


Real Estate 


Mortgage Loans 
Premiums and Accounts Receivable 
Reinsurance Receivable 
Accrued Interest 


TOTALS 


Organized 1918 


ee 


ee eee 


ee 


ee 


ee 


GLOBE & REPUBLIC INSURANCE COMPANY 
OF AMERICA 
Philadelphia, Pa. Established 1862 


ee 


AMERICAN NEW YORK MERCHANTS & 
KNICKERBOCKER 

EQUITABLE FIRE MANUFACTURERS 
$1,016,697.53 $ 511,472.66 $ 549,577.21 $ 371,032.74 
9,438,348.98 4,238,285.00 5,233,694.53 3,372,192.57 
128,950.00 229,775.00 273,650.00 $= = — —§ sevecseees 
es vccecrveeveece 460,981.07 33,112.69 402,453.03 213,572.21 
76,328.27 48,501.43 1,851.03 1,434.30 
35,179.55 17,937.83 29,400.08 18,473.91 
$11,156,485.40 $5,079,084.61 $6,490,625.88 $3,976,705.73 
$4,753,259.27 $1,661,013.55 $2,260,291.14 $1,562,260.04 
SOF OCCE OER C ree ee ee ese seeeesese 777,866.94 272,680.87 367,770.84 255,127.93 
Seed esoverebeevecese 194,686.54 34,623.06 46,388.07 199,276.97 
2,015,326.04 1,046,304.65 1,208,468.24 150,009.33 
1,000,000.00 1,000,000.00 1,000,000.00 1,000,000.00 
CUO Cee eereeeceeseseesoetce 2,415,346.61 1,064,462.48 1,607,707.59 810,031.46 
TOLECE ELST eee TTT eee ee $11,156,485.40 $5,079,084.61 $6,490,625.88 $3,976,705.73 


*National Convention of Insurance Commissioners’ Security Valuations Used. 


CORROON & REYNOLDS 


INCORPORATED 


INSURANCE UNDERWRITERS 


MANAGER 


92 WILLIAM STREET 
NEW YORK 


CORROON & REYNOLDS GROUP 


KNICKERBOCKER INSURANCE COMPANY 
OF NEW YORK 
Organized 1913 


MERCHANTS & MANUFACTURERS FIRE 
INSURANCE CO. 
Newark, N. J. Chartered 1849 


GLOBE & 
REPUBLIC 


$ 616,917.96 
5,681,178.27 
375,705.13 
24,500.00 
442,744.86 
7,218.71 
28,066.64 


$7,176,331.57 


$3 ,058,040.95 
497,742.18 
62,161.94 
1,017,224.33 
1,000,000.00 
1,541,162.17 


$7,176,331.57 


TOTAL 
GROUP 


$3,065,698.10 
27,963,699.35 
375,705.13 
656,875.00 
1,552,863.86 
135,333.74 
129,058.01 


$33,879,233.19 


$13,294,861.95 
2,171,188.76 
537,136.58 
5,437,332.59 
5,000,000.00 
7,438,710.31 


$33,879, 233.19 
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For 18 years 
just plain 
old fashioned 
honesty 
to 
policyholders, 
agents, 
brokers. 


“SOLID AS THE © 
PYRAMIDS 





Home Office 


223 W. Jackson Blvd., Chicago, Illinois 
A STOCK AUTOMOBILE COMPANY 


Under same management for the past 18 years. Organ- 
ized in 1914 as Motor Vehicle Underwriters, changed to 
Motor Vehicle Casualty Company in 1930. 





Gain and Loss Exhibit Gave 


Wrong Impression on Figures 





Only regret can be expressed for the 
publication last week of the tentative 
gain and loss exhibit of the fire com- 
panies. The figures were taken from the 
Argus Fire Chart, but in the chart the 
extraordinary results are explained in 
footnotes. Lifting the gain and loss ex- 
hibit out of the chart and publishing it 
without the multitudinous notes caused 
much uneasiness among agents. 

The outstanding illustration is perhaps 
the Camden Fire. Last year the figures 
in the chart showed the convention val- 
uations. This year the Camden and 
many other companies reported on a 
market value basis. If the Camden had 
continued on the convention basis, its 
loss in surplus would have been about 
$158,000. As it appeared in the table, 
the loss indicated was approximately 
$3,000,000. 

Other companies were affected in the 
same way. In the body of the chart the 
facts are clear, or are made clear by foot- 
notes. In a mere tabular exposition, 
without footnotes, great injustice was 
done a great number of companies and 


many agents were misled about what 
had happened to their companies. 

As a matter of fact, the companies 
that went on a straight market value ba- 
sis for their securities are probably more 
conservative than those which followed 
the valuations published by the Insur- 
ance Commissioners Convention. Yet in 
a naked tabulation, without explanatory 
notes, they appear at a great disadvan- 
tage. 

It is impracticable to enumerate all of 
the companies that suffered injustice in 
such a naked showing. The Camden is 
mentioned as perhaps the most glaring 
example of injustice. Many other com- 
panies, however, suffered in proportion. 

The gain and loss exhibit has been a 
feature in which great interest was taken 
for many years. Reproducing it this year 
was merely a matter of custom, without 
realization of the harm that might be 
done by giving these figures without the 
explanatory notes. In other words, the 
items of some companies were compared 
when they were not on a similar basis, 
due to valuations. 








Michigan Bill Would Keep 
Banks Out of Insurance 





LANSING, MICH., March 29.— 
Complete divorcement of the banking 
business from insurance through prohi- 
bition of bank agencies or participation 
of banks in negotiation of insurance 
contracts is sought in a bill introduced 
in the legislature by Representative Wil- 
son, Kalamazoo local agent and mem- 
ber of the house insurance committee. 

The measure is apparently designed 
not only to drive the bank agency from 
the Michigan field but to prevent the 
formation by banks of companies de- 
voted solely to writing various forms 
of protection for their owners in order 
to conform with statutory provisions. 
The bill would also prevent trust com- 
panies from writing life insurance. It 
prohibits any officer, director or em- 
ploye of banks or other financial insti- 
tution from engaging in insurance. 


U. S. Chamber Insurance Session 


“Insurance Under Changed Condi- 
tions” will be the theme of a round-table 
conference at one session of the annual 
meeting of the U. S. Chamber of Com- 
merce in Washington, D. C., May 2-5. 
George D. Markham of W. H. Mark- 
ham & Co., St. Louis, a director of the 
national chamber, will preside at the 
conference. Addresses will be given, 
followed by discussions, on the follow- 
ing subjects: “New Developments in 
Fire Insurance,” “The National Asset 
in Life Insurance,” “Recent Experience 
in Casualty Insurance.” At a luncheon 
the first day of the meeting, presided 
over by President H. I. Harriman, the 
awards in the 1932 Inter-Chamber Fire 
Waste Contest and the Inter-Chamber 
Health Conservation Contest will be 
made. 


The County Fire signified its intention 
of withdrawing from California but later 
decided to remain in the state. 





Majority of Companies 
Approve 60-Day Clause 


NEW YORK, March 29.— 
Companies writing 98 percent of 
the business received by stock 
fire offices have formally ap- 
proved recommendation of the 
National Board for enforcing the 
60-day loss payment clause. 




















Commercial Union Fleet 


Opens San Francisco Office 


SAN FRANCISCO, March 29.—Joint 
metropolitan department office is being 
opened here by the Commercial Union 
fleet, including its casualty companies. 

W. Smith, San Francisco manager 
of the Columbia Casualty, becomes 
manager of the department with B. U. 
Brandt, former vice-president W. B. 
Brandt & Co. and J. L. Morrison, San 
Francisco manager of the fleet’s fire 
companies, as assistants. 





R. F. C. Reports on Loans 


WASHINGTON, March 29.—Loans 
of $82,457,216 have been made to imsur- 
ance companies by the Reconstruction 
Finance Corporation since its establish- 
ment in February, 1932, a report cover- 
ing its activities up to the close of busi- 
ness March 21 shows. 

In all 156 loans aggregating $95,817,- 
337 were authorized to 107 companies, 
the report showed, of which $3,719,937 
had been canceled or withdrawn and $9,- 
640,182 remained at the disposal of bor- 
rowers. Repayments to that date totaled 
$11,474,180, 

In February 11 applications for loans 
were received from insurance companies, 
as compared with nine in January. 


Kill Ohio Commission, Rate Bills 
COLUMBUS, O., March 29.—The 
senate insurance committee has indefi- 
nitely postponed the Yoder bills calling 
for uniform fire insurance commissions 
and state supervision of fire insurance 
rates. This means that the bills are 
dead, unless some effort is made later 
to revive them. The senate committee 
also postponed indefinitely a bill to levy 
a 12 percent premium tax on companies 
- qualified to transact ‘business in 
io. 

The senate is expected to vote this 
week on the Bower bill, which repeals 
a section of the insurance code that 
permits agents of domestic casualty 
companies to be qualified by certificate 
rather than by license. Under the pres- 
ent law agents of domestic casualty 
companies may write insurance merely 
by certifying their names to the super- 
intendent of insurance. In this way 
many automobile clubs in Ohio have 
gotten into the insurance business. 


Cc. T. Ingalls, manager Oklahoma In- 
spection Bureau, has been eleoted presi- 
ant of the Lakeside Golf & Country 

ub. 
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Criticism of 60-Day Pay 
or Suspend Order Is Heard 


VIEWS OF MILWAUKEE AGENTS 





New Policy in West, Critics Say, Will 
Embarrass Many Agents Who 
Have Fighting Chance 





MILWAUKEE, March 29.—Infor- 
mation in THE NATIONAL UNDERWRITER 
that casualty companies are studying the 
situation that will confront them in cen- 
tral western territory where many fire 
companies have warned chronically de- 
linquent agents that they will be sus- 
pended May 1 if they are more than 
60 days behind in their remittances, has 
occasioned comment from Milwaukee 
agents. 

Agents here say no new rule is needed 
for agencies now in complete distress 
nor for the agent who now has plenty 
of surplus funds. This, they say, leaves 
the large number of agents who have a 
fighting chance under the present set-up 
of laws and rules, provided no one 
“rocks the boat.” 

“Assume such an agent, with accounts 
receivable equal to 105 days’ premiums, 
and accounts payable equal to 90 days’ 
premium,” one prominent agent here 
said. “Assume further that remittances 
‘on account’ have been received from 
almost every policyholder with a pre- 
mium over 60 days old, in other words, 
risks in force could be canceled without 
loss of earned premium. 


Result of Long Effort 


“This status did not arise overnight. 
It is the result of years of contact and 
relations involving collection letters, 
rules for salesmen, and etc. 

“Now comes an order to switch from 
90 to 60 days basis, and one of two de- 
cisions confront the agent. First, he 
must at once raise new additional cash 
capital equal to 30 days’ premiums, a 
task, indeed, in the spring of 1933; or, 
secondly, he must tear down his system 
of relations with policyholders, cancel- 
lations galore, and loss of sadly needed 
commissions, and premium volume. 
Surely if we had passed the crisis 
of this depression, then the present 
strong financial condition of Western 
Underwriters Association companies 
does not require imposing such a hard- 
ship on the type of agency here out- 
lined.” 

Pointing to the present good balance 
between the 60 days’ state law on pre- 
miums and the 90 days’ rule for ad- 
mitted assets, it was stated that it is in 
harmony with the plan of an agent who 





remits in 90 days. Make the agent remit 





Commissioners Advance 
New York Superintendent 








GEORGE 8S. VAN SCHAICK 


Insurance Superintendent J. B. 
Thompson of Missouri, chairman of the 
executive committee of the National 
Convention of Insurance Commissioners 
announces that Superintendent Van 
Schaick of New York has been elected 
second vice-president of the organiza- 
tion by the executive committee to re- 
place A. D. Dulaney of Arkansas, who 
recently retired from office. 








in 60 days and it would then be just as 
logical to provide that no premium over 
60 days’ old shall be an admitted asset, 
it is held. 

“Consider mortgaged property,” some 
agents said. “This agent presses the 
mortgagor for 60 days, and uses as a 
threat the fact that if the premium be- 
comes delinquent, a demand will be 
made on the mortgagee, after 60 days. 
The agent then uses the period from 60 
to 90 days to collect from such second- 
ary source. 

“Under the proposed rule the agent 
would be required to approach the mort- 
gagee when the premium was only 30 
days’ old. The stability of the mortgage 
market would be further disturbed, and 
all of us, as American citizens, want to 
avoid such disturbance. For, when 
mortgagee pays a premium, it usually 
means another foreclosure.” 

The Cravens & Co. agency, Fayette- 


ville, Ark., has taken over the Consoli- 
dated Insurance Company. 








CHANGES IN THE FIELD 





Lecky Transferred to Ohio 





Becomes the State Agent for the Royal 
Exchange and the Prov- 
ident Fire 





J. D. Lecky, Jr., who for the past five 
years has been supervising Virginia, 
Maryland, District of Columbia and 
North Carolina for the Provident Fire, 
and Maryland and the District of Co- 
lumbia for the Royal Exchange, with 
Richmond, Va., headquarters has been 
transferred to Columbus as Qhio state 
agent for these two companies succeed- 
ing A. W. Dorbert, resigned. He en- 
tered on his new duties this week. 





C. N. Hughes, J. P. Latimer 


Two special agents for the North 
America at San Antonio, Tex., have 
been transferred, C. N. Hughes going 
to the Dallas office, and J. P. Latimer to 
Atlanta. 


Dubois Joins North British 


Veteran Field Man in Central West 
Named Indiana State Agent to Suc- 
ceed K. D. Weaver 








In succession to the late K. D. Weaver, 
R. L. Dubois has been appointed Indiana 
state agent for the North British & Mer- 
cantile and its affiliate, the Mercantile of 
New York. Mr. Dubois, who will estab- 
lish headquarters at Indianapolis, is a 
graduate of the University of Iowa in its 
insurance and law courses. After sev- 
eral years’ association with a local agency 
he joined the field staff of the North 
America as special agent, traveling Iowa, 
South Dakota, Kansas and Missouri from 
1923 to 1929. Subsequently he became 
Kansas state agent for the Southern 
Fire, and when that company entered 
the Home of New .York fleet, he as- 


sumed responsibility for supervising the 
interests of the Harmonia and the New 





Brunswick as well. 

















THE 
MERCANTILE INSURANCE 
COMPANY OF AMERICA 


Home Office - 150 William Street, New York, N. Y. 
December 31, 1932 
Capital $1,000,000 


FO eC rrr $6,319 ,494.80 
Liabilities (except 
2,859,554.69 


Capital) 
Surplus to Policyholders.. 3,459,940.11 


All investments are in American securities 
and equities, and are the absolute property of 
the Company, free and clear from any liens and 
claims against them. 


Bonds comprised 96% of all investments. 


Moody’s Investors Service (whose bond 
ratings are officially recognized by the New 
York Insurance Department) rated these bonds 
as follows: 


68% rated Aaa (highest rating) 
aan” Ae 
7 “ A 


NO BONDS WERE IN DEFAULT 
either as to principal or interest, and no cor- 
poration whose bonds or stocks were owned was 
in receivership. 


Sound underwriting and conservative 
investments are a guarantee of security 
for policyholders. 


“The Mercantile” has rigidly prac- 
tised this policy in good times 
and bad and is, consequently, 
strongly fortified against hard 
times. 


1897 - 1933 


Copies of condensed Financial Statement, as of December 
31, 1932, with complete portfolio of investments, 
available to anyone. 
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Why you should recommend 
a Lloyd-Thomas Appraisal 
to your assureds 


1. It is a useful gauge in 
determining the neces- 
sary amount of insur- 


ance. 
2. It furnishes detailed 
proof-of-loss. 
3. It establishes “sound 


value” at time of the 


loss. 


4. It assures prompt set- 
tlement in event of a 


What is an Appraisal? claim. 


It ¢ lete classified ; 

insentory of r insurable 5. Its values are authorita- 
‘opert pt tock, - 

ti ogee Ampeg tive and backed by a na 


terials). Each item of 
property is valued at to- 

day’s cost to replace new. 

The amount of accrued 
depreciation is determined 

and the sound insurable 6. 
value is given. 


tionally known apprai- 
sal organization. 


It is accepted by insur- 
ance companies because 
it is made by a disinter- 
ested authority. 


Its Advantages 


1st — It discovers insur- 
able values that have long 
been written off the 
books through unscientific 
depreciation. 2nd — It 
gives the agent, the as- 
sured, and the companies 
value facts of property. 
3rd — It makes for ade- 
quate insurance protec- 
tion, for in nearly every 
instance it calls for addi- 
tional insurance. 


If property is worth insur- 
ing it is equally important 
to have a Lloyd-Thomas 
certified appraisal to make 
the protection complete. 


Without obligation ask for 
complete information. 


The jloud-Ihomas Co, 


SAN FRANCISCO ab MEMPHIS 

DES MOINES DETROIT 
CLEVELAND MILWAUKEE 
INDIANAPOLIS CHICAGO NEW YORK SEATTLE 
PITTSBURGH 4411 Ravenswood 120 Broadway LOS ANGELES 
MINNEAPOLIS BERLIN, GERMANY ST. LOUIS 
CINCINNATI LONDON, ENGLAND DENVER 




















FIRE REINSURANCE 
TREATIES 


Eagle Fire Insurance Company 
(NEW JERSEY) 


Baltica Insurance Co., Ltd. 
(DENMARK) 


Franklin W. Fort - Thomas B. Donaldson 
18 WASHINGTON PLACE, NEWARK, N. J. 





AS SEEN FROM CHICAGO 





RIOT POLICIES BEING WRITTEN 


During the last couple of weeks or 
so many new orders have come in for 
riot and civil commotion insurance due 
to the unemployment situation. Last 
Saturday, for example, a mine in south- 
ern Indiana got coverage for a consider- 
able amount and on Sunday supposedly 
the steam boiler blew wp. The mine was 
to open Monday with nonunion labor. 
The question arises as to whether a 
bomb was exploded or just what was 
the cause. Banking houses, mercantile 
buildings and merchants owning stocks 
of goods are taking out this coverage 
quite freely. 

* * 
VERNOR TO BE SPEAKER 


R. E. Vernor of the Western Actuar- 
ial Bureau will give a stereopticon lec- 
ture at the April 3 luncheon meeting of 
the Illinois Blue Goose. The slides will 
be selections from th the fee photo library. 


FEW SREKING "LICENSES 


Applications for renewal of brokers’ 
licenses in Illinois so far total only 1,826, 
whereas last year 7,338 brokers were li- 
censed, Superintendent Palmer reports. 
He expresses disbelief that more than 
5,000 brokers left the insurance field and 
calls the attention of companies and 
agents to the delay in making applica- 
tion, so they may ascertain whether their 
brokers have 1933 licenses and take steps 
to save brokers the penalties which 


Superintendent Palmer says will be in- 
voked where necessary. License cards 
have been sent the 1,826 brokers who 
have applied. Mr. Palmer grants that 
the bank holiday may have slowed up 
the applications. He is disposed to be 
lenient for a short time. 

* * * 
LIQUIDATION ACT STRENGTHENED 


The Illinois supreme court has ren- 
dered a decision upholding the right of 
the state insurance department to em- 
ploy special counsel to aid in the liquida- 
tion of insolvent insurance companies. 
The litigation was started by the Pioneer 
Fire of Chicago as a creditor of the 
Marquette National Fire, in liquidation, 
in which the Pioneer asked for the re- 
turn of $17,500 paid Attorney E. J. Hen- 
nessy, objecting to the payment of $5,- 
000 additional for which he had filed a 
bill. This comers the liquidation act. 

* 


SALVAGE DEAL PERFECTED 


Arrangements’ have been perfected 
with an independent concern to handle 
automobile salvages for the member 
companies of the National Automobile 
Underwriters Association in Chicago. 
This concern will dismantle insured auto- 
mobiles that are stolen, burned or dam- 
aged and recovered by the insurance 
company and the parts will be binned. 
These parts will then be sold only to 
insurance companies for repairing in- 
sured automobiles. 








Illinois Department Bills 
Introduced in Legislature 





Several bills sponsored by Superin- 
tendent Palmer of Illinois were intro- 
duced last week in the legislature. 
House bill 536 requires companies to 
publish abstracts of financial statements 
in newspapers, home companies publish- 
ing in their headquarters counties, where- 
as now publication is in Chicago and 
Springfield. Foreign companies would 
publish in Springfield newspapers. The 
home companies would pay publishers 
direct for the advertisements and foreign 
companies would pay the insurance de- 
partment a $30 publication fee, the 
department after approving the abstract 
of the statement arranging for publica- 
tion. An intermediary has handled the 
publication of financial statements, re- 
ceiving, it is reported, gross payment of 
$80 from each company for the purpose. 

Another measure, house bill 537, 
known as the agents’ license law, would 
require a $2 annual license fee at time 
of application, but if made after Dec. 31 
and before the next March 1, only $1. 
House bill 538 would amend the brokers’ 
license law to the same effect, reducing 
the fee for the short term Dec. 31 to 
March 1 from the regular $10 to $5. As 
originally written this bill exempted real 
estate men regularly licensed as such 
from paying the insurance license fee, 
but this was eliminated. 

House bill 550 after Jan. 1, 1934, would 
bar insurance companies organized under 
laws of foreign countries. Senate bill 
332, introduced by Senator R. A. Bair 
of Joliet, would require all insurance 
companies, fire, life and casualty, to send 
policyholders notice of due date of pre- 
mium and expiration date; otherwise 
automatic seven days grace period would 


apply. 

The anti-theft measure, S. B. 208 and 
H. B. 414, probably will be considered 
this week, the senate bill being on sec- 
ond reading and the house bill on third 
reading. The drivers’ license law, S. B. 
131, was passed and the house compan- 
ion bill, 362, is up this week. 


F. A. Olson, formerly with the G. C. 
Hichlitz agency, has opened a new agency 








in the Western National building, San 
Antonio. 





Rapidity Seen in Dispatch 
of Some Advertising Copy 





Rapidity in the transmission of ad- 
vertising copy last week is indicative of 
speed that has now been attained in ac- 
tivities of this nature. At 11 a. m. last 
Friday, C. S. S. Miller, publicity di- 
rector of the North British & Mercan- 
tile group in New York City, received 
a letter addressed to the Pennsylvania 
Fire from F. G .McElroy of the McEI- 
roy Insurance Agency of Shreveport, 
La., former president Louisiana Insur- 
ance Society. He complimented the 
company on its excellent statement. De- 
siring to run this letter as an advertise- 
ment in the current issue of “Rough 
Notes,” Mr. Miller, at 11:15 a. m. tele- 
phoned Manager A. J. Wohlgemuth of 
“Rough Notes” at Indianapolis asking 
him to hold the press until copy for the 
advertisement could be received. He 
consented to do this saying that the 
publication went to press that evening 
and he would have to have the material 
that night in order to have a plate made. 
The letter and Mr. McElroy’s signature 
were telephotographed at New York at 
1:40 p. m. that day and it was received 
in the office of THE NationAL UNDER- 
WRITER in Chicago at 1:52 p. m. Then 
15 minutes after the telephotograph was 
received at THE NATIONAL UNDERWRITER 
office a Postal Telegraph messenger had 
called from its aero service department. 
The letter was hurried to the Chicago 
airport and arrived at Indianapolis at 
5:30 p. m. via airplane. At that time 
a Postal Telegraph messenger on a 
motorcycle rushed the letter to the 
“Rough Notes” office. 


St. Louis Situation Is Local 


The situation existing in St. Louis by 
reason of the fact that a few “pup” com- 
panies of some of the groups are repre- 
sented in nonboard agencies is a local 
question and the Western Underwrit- 
ers Association will not take a hand. 
There had been some discussion of the 
possibility of the W. U. A. giving at- 
tention to the issue. The St. Louis 
agents are moving cautiously, since two 
or three of the nonboard agents, who 
represent such companies, have taken 
a belligerent attitude. 
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G. & R. CRASH STUNS FIELD 





(CONTINUED FROM PAGE 3) 


rowed money $11,313,191; other liabili- 
ties, $1,150,000, making aggregate lia- 
bilities of $40,000,000. 

Created in 1899 as the result of a mer- 
ger between the Globe and the Rut- 
gers, two small fire companies of this 
city at the time, the organization 
started with a capital of $400,000, which 
figure was increased from time to time 
in the course of the years, either 
through the issuance of additional stock 
or the declaration of stock dividends 
until the capital reached $7,000,000. A 
year or two ago the item was reduced 
to its present figure of $2,000,000, the 
$5,000,000 released from capital being 
added to net surplus. 

For years the Globe & Rutgers was 
known as a brokers’ company; writing 
lines in all parts of the country for the 
big business producers of this and other 
important centers. In the early days 
when it was feeling its way cautiously 
it adopted the policy of reinsuring its 
entire outstanding liability at the close 
of each year, adding to net surplus the 
commission earned through such trans- 
action. This practice was followed until 
its management concluded the company 
was able to continue carrying the lia- 
bility itself. 

Bold Policy Assumed 


As the organization grew in finan- 
cial strength it assumed a bold under- 
writing policy; writing lines of a size 
that astonished many older companies. 
For this accommodation to brokers the 
company exacted a quid pro quo. It 
had its own scale of rates; naming tar- 
iffs for the initial coverage; and a grad- 
uated upward rate for every added mul- 
tiple of indemnity accepted. On the 
other hand, it limited brokerages to 10 
percent and even cut that figure in half 
or eliminated commissions entirely on 
the higher limits when importuned to 
take a risk brokers found hard to place 
satisfactorily elsewhere either because of 
classification or size. The Globe & Rut- 
gers would write almost anything if 
convinced moral hazard was absent. 
The liability of the Globe & Rutgers 
on many of the great oil properties and 
distilleries of the south and southwest, 
at one time was enormous; but the 
company was either lucky or displayed 
good underwriting judgment as more 
likely was the case, and made money 
fast year after year; being helped ma- 
terially in such connection by its low 
expense ratio. 

The growing power of local agents 
and the enactment of legislation by 
state after state in restricting the ac- 
tivities of brokers within their borders 
and imposing penalties upon companies 
for statute violations, impelled the 
Globe & Rutgers to change its mana- 
gerial policy to a considerable degree. 
General agencies were appointed for 
large territories and the local field was 
entered. 


Candee Big’ Factor 


Although previously a member of the 
eastern, southern and Pacific Coast 
governing fire bodies, the Globe & Rut- 
gers operated as a free lance in the 
central west, until the formation of the 
Western Underwriters Association ‘in 
1929, an affiliation that compelled an 
overhauling of its connections in that 
territory. It has been a matter of com- 
ment that after spending considerable 
money in creating an agency plant the 
company in the past two or three years 
apparently paid little attention to con- 
serving it, letting state and _ special 
agents as well as local men drift away 
to-other connections without seemingly 
being in the least perturbed. 

While the dominant figure in the ad- 
ministration of the company’s. affairs 
from the first has been . President 
Jameson, who is credited with owning 
61 percent of its stock, J. S. Freling- 


huysen, holding a 20 percent interest, 





according to common _ understanding, 


the underwriting policy of the Globe & 
Rutgers was very largely left to Vice- 
President Lyman Candee, until his re- 
tirement because of ill health some 12 
months ago. Keen, clear headed and 
efficient, Mr. Candee was a force to be 
reckoned with in underwriting circles 
and his counsel was always heeded. 

Mr. Jameson, while the court of last 
appeal on all big underwriting ques- 
tions, yet devoted his major attention 
to the financial affairs of the company, 
being accounted a wizard along such 
lines and until the collapse of the mar- 
ket over three years ago, sharing with 
the late Henry Evans the title of hav- 
ing the best financial head among all 
fire company executives. 

When the Chicago, Milwaukee & St. 
Paul Railway got into financial difficul- 
ties some years ago Mr. Jameson was 
picked as chairman of a committee of 
bondholders to effect reorganization. 
An ardent prohibitionist he contributed 
$60,000 to the fund raised by Bishop 
Cannon, as an aid in swinging Virginia 
into line for Hoover in 1928. This ac- 
tion was resented by many Roman 





Catholics and the Globe & Rutgers did 
not profit because of it. Mr. Jameson 
was highly thought of by the Coolidge 
administration, and at one time was 
mentioned for a cabinet position, and 
later for an ambassadorial post, both 
of which he declined to consider. In 
1928 he was rated among the wealthiest 
men in the country, reputedly being 
worth $175,000,000. 


Other Officers Named 


The other important officers of the 
Globe & Rutgers are Vice-Presidents 
J. D. Lester, J. H. Mulvehill and A. H. 
Witthohn; the first named being in 
charge of agency business; Mr. Mulve- 
hill serving as treasurer and Mr. Witt- 
hohn responsible for brokerage. 

Of the $6,000,000 awarded the com- 
pany by the committee named to con- 
sider war claims against Germany, the 
company has already beén paid a con- 
siderable percentage. 

The Globe & Rutgers is more or less 
closely affiliated with the American 
Home, Hamilton Fire, State of Penn- 
sylvania, National F. & M. of Eliza- 
beth, N. J., and Stuyvesant. 

The following telegram was sent by 
the Globe & Rutgers to its leading 
agents last Saturday morning: 

“The commissioner of insurance has 
decided in view of the many rumors re- 
garding the Globe & Rutgers and the 





consequent run which has developed 
that in order to preserve the assets of 
the company, it is desirable to apply for 
an order of rehabilitation which will 
give the company time to revamp its 
capital structure which has been affected 
by its large holding in mortgage guar- 
anty companies. 

“The company expects to raise $7,- 
000,000 through an issue of convertible 
preferred stock which will place the 
capital structure in a strong position. 
The company’s security portfolio which 
has been held intact should make this 
preferred stock with bonus of common 
vary attractive. A large sum has al- 
ready been pledged and the support of 
our agents by subscribing will be of 
great assistance.” 


Lawyers Title Company 


One of the straws that broke the 
camel’s back so far as the Globe & 
Rutgers was concerned was the diffi- 
culty of the Lawyers Title & Guaranty 
Co. The Globe & Rutgers owned 45,006 
shares in this company and carried the 
stock in its statement at $141 a share. 
The order of Superintendent Van 
Schaick closing down on the operations 
of mortgage guaranty companies made 
the stock of the Lawyers Title & Guar- 
anty Co. virtually worthless. 

In former days, when the Globe & 
Rutgers transacted such a large surplus 





ASSETS 
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Stocks (Dec. 
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First mortgage loans..... 
Home office building..... 
Accrued interest ........ 
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Bonds (Dec. 31 market 


31 market 


INTER-COCEAN REINSURANCE 


COMPANY 


Inter-Ocean Building, Cedar Rapids, lowa 





Condition December 31, 1932 


LIABILITIES 


$2,383,887.92 


133,840.63 
657,440.00 

88,497.43 
104,661.05 


Due from insurance com- 


349,275.33 Capital 


251,082.59 
32,726.19 





Admitted assets 





.$4,001,411.14 





REINSURANCE OF FIRE AND ALLIED LINES 


Unearned premiums .... 
Reserve for losses....... 
Reserve for taxes........ 
Funds held for treaties... 
All other liabilities....... 
Voluntary reserve ...... 


Surplus ...... 907,416.15 


Treatyholders’ surplus ... 1,407,416.15 


.$2,078,636.32 
. 246,066.57 
44,046.79 
41,752.49 
33,492.82 
. 150,000.60 





$2,593,994.99 
. $500,000.00 








$4,001,411.14 
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line business, its loss ratio was always 
high, but its expense ratio was much 
below that of other companies. But 
since it entered the competitive agency 
field, its expenses went up sharply. 
The surplus line business in recent years 
has not offered the opportunities that 
it did a few years ago. With improved 
construction and more companies in the 
_ field, together with the perfection of 
treaty reinsurance, an opportunity for 
monopolizing the surplus line business 
vanished. 


Securities Hypothecated 


One of the big difficulties in effect- 
ing a reinsurance of the Globe & Rut- 
gers’ business was the fact that much 
of its assets are up with the Reconstruc- 
tion Finance Corporation, collateralizing 
a $10,000,000 loan. 

A. M. Best Company gives the rela- 
tions of the various affiliated companies 
to the Globe & Rutgers. Control of the 
American Home is owned by the Globe 
& Rutgers and 50 percent of its busi- 
ness is reinsured in the Globe & Rut- 
gers. 

The Globe & Rutgers owns no stock 
in the Hamilton Fire but the Hamil- 
ton is understood to be controlled by 
Mr. Jameson. A relatively small 
amount of business is reinsured in the 
Globe & Rutgers. 

Stock control of the State of Penn- 





sylvania is owned by the Golden Hill 
Building Company, which is controlled 
by the Globe & Rutgers. At the end 
of 1932, premiums in force on business 
reinsured by the Globe & Rutgers were 
$2,812,341 of which about 50 percent 
were unearned. 

The National Fire & Marine is con- 
trolled by the Globe & Rutgers’ inter- 
ests. A large amount of business was 
reinsured with the Globe & Rutgers. 


Stuyvesant Situation 


The Stuyvesant was 50 percent rein- 
sured in the Globe & Rutgers. At the 
end of 1932, premiums in force on such 
business were $3,436,450, probably one- 
half unearned. The president of the 
Stuyvesant states that much of this 
business was reassumed by the Stuy- 
vesant this year. 

The Industrial of Akron, O., was ab- 
sorbed by the Stuyvesant in December, 
1932, and outstanding policy contracts 
have the same status as those of the 
Stuyvesant. 

The order for the rehabilitation was 
granted by the New York supreme 
court under article XI, sections 400-425 
of the New York insurance law which 
became operative in March, 1932. Under 
that section an order may be made to 
rehabilitate a domestic company, in- 
structing the insurance superintendent 
to take possession, conduct the busi- 
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ness and take the necessary 
towards removal of the causes 
made the proceedings imperative. Sub- 
sequently, the superintendent, if efforts 
toward rehabilitation are unsuccessful, 
may apply for an order of liquidation or 
the superintendent or other interested 
persons may apply for an order to ter- 
minate the proceedings and permit the 
company to resume operation. 

While rehabilitation proceedings are 
in process, the existing policies remain 
in force. lf an order of liquidation is 
subsequently made, the rights of every- 
one interested in the estate become fixed 
as of the date of the entry of the re- 
habilitation order. 


Management Is Hopeful 


Although hope is expressed in the 
Globe & Rutgers office that additional 
capital may yet be found, and the com- 
pany enabled to resume its place, the 
business generally regards that accom- 
plishment as remote. 

When the company was placed in the 
hands of the department a number of 
the strong companies here and in other 
headquarters centers were deluged with 
applications from agents and brokers 
asking for blanket binders promising to 
mail detailed schedules by air mail. 
Hundreds of such binders have been is- 
sued. In some of the big ‘offices here 
staffs worked far into Friday and Sat- 
urday nights, all day Sunday and again 
Monday and Tuesday nights, taking 
over business formerly carried by the 
Globe & Rutgers, brokers and assureds 
not being deterred from effecting can- 
cellation by being charged short rates. 
No return premiums are being paid, all 
claims being compelled to wait final ac- 
counting by the rehabilitator. While 
outstanding policies continue in force, 
no new risks are being written, nor any 
payments made, save for handling day 
by day business. 

Deputy A. N. Butler represents the 
department in the office of the Globe & 
Rutgers and is directly in charge of its 
affairs. The appointment of Superin- 
tendent Van Schaick as_rehabilitator 
means that some time will be allowed 
for saving the company if possible. 

Had Watched Company 


The department has maintained close 
contact with the organization for 
months past, and the application by 
Superintendent Van Schaick for a re- 
habilitation order was taken only after 
he was convinced such procedure was 
imperative. 

The company some months ago as- 
sumed the automobile line of one of the 
great credit companies, a connection re- 
puted to have cost it several hundred 
thousand dollars in excess of the pre- 
mium, before cancellation could be ef- 
fected. 

In addition to its membership in the 
National Board and the regional fire 
governing bodies, the Globe & Rutgers 
was a member of the National Auto- 
mobile Underwriters Association, In- 
land Marine Underwriters Association, 
Interstate Underwriters Board, Under- 
writers Grain Association, and numer- 
ous other associated bodies. It likewise 
was a figure in ocean marine business, 
and had connections both in Europe 
and in the far east. 

The State of Pennsylvania advised 
that it was involved “only as a credi- 
tor arising from its 50 percent partici- 
pating contract, which indemnity is ap- 
parently at least 50 percent good, but 
even with that indemnity worthless, our 
policyholders should be safe. Globe & 
Rutgers complete rehabilitation not im- 
possible.” 

Business Not Wrecked 


The Hamilton apparently is not af- 
fected by the situation, the only obliga- 
tions between the two companies being 
that the G. & R. owes the Hamilton 
$500 on a loss, whereas the latter com- 
pany is indebted to the former to the 
extent of $2,800. 

Despite the fact that the Globe & 
Rutgers was one of the giant fire com- 
panies of the country, the assumption 
of its affairs by the department has had 
no particular effect upon the fire busi- 





ness generally; stocks of all of the 
standard companies holding firm or if 
falling off at all, losing fractionally. The 
possible retirement of the Globe & Rut- 
gers had been discounted, which ac- 
counts for the absence of any question 
as to the solvency of the companies as 
a whole, or the integrity of the insti- 
tution of fire insurance. 

Agents of the Globe & Rutgers Mon- 
day morning received the following 
telegram signed by Richard A. Bren- 
nan, special deputy insurance superin- 
tendent in New York: 

“Pursuant to New York supreme 
court order, the superintendent of in- 
surance has taken possession of the 
Globe & Rutgers Fire Insurance Com- 
pany for purposes of rehabilitation. 
Until further notice do not issue any 
policies, binders nor endorsements nor 
assume any liability for their account.” 


Agents Get Under Cover 


Many agents throughout the country 
last Friday afternoon got wind of the 
Globe & Rutgers trouble and imme- 
diately took steps to get under cover. 
Those that did not do so Friday made 
arrangements or attempted to do so 
Saturday and then during the first of 
the week. The agents did not seem to 
be nearly so quick to assume the un- 
earned premium as did the agents who 
were involved in the Union Indemnity 
failure. 

Many of the large agents and brokers 
arranged to bind their Globe & Rut- 
gers policies with other companies and 
then wrote to their assureds, offering to 
cancel the Globe & Rutgers policies and 
make claim against that company for 
the unearned premium, and issue new 
policies in another company or com- 
panies. Some brokers and agents of- 
fered to eliminate commissions on the 
new policies. 

Various proposals were put up by 
agents-to companies for taking care of 
the Globe & Rutgers business. For in- 
stance, some agents suggested that a 
company give protection for the unex- 
pired term of the Globe & Rutgers poli- 
cies on the short rate basis and make 
claim against the Globe & Rutgers for 
the unearned premium. The agent 
would waive commissions on that busi- 
ness. Such proposals were turned 
down. In the past deals of that kind 
might have been effected but the com- 
panies today want to be assured that 
real money is forthcoming in the reg- 
ular course of business. Many agents 
are having difficulty meeting their reg- 
ular obligations to their companies and 
apparently felt it was impossible to as- 
sume any of the loss of unearned pre- 
miums. 

Confusion in Field 


Much confusion existed in the field 
as to what the rehabilitation order con- 
stituted. There was some doubt as to 
whether this was equivalent to a re- 
ceivership. Under the law providing 
for the appointment of a rehabilitator, 
policies are continued in force but noth- 
ing is said about payment of claims. 
Presumably, if the company should be 
rehabilitated and resume _ operations, 
claims would be taken care of, but if a 
liquidator were appointed, claims would 
not be honored. Therefore, few agents 
wanted to take the chance of permitting 
their assureds to ride along. 

There was also much interest in the 
situation as to the various companies 
affiliated with the Globe & Rutgers. 
Definite information was lacking. 

Jones & Whitlock, the well known 
New York insurance firm, used the 
Globe & Rutgers fleet for a large part 
of its business. It specializes on inland 
marine insurance and similar coverage. 

Membership of the Globe & Rutgers 
in the Factory Insurance Association 
has been terminated, its percentage lia- 
bility being assumed by the other mem- 
bers. All incurred but unpaid losses 
will be paid in full without deduction 
for the Globe & Rutgers’ share. 

The Globe & Rutgers is understood to 
be the warranty company in many 
policies issued by London Lloyds. 
These policies cease if the warranty 
company goes off the risk. Some brok- 
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ers cabled Lloyds asking them to re- 
main on the risk until a new warranty 
company could be substituted. 

The following telegram from Super- 
intendent Van Schaick was received by 
agents Tuesday afternoon: 

“Globe & Rutgers policies still in 
force. No new business being written. 
All payments suspended pending efforts 
to effect reorganization through raising 
of new capital. If reorganization is pos- 
sible all losses should be paid in due 
course. If reorganization unsuccessful 
losses will be claims against the com- 
pany in liquidatien. Impossible to pre- 
dict at present whether successful re- 
organization can be effected but commit- 
tee has been organized and efforts are 
proceeding. If liquidation later becomes 
necessary it is impossible to presently 
predict whether creditors will be paid in 
full. Policyholders have option of con- 
tinuing policies or canceling and have 
claim for unearned premium. Pending 
decision as to reopening of Globe & 
Rutgers policyholders should protect 
risks by binding in other companies sub- 
ject to cancellation of new binders in 
event of reopening. Such binders and 
other insurance on property should 
waive contribution by Globe & Rutgers 
Fire Insurance Company.” 

The effect of Van Schaick’s telegram 
advising agents to get Globe & Rutgers’ 
policies bound elsewhere is being stud- 
ied. Some believe that this order means 
policies may be canceled pro-rata by the 
assured. The general understanding is 
that policies canceled thus far have been 
on short rate basis. The question may 
not be important, however. If a re- 
ceiver is named, all policyholders would 
be entitled to pro-rata return as of the 
date of the appointment of the con- 
servator, and if the Globe & Rutgers is 
revived, policies temporarily bound else- 
where will be reassumed. 

The committee appointed to consider 
various plans for the reorganization of 
the company—C. A. Dana, president 
Spicer Manufacturing Co., Charles Hay- 
den, Hayden, Stone & Co.; A. H. 
Swayne, vice- -president General Motors 
Corporation and Reeve Schley, vice- 
president Chase National Bank—was 
meeting in New York Wednesday. The 
suggestion is that $7,000,000 new pre- 
ferred stock be issued. Stockholders 
will meet in special session to consider 
changing title of directors to that of 
trustees, and other matters affecting the 
company. 

A. G. Hancock in the Baltimore Trust 
building, Baltimore, has a contract with 
the Globe & Rutgers whereby he is writ- 
ing eye glass insurance provided the 
optician agrees to have all glasses in- 
sured. A minimum premium is charged. 
The optician holds the major policy and 
through him protection is given to those 
who use his service. 


ILLINOIS RECEIVER ASKED 


Superior Judge Denis E. Sullivan of 
Cook county, Ill., has taken under ad- 
visement application for appointment of 
an ancillary receiver for the Globe & 
Rutgers in Illinois. The application was 
made by Attorneys W. Feldman and A. 
Soble in behalf of Nathan R. Feldman, 
of 544 West Roosevelt Road, Chicago, 
who claims to have suffered a Neon sign 
loss under a Globe & Rutgers policy, 
which has not been paid. The Globe & 
Rutgers, Jones & Whitlock, through 
which the policy was written, and the 
broker all deny that the loss was re- 
ported to the company. 


KENTUCKY LICENSE CANCELED 


LOUISVILLE, March 22.—Com- 
missioner Senff has announced cancella- 
tion of the Globe & Rutgers license in 
Kentucky. 

The Booker & Kinnaird agency stated 
arrangements have been made to pro- 
tect G. & R. policyholders of the 
agency. Policies are being canceled 
short rate, the liability written to ex- 
piration in other companies. The agency 
recently took on the Northern of New 


ork. 
The Globe & Rutgers wrote much 





Commissioners May Meet 
on Life Insurance Issue 





A special meeting of the members of 
the National Convention of Insurance 
Commissioners as a body or its officers 
and executive committee will likely be 
held during the next week or so to con- 
sider the confusion over the life mmsur- 
ance moratoria edicts by the several 
states. Some have not granted any 
moratorium and this is resented by 
those that have issued proclamations. 
Retaliatory action is threatened. 

One or two eastern states urge a 50 
percent restriction on policy loans and 
surrenders. Any movement of that kind 
or lifting of the moratorium entirely by 
any state would result in violent oppo- 
sition through the west and south. If 
the issue is forced by New York or Con- 
necticut, for example, then an appeal 
would undoubtedly be made to Wash- 
ington to assure some control and bring 
uniformity the country over. A bill 
has already been introduced in Congress 
compelling life companies to secure a 
federal license for use of the mails. 

A meeting of western and southern 
life officials was held in Chicago 
Wednesday of this week when it was 
decided to fight to a bitter end any at- 
tempt of a state to open the gates on 
loans and surrenders. A committee was 
named to attend a conference with east- 
ern company officials in New York City 
at which the subject will be discussed. 


Hamburg-American Is to Be 
Liquidated by Van Schaick 





The Hamburg-American, the fire re- 
insurance company, whose operations 
were suspended on June 9, 1932, for one 
year by the New York department, has 
been ordered to appear this week before 
Supreme Court Justice Glennon in New 
York county court to show cause why 
its charter should not be dissolved and 
it should not be liquidated by the New 
York superintendent. 

The company was suspended because 
it purchased 28,669 shares of the now 
defunct Security Life of Chicago from 
the New York-Hamburg corporation. 
The company has been unable to re- 
place its Security Life holdings with 
good securities and on Feb. 24 of this 
year the directors adopted a resolution 
for voluntary dissolution. Franz Mut- 
zenbecher is president of the company. 


S. M. Buck Is President 


S. M. Buck, Fireman’s Fund, was 
elected president of the Underwriters 
Service Association Wednesday; A. F. 
Powrie, Fire Association, vice-president; 
L. J. Braddock, North America, secre- 
tary-treasurer; and G. B. Sedgwick, 
Great American, and F. M. Gund, Crum 
& Forster, directors. 


Has Special Risk Department 


The W. P. Ray general agency at 
Indianapolis announces a special risk 
department in charge of C. W. Alkire, 
who was manager of the marine depart- 
ment of the G. L. Ramey Agency. The 
department will service all classes of in- 
land marine, all-risks, ocean . marine, 
aviation and allied lines, from under- 
writing to loss adjustment. Companies 
represented in the general agency are: 
American National, Camden Fire, Dixie, 
National Union, Sun of London and 
Sun Underwriters. 








business in Lowisville several years ago 
when the Firemen’s appointed the Fi- 
delity & Columbia Trust Co., as an 
agent, of the non-board variety, Booker 
& Kinnaird also went non-board, and 
thereafter depended chiefly on the Fire- 
men’s and G. & R. The Globe & Rut- 
gers at the time of its trouble, was in 
some four of five non-board agencies 


(CONTINUED ON PAGE 35) 








Liabilities (except 
6 eee 668,466.09 
Surplus to Policyholders. . 


NO BONDS WERE IN 
either as to principal or interest, and no cor- 
poration whose bonds or stocks were owned was 
in receivership. 





THE 


HOMELAND INSURANCE 
COMPANY OF AMERICA 


Home Office - 150 William Street, New York, N. Y. 


December 31, 1932 


Capital $1,000,000 


All investments are in American securities 
and equities, and are the absolute property of 
the Company, free and clear from any liens and 
claims against them. 


Bonds comprised 75% of all investments. 


Moody’s Investors Service (whose bond 
ratings are officially recognized by the New 
York Insurance Department) rated these bonds 
as follows: 


rated Aaa (highest rating) 
6“ Aa 
“a A 
“ Baa 


Copies of condensed Financial Statement, as of Dec. 31, 
1932, with complete portfolio of investments, 


available to anyone. 














$2,522 320.66 


1,853,854.57 


DEFAULT 
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FOUNDED BY “AGENCY MEN”- -- 


¢ Never once have the officials 
and personnel of the Kansas 
City Fire and Marine Insurance 
Company forgotten the fact 
that "agency experience" can- 
not be surpassed as an author- 
ity for guiding the business of 
this company in a way that is 
thoroughly satisfactory to the 














agents served. 


1 We hold no high and proud 


opinions based on theory and 














Organized and 
managed by R. B. 
Jones & Sons Inc., 

Kansas City, 
Chicago 


in 


customers. 


Kansas City Fire and Marine 


Insurance Company 


Insurance Exchange 
Chicago, Ill. 


surmise. 
tical as “agency experience” 
dictates. 


{ In dealing with The Kansas 
City Fire and Marine Insurance 
Company, you may be certain 
that the service of this com- 
pany is a matter always of 
close, personal attention—that 
we are prompt and fair always 














We try to be prac- 


dealings with your 


Kansas City, Mo. 
Federal Reserve Bank Bldg. 








Inter 
Insurance 








Here’s a book giving the low down on 
reciprocal and inter-insurance exchanges 
written by John F. Ankenbauer. Price $1. 
Order from The Nationa} Underwriter, 
A1946 Insurance Exchange, Chicago. 

















Investment, Underwriting 
Experience Viewed by Kulp 





The investment and underwriting ex- 
perience of fire and marine and casualty 
companies during the depression was 
analyzed by Dr. C. A. Kulp, professor 
of insurance at the Wharton School of 
Finance, University of Pennsylvania, at 
the Wharton Alumni Institute of Busi- 
ness in Philadelphia. 

Stock fire companies increased the per- 
cent of net investment return on ad- 
mitted assets from .037 percent in 1928 
to .042 percent in 1931, while stock cas- 
ualty companies increased their returns 
from .036 to .039. 

Although there is evidence that the 
high prices of boom years served to keep 
down the yield, said Dr. Kulp, the low 
prices of the depression will produce 
high returns only as long as interest and 
dividends are paid. In an analysis of a 
representative group of companies Dr. 
Kulp found that in the four year period, 
from 1928 to 1931, fire and marine com- 
panies have never invested less than 42 
percent of their assets in stock while 
casualty companies had never over 23 
percent. Fire companies had as high as 
26 percent in industrial and miscellane- 
ous stock, while the casualty carriers 
never have more than 8 percent. Bonds 
of fire companies never amounted to 
more than 40 percent, while casualty 
companies never fell below 51 percent. 
The most noticeable shift in fire invest- 
ments is a tripling in 1931 of their hoid- 
ings in bank and trust company stocks. 

While the return on investments has 
increased, many companies have lost as- 
sets at the same time. Dr. Kulp’s sur- 
vey showed that while the fire companies 
showed an investment profit of .037 per- 
cent in 1928, they had a .148 loss in 1931. 
Casualty companies dropped from a .008 
percent profit in 1928 to a .073 loss in 
1931. 

Investment losses, said Dr. Kulp, are 
eating into the capital at a rate danger- 
ous, if not alarming, and increasingly as 
the depression goes on. “An extra .6 
percent increase in investment return in 
1930 and 1931 cost the fire companies 
losses of 9 to 14 percent of their as- 
sets.” An extra .3 percent cost casualty 
companies proportionate capital loss. 

The investment loss or gain in surplus 
strikes the balance between the invest- 
ment income and the investment profit 
or loss. In 1928 the stock fire companies 
showed a .074 percent investment gain 
in surplus and in 1931 .106 percent loss. 
At the same time the stock casualty 
companies showed a .044 percent gain in 
1928 and .034 percent loss in 1931. These 
figures show that the casualty companies 
have benefited from their more conser- 
vative investment policy. 

In comparing underwriting results, Dr. 
Kulp pointed out while the fire com- 
panies have shown a profit during the 





four depression years, the casualty com- 
panies have lost during the last three 
years. Stock fire companies had a profit 
of .023 percent on underwriting in 1928 
and .015 percent in 1931, while the cas- 
ualty companies had .004 percent profit 
in 1928 and a toss of .053 percent in 
1931. 

Dr. Kulp pointed out interesting fig- 
ures for 1931, the fire companies show- 
ing a 10 percent loss on investments, 
offset by a 3 percent gain in underwrit- 
ing, while the casualty companies had 
the same net loss by a loss of 3.7 per- 
cent in underwriting and 3.3 percent loss 
in investments. 

The depression has exaggerated the 
difficulties of casualty companies rather 
than being the real cause of them, 
pointed out Dr. Kulp, there being a 
sharp trend upward in casualty losses 
incurred since 1928. The fire companies 
on the other hand have been able to show 
an underwriting profit. 


Effect on Safety Analyzed 


The effect of the depression on com- 
pany safety was also analyzed by Dr. 
Kulp. Stock fire companies’ dollars of 
surplus per $1 of liability have decreased 
from 73 cents in 1928 to 42 cents in 1931, 
while stock casualty have decreased 
from 35 cents in 1928 to 14 cents in 1931. 
While the stock fire companies are able 
to match assets and show a leeway of 
nearly half as much again, the margin of 
the casualty companies is not nearly so 
comfortable, showing evidence of the 
severe cumulative effects of their under- 
writing and investment losses. 

In a comparison of policyholders’ sur- 
plus per $1 of liabilities, the stock fire 
companies showed a decrease from $1.02 
in 1928 to 73 cents in 1931, while stock 
casualty companies decreased from 56 
cents to 33 cents. “It is too soon to say 
positively what has been the exact ex- 
tent of the additional damage wrought 
by 1932,” said Dr. Kulp. “Underwriting 
losses in casualty insurance were greater 
even than for 1931, and since securities 
declined still further, though not at 
1931’s heart breaking pace, the casualty 
margin of safety is necessarily even 
slimmer than our figures show.” 

Despite the experience, Dr. Kulp 
pointed out that any institution which 
has managed to keep up its admitted 
assets in 1931 within 4 percent of its 
1928 level, as the fire and marine com- 
panies have, and even to raise them as 
have the casualty companies, is not 
doomed. ‘The situation in all conscience 
is serious, it is critical; one should not 
yet call it desperate. Drastic as their 
experience has been, the record of the 
property and liability carriers is pre- 
eminently one, not of weakness, but of 
unexpected and admirable financial 
strength.” 
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Agency System. 
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Bank Agencies Are Defended 








H. A. Solander, manager of the 
Miners State Agency of Iron River, 
Mich., is author of the following com- 
munication in regard to the bank agency 
situation: 

“The bank agencies of the various 
cities in the Upper Peninsula of Michi- 
gan have noted with interest the article 
entitled ‘Consider Future of Bank 
Agencies’ in the March 16 issue of THE 
NATIONAL UNDERWRITER. 

“Many of the bank agencies, now 
faithful members of the National Asso- 
ciation of Insurance Agents, are op- 
posed to the statements by Secretary 
W. H. Bennett in this article, that the 
states should take action eliminating the 
bank agency. 

“In towns of less than 5,000 popula- 
tion the bank agency has played an im- 
portant part in developing the field of 
insurance service. One great fault, 
overlooked in this article, is the fact 


for licenses to become insurance agents. 
These individuals, many of them unem- 
ployed, are entering the insurance field 
only because of the opportunity it af- 
fords them to pick up commissions here 
and there on small business. No guar- 
antee is given the public that they will 
remain in business or that an accurate 
record will be kept from year to year 
on premiums and expirations. 

“If the insurance business is to be 
maintained as a profession more atten- 
tion should be paid to the type of agen- 
cies given licenses within each state. 
The bank agency in the smaller town 
still maintains its reputation for insur- 
ance service and any legislation which 
will eliminate this institution will be 
detrimental to a business long regarded 
as a profession. 

“In fairness to bank agencies, most 
of whom are members of the associa- 
tion, our interests should be considered 
before articles of this type are printed.” 





International, Skandinavia 
Report on Year’s Business 





Total assets of the International of 
New York at the end of the year 
amounted to $6,636,813. Premium re- 
serve was $2,521,918, loss reserve $622,- 
750, contingency reserve $1,000,000, capi- 
tal $1,000,000 and net surplus $1,392,143. 

Assets of the Skandinavia amounted 
to $1,863,165; premium reserve $868,005, 
loss reserve $172,710, contingency re- 
serve $32,822, statutory deposit $200,000 
and net surplus $539,628. : 

Sumner Ballard, the well known rein- 
surance executive, is president of the 
International and United States manager 
of the Skandinavia. 


Public Fire to Be Liquidated 


Owing to the fact that the Public Fire 
of Newark, N. J., has reinsured all its 
business, it has been taken over by 
the New Jersey department for liquida- 
tion. It started in April, 1928, with 
capital of $1,000,000, surplus $4,000,000 
and equipment fund $200,000. It rein- 
sured the Great Lakes of Chicago. 

Superintendent Van Schaick, under 
court order, has taken over its New 
York state assets. 


Tokio Increase Sanctioned 


An increase in the authorized capital 
of the Tokio Marine & Fire from 30,000,- 
000 yen to 75,000,000 yen has been sanc- 
tioned by the Japanese government. The 
Tokio is planning to acquire a controll- 
ing interest in a half dozen additional 
insurance companies in Japan. A de- 
crease in the 20 percent dividend rate 
which the company has maintained for 
the past five years is expected. 


Quake Losses Estimated 


LOS ANGELES, March 29.—The 
southern California earthquake cost the 
fire companies approximately $800,000, 
according to the latest estimates. 
Earthquake coverage losses_ totaled 
$550,000 and losses from fires which 
immediately followed the quake totaled 
250,000. Plate glass losses totaled 
$75,000 to $100,000 and $10,000 will be 
paid on damage to automobiles. Al- 
though approximately 300 cars were 
damaged, comparatively few were pro- 
tected by collision insurance. The Los 
Angeles county board has adopted a 
rigid building code providing for every 
known method designed to make struc- 
tures earthquake proof. 


Correction in Figures 


In the gain and loss exhibit in last 
week’s issue the incurred loss ratio of 
the Zurich Fire was shown as 73.5 per- 








Fire Companies’ Canadian 
Premium Income Decreased 





OTTAWA, CAN., March 29.—Net 
premiums written by fire companies in 
Canada in 1932 were $46,944,490, a de- 
crease of $3,398,179 from 1931. Net 
losses were $30,120,889 against $29,938,- 
409, with a loss ratio of net premiums 
written to net losses incurred of 64.34 
percent compared with 60.23 percent in 
1931. 

The figures by classes of companies 
are: 


1932 Loss 

Prems. Decrease Ratio 

Canadian ...$ 8,460,872 $ 327,686 54.29 
WPIUI occu 20,414,476 1,314,030 61.20 
U. S. & For’n 18,069,142 1,756,563 72.12 


Hail insurance showed a big decrease 
in loss ratio, dropping to 35.96 percent, 
but with only $921,183 premiums. The 
tornado loss ratio was 37.63, with $131,- 
819 premiums and inland transportation 
32.94 on a premium volume of $901,945. 


Louisville Negotiations On 

Negotiations are still in progress look- 
ing to a commission agreement on the 
part of the Western Underwriters Asso- 
ciation with the Louisville agents. An 
arrangement similar to that in effect in 
Milwaukee and St. Louis is desired by 
the companies. A number of compli- 
cating factors exist in Louisville, includ- 
ing the presence of several small local 
companies. Different commissions are 
paid by different companies and con- 
ditions are confusing and unsatisfac- 
tory. A special committee of the West- 
ern Underwriters Association is assigned 
to the problem. 
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FIRE COMPANIES NOT INTERESTED 


The query has been raised as to 
whether, in the light of the strong cen- 
tralized authority granted at Washing- 
ton in connection with financial matters 
and the wide discretionary power ac- 
corded insurance departments in the 
majority of the states during the past 
ten days, national jurisdiction over in- 
surance interests does not loom up as 
a possibility. Two apparently insur- 
mountable obstacles would prevent any 
such result; namely, the decision of the 

S. Supreme Court that “insurance 
is not commerce and hence not subject 
to federal regulation,” handed down 
nearly 75 years ago in the celebrated 
case of Paul vs. Virginia, and, again, 
the assured unwillingness of the states 
to surrender the power they now possess 
in controlling companies. 

Fire insurance interests have not 


gency legislation. Their big immediate 
problem is the collection of agency bal- 
ances, the ability so to do depending 
in considerable degree on settlement of 
the banking problem. If the latter, or 
when the latter, rather, is fully deter- 
mined upon and confidence in financial 
institutions placed upon a more secure 
basis than it has been for some years 
past, the next step of high importance 
that must be taken before business will 
be ready for its upbuilding from a firm 
foundation, as has already been said, 
will be the balancing of the budget. 
* * x 
BILLS NOT LIKELY TO PASS 


There seems to be little chance of 
passage by the New York legislature 
of the 31 bills introduced by the insur- 
ance department giving it enlarged au- 
thority over the interests it supervises. 





The legislature will adjourn April 7 
and the opposition to the bills is strong 
and effective. The sentiment among 
legislators seems to be that under the 
emergency act recently passed giving 
the superintendent of insurance, and the 
governor, extraordinary powers during 
the period of emergency and until the 
legislature or the governor decrees this 
no longer exists, the insurance depart- 
ment has all the power it needs for any 
purpose. There is always marked oppo- 
sition to departmental measures in the 
legislature and the emergency act gives 
it strength in the present situation. 


Cc, F. Dieter, who has been manager of 
the Eichlitz & Co. agency at San An- 
tonio since the death of Theo. Friedrich, 
has bought the agency from the Oppen- 
heimer and Friedrich estates. Mr. Dieter 
has had experience as a field man and 
as a local agent. 
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cent. .This should be 55 percent. 


sought, nor do they desire, any emer- 





Tel. State 3100 








BACON, WHIPPLE & CO. 


Established 1926 


H. W. CORNELIUS, Specialist 


Insurance and Bank Stocks 


Members Chicago Stock Exchange and Chicago Curb 
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Diversification as a Principle 


WitH the public mind centered so 
firmly on financial security as to banks 
and the widespread sentiment that peo- 
ple should be protected more fully 
against misrepresentation on part of in- 
vestment houses, there is an equally 
strong feeling that insurance supervision 
should be greatly strengthened so that 
we can have supervision that really 
supervises. There is far more to be ac- 
complished through adequate and in- 
telligent supervision than through legis- 
lative action. It is unfortunate that 
with the large amount of money col- 
lected by, the states from insurance 
companies such a small percentage is 
appropriated for the maintenance of the 
state insurance departments. 

Because of the lack of funds many 
departments are unable to get compe- 
tent examiners. In many respects ex- 
aminations amount to little or nothing. 
The examiners do not understand the 
insurance company structure and there- 
fore their probe is superficial and un- 
intelligent. While there is a cry for 
economy in governmental administra- 
tion and we are in hearty accord with it, 
yet economy should be practiced along 
lines where there is little need for the 
expenditure. Certainly the people de- 
serve more than they are getting in the 
way of insurance supervision. If by in- 
competent examination companies are 
allowed to continue and_ ultimately 
policyholders lose considerable amount, 
there is no economy in such practice. 

These strenuous and chaotic times are 
bringing weaknesses to the fore. Un- 
doubtedly there is need for amending 
investment laws for all classes of com- 


panies. Time after time so called 
“jumbo underwriting” has been prac- 
ticed and the effect has been disastrous. 
It has been found that a company can- 
not afford to write too large an amount 
on a single risk, whatever that risk may 
be. So-called large policies have brought 
disastrous experience. An _ insurance 
company must get a good general aver- 
age and have as wide spread as possible. 
Now and then some new Moses appears 
and starts to push the limits of under- 
writing beyond the frontier. No one 
has profited by a policy of this kind. We 
have recently seen the disaster of life 
companies writing too much on a single 
risk. Their underwriting methods have 
had to be considerably modified. 

Undoubtedly there needs to be some 
change in the investment laws to pro- 
hibit companies from carrying too large 
a percentage of securities based on one 
concern. Diversification in investments, 
the same as in underwriting, is much 
to be desired. For instance, the most 
recent example of too many eggs in one 
basket is found in the portfolio of the 
GioseE & Rutcers Fire, which for the 
time being is suspended. It owned 
45,006 shares of Lawyers Title & Guar- 
anty Company stock, the par value 
being $100 a _ share, book value 
being $8,997,244 and carried it at over 
$12,000,000 at the end of 1931. The ex- 
tremity in which this institution found 
itself found the quotations on its stock 
at a nominal figure. This is just an 
indication of the danger of investing 
too heavily in one direction because no 
one knows what is going to happen to 
a single institution. 


Need to Get New Customers 


THE best advertiser for any insurance 
man who is out on the firing line is a 
satisfied customer. Such a client does 
not have to be urged to say a good 
word. Many agents naturally lean on 
those people whom they have served. 
At the same time the salesman must 
be continually building up a new clien- 
tele. Regardless of every conservation 
measure adopted business will go otf the 
books and the list of old customers will 


decrease. The live agent, therefore, 
will extend the radius of his influence 
and seek new contacts. His old friends 
should be leavened with new ones. 


Some people seem to lack decisiveness. 
They are never able to reach a conclu- 
sion. We see it often among insurance 
executives. It is always wise to make 
a decision and not temporize even if 
once in a while mistakes are made. 





PERSONAL SIDE OF BUSINESS 





Mrs. Eliza L. King, wife of Robert 
S. King of King & Ramsay. of Detroit, 
died suddenly in her home March 20. 
Surviving are her husband, Robert S. 
King and a son, Robert S. Jr. 


William Markin, “head of Markin’s In- 
surance Agency, Rochester, N. Y., died 
suddenly from a heart attack while “ 
tending a father and son dinner. He 
established his agency about 15 years 
ago with his son, Robert M. Markin, as 
his partner. 


R. D. Barrett, Ohio state agent of the 
Norwich Union, has the sincere sympa- 
thy of his many friends on the death of 
his wife a few days ago after a week’s 
illness. Burial was at Toledo, the fam- 
ily home. 


April 1 will mark the 87th year of the 
existence of the American of Newark, 
that being the date when it started to 
write business in 1846 in two small 
rooms in a Newark business building. 


Volney Estabrook, president of the 
Wellsville (N. Y.) chamber of commerce 
and a prominent local agent there, died 
in a hospital in that city from injuries 
received when his automobile skidded 
from the highway and struck a tree at 
the roadside. He formerly was in busi- 
ness in Buffalo but for many years had 
— a successful agency in Wells- 
ville. 


L. H. Haeger, 48, for 11 years Okla- 
homa state agent for the Central States 
Fire, and for two years state agent for 
the Retailers Fire, died at his home in 
Oklahoma City March 25 after a month’s 
illness. 


Fred Horn, prominent Wichita local 
agent and former member and director 
of the Wichita Insurors, has been ap- 
pointed a member of the state tax com- 
mission for a four-year term by Gov- 
ernor Landon. Mr. Horn, a member 
of the city commission at Wichita, re- 
cently sold his agency to Tom Fuller, 
who has been voted to membership in 
the Wichita Insurors. 


Col. P. M. Hoisington, 75, prominent 
local agent at Newton, Kan., died last 
week from a heart ailment. Mr. Hois- 
ington was a national figure in Masonry, 
having held numerous local and state 
offices. He was also known as the 
“grand old man” of the Kansas Na- 
tional Guard, having commanded one 
of the Kansas regiments prior to and 
during the Spanish war. 


C. F. Wilson, 77, executive super- 
visor of the mountain department of the 
Fire Companies Adjustment Bureau, and 
former president of the National Asso- 
ciation of Insurance Agents in 1906-07, 
died in Denver following a brief illness. 
Until stricken a week ago he was active 
at his desk. 

Mr. Wilson was widely known among 
insurance executives and agents. Go- 
ing to Denver in 1874, he soon after- 
ward was employed by C. D. Cobb, 
founder of the Cobb & Stebbins general 
agency, and later became a member of 
the firm. In 1895 he was appointed a 
member of the Denver fire and police 
board and later was elected city auditor. 

He was vice-president and manager 
of the old Denver Insurance Co. In 
1908 he established an independent ad- 
justment office. He combined his busi- 
ness with ‘that of the Southwestern Ad- 
justment Co. of Dallas in 1930, continu- 
ing as its mountain manager until 1931 
when he became the executive head of 
the mountain department of the Fire 
Companies Adjustment Bureau. 


C. B. Merriam of Topeka, a director 
of the Central States Fire of Wichita and 
numerous other financial and insurance 
organizations, has been nominated by 





President Roosevelt as a member of the 
federal home loan bank board for a 
four-year term. 


R. M. Clark, who was formerly in- 
surance editor of the “United States 
Daily” at Washington, has become con- 
nected with the law department of the 
home office of the Prudential at New- 
ark, Mr. Clark made an out- 
standing record in his work and held 
the confidence of all who came in con- 
tact with him. 


John C. Kidd, who retires April 1 
as Indiana insurance commissioner, has 
no plans to announce at present. He 
has some proposals under consideration, 
but is inclined to defer making a new 
connection, though he intends to re- 
sume insurance work in some capacity. 
He and Mrs. Kidd may avail themselves 
of this opportunity to visit their son, 
George, who since taking his A. B. 
and A. M. degrees at Indiana Univer- 
sity has been working for a doctor's 
degree in a university’ in Geneva, 
Switzerland, and will receive it in June. 
The son has been doing newspaper 
work and is an assigned correspondent 
of the Louisville “Courier-Journal” to 
the League of Nations, in which ca- 
pacity he has met many international 
notables. 


William Funk, engineer for the Fire 
Insurance Rating Bureau, Milwaukee, is 
convalescing at a hospital there from in- 
juries sustained last Friday when he 
tripped as he was leaving the office and 
fell headlong down 10 steps. First re- 
ported as a skull fracture, his injuries 
were found to be less serious on x-ray 
examination. 


W. S. Firestone, a local agent at 
Lander, Wyo., for 25 years, died re- 
cently. He was the father of G. V. 
Firestone of Denver, special agent of 
the Liverpool & London & Globe. 


Bert E. Mitchner, well known local 
agent at Hutchinson, Kan., will deliver 
three commencement addresses at high 
school graduation exercises, Abbyville, 
May 17; Nickerson, May 18, and Buh- 
ler, May 19. 


Essex County Board Formed 


New Organization Launched in Newark, 
N. J., to Take Over Old 
Newark Board 








NEWARK, March 29.—The organ- 
ization of the Essex County Board was 
perfected Tuesday. These officers were 
elected: President, Julius Klein, Rosen- 
thal & Klein, Newark; vice-president, 
J. C. Thoms, J .C. Thoms Co., Newark; 
treasurer, Richard Crocker, Schlesinger 
& Heller Agency, Newark; secretary, 
Leonard Fuchs, Newark. The executive 
committee is composed of the following 
in addition to the officers: Theodore 
O’Brien, Maplewood, Walter Pruden, 
Newark, Stephen Gross, Gross & Gross, 
Newark, Stephen Ratchford, J. M. 
Byrne Co., Newark, and F. P. Craig, 
Short Hills. 

The new organization which succeeds 
the Newark Board, will now function 
throughout the county and will take in 
all lines of insurance except life insur- 
ance. All of the members of the New- 
ark Board have become members of the 
new organization and in all probability 
within a month the total membership 
will number 75. 


Report Outlook Improved 


Supervisors of the Mill Owners Mu- 
tual Fire of Iowa in the middle west 
at a meeting in Des Moines reported a 
decided improvement in business pros- 
pects the past few weeks. Supervisors 
from lIowa, Wisconsin, Kansas and 
Oklahoma were present. 
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AGENTS ORGANIZATION NEWS 





Texas Meeting Yet in Doubt | 





Some Agents Favor Calling Off or Post- 
poning Convention—Sounding Out 
Membership | 





DALLAS, March 29.—While the an- | 
nual mecting of the Texas Association of 
’ Insurance Agents has been set for May 
25-26 at Corpus Christi, there is some 
talk of calling off or postponing the 
meeting until a later date. Members are 
now being sounded out on the question. 
Many agents believe it would be advis- 
able to delay the convention until better 
conditions develop. They claim the 
agents are needed in their own commu- | 
nities now and that the situation makes | 
the expense of attending the convention | 
undesirable. Some would call off the 
convention this year. Others would 
merely delay it until later. 


Correct Credit Situation 


SPRINGFIELD, O., March 29.—The | 
Springfield Association of Insurance 
Agents has taken action to correct the 
credit situation and secure prompt pay- 
ment of premiums. A resolution has 
been passed asking cooperation of all 
Ohio agents in securing the necessary 
legislation to include a 60-day automatic 
cancellation clause on all policies. The 
Springfield agents have given notice to 
all policyholders with unpaid accounts 
that premiums must be paid within 30 
days. A sticker will be attached to all 
policies calling attention to the 30-day 
payment requirement. The association 
also published an advertisement in a 
newspaper calling attention to the new 
regulations, all members signing the ad- 
vertisement. 


Turns Down State Fund 
RACINE, WIS., March 29.—On rec- 


ommendation of its finance committee, 
the city council has decided to continue 
its insurance with local agents, as urged 
by the local board here, rather than with 
the state fund. 

The committee said: “The state bank 
deposit law has not worked satisfactorily, 
even though it contains the same provi- 
sions as the insurance law, to the effect 
that losses may be (paid from the gen- 
eral fund. Such payments have not been 
made and we see no reason to believe 
that state insurance would operate any 
more satisfactorily. The individual risks 
carried by the state fund are in many 
cases extremely large in view of the size 
of the fund and are extra-hazardous. 
There is a further possibility that the 
state insurance will be discontinued on 
all but state buildings. We also feel that 
the service rendered by local agents han- 
dling our insurance is superior to that 
which could be rendered by the state.” 


Pierce to Speak in Richmond 


C. W. Pierce, vice-president America 
Fore, will address the Insurance Ex- 
change of Richmond, Va., April 7 on 
“Competition.” Virginia special agents 
have been invited to attend the meeting. 
W. Owen Wilson, former president of 
the exchange, now head of the Virginia 
Association of Insurance Agents, will 
introduce Mr. Pierce. 





Wichita Amendments Adopted 


WICHITA, KAN., March 29.—The | 
Wichita Insurors adopted two important 
amendments to the constitution at the 
meeting last week. Henceforth mem- 
bers will not be permitted to divide com- | 
missions or pay brokerage to anyone | 
not members of the Wichita board. It | 
was also voted to count all companies, | 
except life, which are represented on a/ 
sole agency basis, in the division ot com- | 


missions on public business written by 
| the board. Heretofore only fire com- 
panies represented on a sole agency 
| basis were considered in this division 
of commissions. 


Illinois Meeting Revived 


The midyear meeting of the Illinois 
Association of Insurance Agents, which 
had been scheduled for a date during the 
bank moratorium week, will now be held 
April 20, according to President Rock- 
wood Hosmer. Probably most of the 
speakers who were originally to have 
been on the program, will appear at the 
April 20 meeting, but there may be some 
changes. There will be a meeting of the 
Insurance Federation of Illinois at the 
same time and the banquet will be a 
testimonial to Superintendent Palmer of 
Illinois, as originally planned. The meet- 
ing will be held at Springfield. 


Exchange May Get City Line 


ST. PAUL, March 29.—A study of 
city owned property is being made by 
the General Inspection Bureau with a 
view to having all the insurance on this 
property placed through the Insurance 
Exchange of St. Paul. 

A committee of the exchange, made 
up of Dan York, Roy Nienhauser and 
John McGee, some time ago made a 
survey for the exchange and found that 
none of the 81 school buildings in the 
city, valued at more than $10,000,000, 
was adequately insured. 


Priest Visits Pratt (Kan.) Board 


The Pratt (Kan.) Board was host to 
Frank T. Priest of Wichita, chairman 
of the National Association of Insur- 
ance Agents local board committee, at 
a luncheon meeting. Mr. Priest was 
accompanied by A. E. Smoll, president, 
and Howard Snyder, chairman of the ex- 
ecutive committee of the Wichita In- 


surors. Harry Carpenter is president 
and E. M. Baker, secretary of the Pratt 
Board, which was founded some ten 


Mr. Smoll invited the Pratt 
Board to meet with the Wichita In- 
surors April 6, when H. K. Rogers of 
the Western Actuarial Bureau, Chicago, 
will be the guest speaker. 


years ago. 





Spring Elected Genesee Head 


L. D. Spring, Arcade, N. Y., head of 
the Arcade Insuring Agency, was elected 
president of the Genesee Insurance So- 
ciety at its annual meeting in Batavia, 
N. Y. Other officers elected were S. V. 
Maney, Batavia, vice-president; W. M. 
Humphrey, Warsaw, secretary, and C. 
W. Burr, Oakfield, treasurer. Mr. 
Spring will represent the society at the 


annual convention of the New York 
State Association of Local Agents in 
New York City next May. 


Agents Aid Reciprocity Drive 


OKLAHOMA CITY, March 29.— 
More than 80 percent of the local agents 
contacted in the reciprocity movement 
instituted by the Oklahoma Association 
of Insurors have given their coopera- 
tion and replied to the questionnaires 
sent out to ascertain the buying power 
of stock insurance company representa- 
tives and the number of people depend- 
ent upon stock companies for their in- 
comes. Letters conveying this infor- 
mation to local merchants will be dis- 


tributed as soon as all replies are re- 
ceived, according to Secretary Mott M. 
| Keys. 


Want Banks to Reciprocate 


The Insurors Association of Albert 
Lea, Minn., adopted a resolution declar- 
ing that at the present time cooperation 
is needed in every line of business, pledg- 
ing its full cooperation along that line 











and suggesting that banks and building 
and loan associaticns, through their offi- 
cers or employes, reciprocate by refrain- 
ing from engaging in the business of 
writing insurance. 


H. C. Wilbur to Speak 


The Cincinnati Fire Underwriters As- 
sociation is sponsoring a civic dinner 
at the new Cincinnati Union Terminal 
at noon, April 13. Agents are inviting 
prominent citizens and assureds to at- 
tend the dinner. The principal speaker 
will be H. C. Wilbur of Chicago, pub- 
lic relations counsel. 


Patrol Officers Reelected 


NEW ORLEANS, March 29.—The 
Fire Insurance Patrol at its annual 


meeting reelected J. D. Kitchen, presi- 
dent; C. M. Samuel, vice-president; J. 
S. Mioton, secretary; R. H. Colcock, 
Jr., chairman executive committee. 


Will Speak to Dallas Women 


J. J. Watson will speak on “The Busi- 
ness of Insurance,” before the Dallas 
Insurance Women’s Club at the lunch- 
eon April 5. At the last meeting a 
musical romance was given. A new 
program committee consists of Mrs. 
Kleber Vinson, Mrs. Ruth Boyd and 
Miss V. Pearl Jack. 


Cleveland Board Endorses Harding 
CLEVELAND, March 29.—The In- 





John C. Harding, western manager 
Springfield Fire & Marine, as a direc- 
tor of the U. S. Chamber of Commerce. 
A message to this effect has been for- 
warded to Mr. Harding, assuring him 
of the board’s wholehearted support. 

Walz-Flaherty, Inc., and D. C. Reed 
& Sons are new members of the Cleve- 
land Board. 


Humphries Heads Exchange 


S. H. Humphries was named presi- 
dent of the Ouachita Insurance Ex- 
change at its annual meeting in Mon- 
roe, La. B. J. Breard was elected vice- 
president and W. E. Leigh, secretary- 
treasurer. In addition to the officers, 
J. H. Trousdale, R. N. Slator and L. 
W. Mobley are members of the execu- 
tive committee. E. L. Kidd, Ruston, 
La., president of the Louisiana Insur- 
ance Society, attended the meeting. 





Associated Insurors’ Meeting 


The quarterly meeting of the Asso- 
ciated Insurors of Ontario, Seneca, 
Yates and Wayne counties will be held 
April 20 at Palmyra, N. Y. Augustine 
Sackett of Canandaigua will preside. 


New North Carolina Board 


The Hendersonville (N. C.) Insur- 
ance Exchange has been organized, cov- 
ering Henderson county, of which Hen- 
dersonville is the county seat. F. A. 
Ewbank is president; O. Y. Brownlee, 











surance Board of Cleveland has adopted | vice-president, and J. C. Morrow, sec- 
a resolution endorsing the candidacy of |! retary-treasurer. 
dential and has had ten years’ life in- 


General Agents Are Named 


Continental Assurance of Chicago 
Makes Three Appointments in Illi- 
nois, Missouri and Florida 





Several general agency appointments 
have been made by the Continental As- 
surance of Chicago. Smith & Nuckols 
become general agents at Decatur, Ill. 
The partners are O. S. Smith and J. 
Nuckols. They operate a general insur- 
ance agency and are opening a life de- 
partment. 


Lovell in St. Louis 


A. C. Lovell of St. Louis has been ap- 
pointed general agent, operating as the 
life department of the Federated 
Agencies, a general insurance agency 
there. Mr. Lovell formerly was agency 
organizer of the American National in 
St. Louis; before that general agent for 
the Pacific Mutual Life at Columbus, O., 
and previously agency organizer of the 
American Bankers Life operating out of 
the home office in the south. 

T. M. Schneider has been appointed 
general agent at Jacksonville, Fla. He 
formerly was connected with the Pru- 





surance experience. 


Eberle & Co. Extend Field 


OKLAHOMA CITY, March 29.— 
Eberle & Co., Oklahoma City general 
agents, are expanding and will estab- 
lish branch offices in Nebraska. Con- 
tracts have been secured to represent 
the Columbia Fire of Dayton in that 
state, and headquarters will be estab- 
lished either in Grand Island or 
Omaha. W. M. Eberle, general man- 
ager, and Mrs. Eberle have returned 
from an eastern trip, in the course of 
which they attended the meeting of 
field men of the Columbia at Rockford, 
Ill 





New Agency in Cleveland 


The Transportation Agency has been 
organized in Cleveland with offices at 


215 Arcade. C. A. Collier is president; 
Tom Wood of Cincinnati, vice-presi- 
dent, and C. E. Preslan, secretary- 
treasurer. 





The Associated Agencies Ine., St. Paul, 
Minn., has been organized by S. M. Strand 
and J. F. Kramer, Minneapolis, and C. R. 
Heaton, St. Paul. 








STATE DEPARTMENT ACTION 





Kentucky Cuts Recommended 





Premium Tax Receipts Off 16 Percent, 
While Expenditures Have In- 
creased 50 Percent 


FRANKFORT, KY., March 29.—Al- 
though the Kentucky department of fire 
prevention and rates has materially re- 
duced its force and expense of opera- 
tion since J. Dan Talbott became state 
auditor, the state inspector and examiner 
recommends further economies. 

The report in part said: “Records have 
shown that various employes have been 
in the habit of not spending more than 





a few days per month, and some of the 
time not a single day, in performing 
any duties for this department. 

“The contention that the insurance 
companies are willing to pay salaries 
of such persons, whether needed or not, 
in order to ‘have them ready at any 
time needed,’ does not appeal to me 
as sound business policy. 


Expenditures Are Greater 


“Although the receipts from the % 
of 1 percent tax on insurance premiums 
have decreased approximately 16 percent 
since 1920, the expenditures have in- 
creased approximately 50 percent. The 
decrease in receipts from the peak of 
1920 reflects the natural decrease tn the 
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LOYALTY GROUP 


NEAL BASSETT, President 



































JOHN R. COONEY, Vice Pres. ARCHIBALD KEMP, Vice Pres. HERBERT A. CLARK, Vice Pres. H. R. M. SMITH, Vice Pres. 
We See tv. pee eh ee water 
cat IREMEN’S INSURANCE COMPANY OF NEWARK, NEW JERSEY 
$ 9,397,690.00 Organized 1855 
NEAL BASSETT, Chairman of Board 
HENRY M. GRATZ, President 
JOHN R. COONEY, Vice Pres. ARCHIBALD KEMP, Vice Pres. HERBERT A. CLARK, Vice Pres. H. R. M. SMITH, Vice Pres. 
W. E. WOLLAEGER, Vice Pres. HERMAN AMBOS, vice Pres. . G. POTTER, 2d Vice Pres. Ww. W. POTTER, : 2d V. Pres. 
WALTER J. SCHMIDT, 2d V. = . LEE TRIMBLE, 2d V. Pres. OLIN BROOKS, . Pres. 
THE GIRARD FIRE AND MARINE INSURANCE COMPANY 
$ 1,000,000.00 Organized 1853 
NEAL BASSETT, President 
JOHN R. COONEY, Vice Pres. a ARCHIBALD KEMP, Vice e Pree ~ HERBERT A CLARK, Vice Pres. mal HRM. SMITH, Vice Pres. 
F WALTER J. SCHMIDT, 2d V. Pres. *T. LEE TRIMBLE, 2d V. Pres. OLIN BROOKS, 2d V. Pres. 
THE MECHANICS INSURANCE COMPANY OF PHILADELPHIA 
$ 600,000.00 Organized 1854 
NEAL BASSETT, President 
JOHN R. COONEY, Vice Pres. ARCHIBALD KEMP, Vice Pres. HERBERT A. CLARK, Vice Pres. H. R. M. SMITH, Vice Pres. 
Wy ACHE OSE MST BE v, peti tMN AMBOS VS eriawmue, SG. oot ot FOUN aRSGR Ba Vera 
NATIONAL-BEN FRANKLIN FIRE INSURANCE CO. OF PITTSBURGH, PA. 
$ 1,000,000.00 Organized 1866 
NEAL BASSETT, President 
JOHN NR. COONEY. evics,! Pres. ee ARCHIBALD BERMAN AnBOS, Visebres e. GHERBERT A. CLARK, Vice Pres. ™ wi pk. M. SMITH, Vice Pree. 
ALTER J. SCHMIDT, 2d V T. LEE TRIMBLE, 2a V. Pres. OLIN BROOKS, 2d V. Pres. 
SUPERIOR FIRE INSURANCE COMPANY 
$ 1,000,000.00 Organized 1871 
NEAL BASSETT, Chairman of Board 
W. E. WOLLAEGER, President JOHN R. COONEY, Vice Pres. ARCHIBALD KEMP, Vice Pres. HERBERT A. CLARK, Vice Pres. 
H. Ri M. SMITH, Vice Pres HERMAN AMBOS, viceP Pres. E. G. POTTER, 2d V. Pres. Ww. OTTER, 2d V. Pres. 
LTER J. SCHMIDT, 2d V. Pres. LEE TRIMBLE, 2d V. Pres. OLIN BROOKS, 2d V. Pres. 
THE CONCORDIA FIRE "INSURANCE COMPANY OF MILWAUKEE 
$ 1,000,000.00 Organized 1870 
CHARLES L. JACKMAN, President NEAL BASSETT, Vice Pasties, 

JOHN R. COONEY, Vice Pres. ARCHIBALD KEMP, Vice Pres. HERBERT A. CLARK, Vice Pres. SMITH, Vice Pres. 
W. E. WOLLAEGER, Vice Pres. HERMAN AMBOS, 1 Vice Pres. E. G. POTTER, 2d V. w. w. POTTER. 2d V. Pres. 
WALTER J. SCHMIDT, 2d V. Pres. . LEE TRIMBLE, 2d V. Pres. OLIN BROOKS, 2d’ V. Pres. 

THE CAPITAL F IRE INSURANCE COMPANY 
$ 300,000.00 Organized 1886 
CHARLES L. JACKMAN, President NEAL BASSETT, Vice President 
UNDERWRITERS FIRE INSURANCE CO. OF CONCORD, N. H. 
$ 100,000.00 Organized 1905 
NEAL BASSETT, President 
JOHN R. COONEY, Vice Pres. ARCHIBALD KEMP, Vice Pres. HERBERT A. CLARK, Vice Pres. M. SMITH, Vice Pres. 
. & bad LAEGER: Vice Pres. HERMAN AMBOS, Vice Pres. E. G. POTTER, 2d V. Pres. Ww. W HOTTER. 2d V. Pres. 
WALTER J. SCHMIDT, 2d V. Pres. T. LEE TRIMBLE, 2d V. Pres. OLIN BROOKS, 2d V. Pres. 
MILWAUKEE MECHANICS’ INSURANCE COMPANY 
$ 2,000,000.00 Organized 1852 





NEAL BASSETT, Chairman of Board 
J. SCOFIELD RO Vice Chairman 





ay agg Sh Ni a No 
THE METROPOLITAN CASUALTY INSURANCE “COMPANY 
$ 1,000,000.00 OF NEW YORK Organized 1874 
NEAL BASSETT, Chairman = Board 
Ua: EANDERS Penne SWIM AN, BORE, Me Fae nn, tu TEER EONS vie SON SOON Ve Rete 
COMMERCIAL CASUALTY INSURANCE COMPANY 
$ 1,000,000.00 Organized 1909 





PACIFIC DEPARTMENT 


WESTERN DEPARTMENT 220 Bush Street, 


h Street, Chicago, Illinois : 
aang ; a pny President EASTERN DEPARTMENT San Francisco, California 
H. R. M. SMITH, Vice President ; W. W. & E. G. POTTER, 2nd Vice Presidents 
; : 7 10 Park Place FRED W. SULLIVAN, Secretary 


JAMES SMITH, Secretary ews 
SS NEWARK, NEW JERSEY SOUTH-WESTERN DEPARTMENT 
912 Commerce St., Dallas, Texas 


CANADIAN DEPARTMENT 
OLIN BROOKS, 2d Vice President 








461-467 Bay St., Toronto, Canada —e ; BEN LEE BOYNTON, Res. Vice President 
MASSIE & RENWICK, Ltd., Managers A. C. MEEKER, Secretary 
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STATEMENT DECEMBER 31, 1932 








Premium Reserve ........... © $2,521,918.69 
Reserve for Unpaid Losses ........ 622,750.69 
Ailother Lageeeees i ltl wt we 100,000.00 
Contingency Reserves eg AAT, oe 1,000,000.00 
CAPITAL STOCK .. . . .$1,000,000.00 

NET SURPLUS ..... . 1,392,143.98 2,392,143.98 
ee es ee i SEE STA SAYA $6 ,636,813.36 
SURPLUS TO POLICYHOLDERS... . $2,392,143.98 

Co 





SUMNER BALLARD 


President 


80 John Street | New Vouk 
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Fire Reinsurance 


SKANDINAVIA 


INSURANCE COMPANY 


United States Branch 
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STATEMENT DECEMBER 31, 1932 


Premium Reserve 


Reserve for Unpaid Losses . 


All other Liabilities 

Contigency Reserves . ae) oe 
Statutory Deposit ... . . . $200,000.00 
RR: Su) bid desde ae ks gee aaa 539,628.24 





SURPLUS AS REGARDS POLICYHOLDERS 


TOTAL ASSETS 





<i> 


SUMNER BALLARD 


United States Manager 


$ 868,005.03 
172,710.16 
50,000.00 
32,822.13 


739,628.24 





$1,863,165.56 


80 John Street New York 
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insurance business from that time to the 
present. A corresponding decrease in 
expenditures would be expected.” 





Commissioner’s Authority Upheld 
NASHVILLE, March 29.—In the 


case of T. P. Richardson vs. J. I. Reece, 
commissioner, which went to the high 
court frou: a Davidson equity court, the 
Tennessee supreme court has affirmed 
the decree of the chancellor sustaining 
the constitutionality of an act authoriz- 
ing the insurance commissioner to re- 
voke for good cause licenses issued to 
insurance agents. 





George C. Peery Retires 


George C. Peery retires from the Vir- 
ginia corporation commission April 5 to 
start his campaign for the Democratic 
nomination for governor of Virginia. 
He has thad charge of insurance matters 
since he became a member of the com- 
mission four years ago. He will be suc- 
ceeded by T. W. Ozlin of Lunenburg, 
former speaker of the Virginia house. 


New Kansas Fire Marshal 


John Gilmore, Fredonia, Kan., news- 
paper man, has been appointed by Gov- 
ernor Landon as Kansas state fire mar- 
shal for a term expiring July 1, succeed- 





ing D. A. Graham. Under a law re- 
cently enacted by the Kansas legislature, 
the office will be abolished July 1 and 
combined with the state oil inspector and 
hotel commissioner into a bureau of in- 
spection. The fire marshal’s office is 
supported by taxation on the fire com- 
panies. 


_—_—_ 


May Cut Alabama Salaries 
MONTGOMERY, ALA., March 29. 


—Members of the Alabama insurance 
department are deeply concerned over 
the salary cutting bill which has passed 
one branch of the legislature. The bill 
would cut the salary of Superintendent 
Greer from $4,000 to $3,000 and would 
make even more drastic reductions in 
the salaries of other attaches of the de- 
partment. 





Colorado Department Transferred 


DENVER, March 29.—The Colorado 
insurance department, which has been 
an independent department in the state 
government many years, will July 1 be- 
come a section of the commerce divi- 
sion in the attorney general’s office. The 
legislature passed a reform bill on state 
government, consolidating many depart- 
ments and branches and eliminating 
others. It is believed certain the bill 
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PHOENIX 


ASSURANCE COMPANY, Ltd. 


of LONDON 
150 William Street, New York 





An Insurance Company that has endured and 
prospered for over 150 years is a good one to represent. 


You can expect such a Company to continue in 
the future to uphold proper practices and co-op- 
erate with its Agents as it has in the past. 


One hundred and fifty-one years means more 
than age —it means experience, sound and sane judg- 
ment, underwriting skill. 
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INDEMNITY COMPANY 


55 Fifth Avenue, New York 
Metropolitan Department, 150 William Street. 
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will receive the governor’s approval, as 
it was sponsored by him. 





Names Michigan Deputy Marshal 


Commissioner Gauss of Michigan, 
who is state cig marshal ex officio, has 
appointed J. L. Bailey, Grand Rapids, 
deputy state fire marshal for west 
Michigan, succeeding F. M. Mehrtens. 








FIELD MEN’S 
GROUPS 








May Approve Balance Rule 





Virginia Field Club Expected to Support 
S. E. U. A. Automatic Plan at 
Virginia Beach Meeting 





At its annual meeting April 11 the 
Fire Insurance Field Club of Virginia 
is expected to approve the automatic bal- 
ance rule adopted by the Southeastern 
Underwriters Association, which pro- 
vides a.uniform method of dealing with 
agencies when balances are outstanding 
longer than 60 days. The meeting will 
probably be held at Virginia Beach. A 
committee that has been investigating 
the mixed agency situation is slated to 
report. The purpose of the investigation 
was to determine whether stock agen- 
cies were living up to the agreement to 
clear mutuals from their offices. 

Malcolm F. Jones, state agent Dixie, 
who is rounding out his second year as 
president of the club, is slated to be 
succeeded by G. G. Long, state agent 
Aetna Fire group, now vice-president. 





Field Meeting at Greensboro 


A regional meeting of the American 
of Newark for field men in Virginia and 
North Carolina will be held April 3-4 
at Greensboro, N. C. Agency balances, 
field expenses and other subjects of in- 
terest to the man in the field will be 
discussed. Vice-president L. E. Falls 
and F. S. Lindsay, assistant secretary, 
will conduct the meeting. 





South Jersey Club Elects 


CAMDEN, March 29.—At the annual 
meeting of the South Jersey Field Club, 
W. B. Hutchinson, Camden Fire, was 
elected president; H. N. Hopcke, Stuy- 
vesant, vice4president; G. H. Martin, 
New York Underwriters, secretary, and 
H. A. Marsh, Norwich Union, treasurer. 





South Dakota Groups to Meet 


The South Dakota State Fire Preven- 
tion Association will meet at Huron 
April 4 to discuss plans for the inspec- 
tion of Mitchell, May 10-11. The South 
Dakota Fire Underwriters Association 
will meet at the same time and place. 
Following a dinner a fire prevention 
conference will be held. 





Inspection Bureau Name Changed 


The General Inspection Bureau, 
Minneapolis, will be known as the Fire 
Underwriters Inspection Bureau, after 
April 1. It is merely a change in name. 
The nature of the work and the territory 
remain the same, Minnesota, North and 
South Dakota. 


- Miscellaneous Notes 


The L. T. Sullivan agency of Columbus, 
O., has been consolidated with the agency 
of O. M. Heffner. The Heffner agency has 
also taken on the agency of W. O. Wade. 
Messrs. Sullivan and Wade have become 
connected with the Heffner office. 

The Minnesota Blue Goose held its mid- 
year meeting at Minneapolis, including a 
business session and initiation. 

J. Rich is president of the Independ- 
ence County Association of Fire & Lia- 
bility Agents organized recently at 
Batesville, Ark. 
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Draft General Agency Rule 





Committee of New Casualty Board Seeks 
to Formulate Plan Acceptable to 
Both Classes 





SAN FRANCISCO, March 29.—A 
sub-committee of the conference com- 
mittee of the recently organized Casualty 
Underwriters Board of the Pacific with 
H. E. McClellan, vice-president Mary- 
land Casualty, as chairman, has been 
appointed to bring in recommendations 
for a suitable casualty general agency 
rule. This is the major problem con- 
fronting the casualty and fire companies 
at the present time, on account of the 
wide divergence in methods of operation 
of genéral agencies in the two classes 
of business. This sub-committee will 
study the problem and present its find- 
ings and recommendations at a joint 
meeting with a similar committee from 
the Pacific Board, the object being to 
determine a general agency definition 
which will be acceptable to both groups 
and which will permit close cooperation 
in controlling the acquisition cost of fire 
and casualty business. 

Casualty companies have always oper- 
ated in this section under the so-called 
“floating” general agency plan, each 
company being allowed a certain quota 
of general agents for a state, with no 
restrictions as to towns in which such 
appointments might be made and no 
standard requirements as to the func- 
tions to be performed by general agents. 
As a result, according to those familiar 
with the situation, full general agency 
commissions are freely paid for volume 
alone, in many cases limited volume, 
with no obligation on the part of excess 
commission agents to perform the extra 
functions contemplated by the higher 
rates of commission. It is also pointed 
out that casualty excess commission 
contracts have frequently been used to 
influence the placing of fire business, to 
the injury of fire companies without cas- 
ualty running mates or fire companies 
whose casualty affiliates adhere to the 
National Bureau rules. 





Sharp Decline Is Reported 
in Premiums for Colorado 





DENVER, March 29.—A sharp drop 
in premium income in Colorado in 1932 
is shown by the reports of the leading 
fire companies. The leaders reported as 


follows: 

Premiums Losses Inc. 
S's Carew 5 46 oer $ 107,718 $ 50,654 
American, N. J. .... 68,324 25,593 
Automobile ........ 67,086 35,961 
Fireman’s Fund .... 108,126 52,953 
General, Wash. ..... 68,850 19,657 
General Exchange. . 104,067 51,618 
Great American .... 100,478 59,668 
CN 164,387 81,489 
ii. a 148,481 75,061 
Merchants, Colo. .. 70,181 23,940 
Springfield F. & M.. 68,048 27,011 
SG: Paul F..& M..... 103,518 54,642 


The Hartford and the Merchants of 
Denver showed the smallest decline, 
slightly more than 9 percent. The Gen- 
eral Exchange was off more than 44 
percent for the year, while a number 
fell off more than 20 percent. 





De Mille Opens Portland Office 


The C. B. De Mille General Agency 
of Seattle has opened a Portland office 
at 315 Railway Exchange. Frank S. 
Glover, formerly Oregon special agent 
for the National of Hartford, is now in 
charge of the Oregon and southwestern 
Washington field for the agency. 





Vernor in Mountain Field 


R. E. Vernor, manager fire prevention 
department Western Actuarial Bureau, 
Chicago, is scheduled to make a number 
of talks in Colorado and New Mexico, 
beginning May 15. 


U ‘Se 
and solicitors of county 





Fight on Farm Mutual Bill 


Agents Oppose Measure Removing Re- 
strictions on Operations—Hearing on 


Qualification Act 








SACRAMENTO, CAL., March 29.— 
A second hearing on Senate Bill 475 is 
scheduled for Thursday before the as- 
sembly insurance committee following 
several hours’ discussion last week. The 
bill, which is opposed by the California 
Association of Insurance Agents, would 
remove the present territorial restric- 
tions from county farm mutuals, allow- 
ing them to insure properties in counties 
adjoining those where the home office is 
located. It would further permit public 
or private corporations to insure in 
county mutuals and would remove pres- 
ent exemptions as to insurable risks, 
permitting the county mutuals to insure 
any type of property. It would also per- 
mit the writing of policies containing 
limited assessment liability under a 
graded schedule. 

A hearing on the proposed agency 
qualification law was held yesterday by 
the assembly insurance committee. Since 
its introduction the bill has been 
amended on several points by agreement 
between the agents, companies and the 
insurance department. The only change 
now made in license fees is an in- 
crease in the agents’ and solicitors’ orig- 
inal and renewal fees from $1 to $2, 
with no change in the original broker’s 
fee of $10, but the broker’s renewal fee 
is to be increased from $5 to $10, with 
an examination fee of $1. 

A provision designed to compel agents 
farm mutuals 
and reciprocals to meet the same agency 
license requirements as agents and so- 
licitors of stock companies has drawn 
the fire of the mutual “bloc” and every 
effort is being made to have this elim- 
inated. Agents and solicitors of county 
mutuals and reciprocals are now specifi- 
cally exempted from such license re- 
quirements. 





Discuss Mutual Competition 


SEATLLE, March 29.—How to meet 
competition of mutuals offering special 
automobile policies at reduced rates was 
one of the principal topics at the March 
meeting of the King County Insurance 
Association. Richard Byington analyzed 
special contracts of two mutuals active 
in the state. E. R. Bowden of Bowden, 
Gazzam & Arnold talked on aviation in- 


surance. 





Suspension Rule Approved 


DENVER, March 29.— Automatic 
suspension, effective July 1, confronts 
delinquent agents in the mountain field 
as a result of amendment of the credit 
and collection rule of the Mountain 
Field Club, which has been approved 
by the supervisory committee of the 
Rocky Mountain Fire Underwriters As- 
sociation. 





Agnew Reviews Legislation 


F. J. Agnew, assistant secretary Fire- 
man’s Fund, addressed the members of 
the San Francisco Blue Goose on Mon- 
day on pending legislation. He was to 
have appeared the previous Monday but 
was detained in the state capital and R. 
H. Smith, manager of the research and 
analytical department of the Bank of 
America, “pinch hit” for him. 


Long Beach Agents Meet 


The Long Beach, Cal., Association of 
Insurance Agents discussed insurance 
problems resulting from the earthquake 
at its last meeting. Fred Henderson, 
Los Angeles manager Fire Companies 
Adjustment Bureau, cautioned agents to 
inform their clients that condemnation 














THE 
PENNSYLVANIA FIRE 
INSURANCE COMPANY 


150 William Street, New York, N. Y. 


December 31, 1932 
Capital $1,000,000 


os as ee ent $14,521,153.03 
Liabilities (except 

Capital ) 
Surplus to Policyholders 


7,841,443.31 
6,679,709.72 
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All investments are the absolute property of 
the Company, free and clear from any liens and 
claims against them. 


Bonds comprised 90% of all investments. 


Moody’s Investors Service (whose bond 
ratings are officially recognized by the New 
York Insurance Department) rated these bonds 
as follows: 


53% rated Aaa (highest rating) 
34% “ Aa 

9% “ A 

4% “ Baa or lower 


Sound underwriting and conservative 
investments are a guarantee of security 
for policyholders. 

ba 


“The Pennsylvania” has rigidly 
practised this policy in good 
times and bad and is, conse- 
quently, strongly fortified against 


hard times. 
1825 - 1933 


Copies of condensed Financial Statement, as of Dec. 31, 
1932, with complete portfolio of investments, 
available to anyone. 




















26 


THE NATIONAL 


UNDERWRITER 





March 30, 1933 





——— = 





of buildings should not be hurried until 
a check of the losses is made by adjus- 
ters. Such action might disqualify legiti- 
mate claims during process of razing. 
It was reported that less than 1 percent 


of the property damaged in Long Beach 
was insured against earthquake risk and 
that immediately following the shocks 
there was a heavy demand for such cov- 
erage. Such risks are not being written 











THIS SIGN HAS STOOD FOR STRENGTH, SOLIDITY 
AND SQUARE DEALING SINCE 1710 





FIRE 
LIGHTNING 
WINDSTORM 
AUTOMOBILE 
EXPLOSION 
RIOT & CIVIL COMMOTION 
USE & OCCUPANCY 
RENTS & RENTAL VALUE 
LEASEHOLD 
INLAND MARINE 
OCEAN MARINE 


WESTERN DEPARTMENT 
Wrigley Building, Chicago 
John F. Stafford, Manager 
PACIFIC COAST DEPARTMENT 


San Francisco, Cal. 
Carl A. Henry, General Agent 





SUN INSURANCE OFFICE, LTD. 


OF LONDON 
Oldest in the World Founded 1710 


Sun Underwriters Insurance Company of New York 
Patriotic Insurance Company of America 
Sun Indemnity Company of New York 


HEAD OFFICE: 55 Fifth Ave., New York 
O. Tregaskis, Manager, Eastern Department 


TOURIST FLOATER 
SALESMEN'S FLOATER 
YACHT AND MOTOR BOAT 
ALL RISK PERSONAL 
JEWELRY 
ALL RISK PERSONAL FURS 
ALL RISK TOURIST PLOATERS 
JEWELERS BLOCK POLICIES 
PUBLIC LIABILITY 
MERCHANDISE IN TRANSIT 
via Truck, Rail or Steamer 
(Annual or Trip Policies) 


MARINE DEPARTMENT 
11 South William St., New York 
Wm. H. McGee & Co., Inc., Gen. Agt. 
SUN INDEMNITY COMPANY 


55 Fifth Ave., New York 
F. L P. Caflos, President 
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until the exact condition of the buildings 
is determined. 


Montana Injunction Dissolved 


HELENA, MONT., March 29.—The 
state supreme court has dissolved an in- 
junction secured by the Miller Insurance 
Agency of Butte, restraining the state 
from paying the premium of $9,353,685 
of fire insurance on public buildings, up- 
holding the lower court. 

The insurance is divided among a 
number of Montana agencies in propor- 
tion to the amount of taxes paid by the 
companies each represents. The Miller 
agency, which represents several non- 
board companies, objected to the placing 
of the business in board companies, 
claiming the rate excessive and the in- 
surance illegally placed. 








Glens Falls Moves Headquarters 


The Glens Falls and Glens Falls In- 
demnity have closed their Seattle office 
and transferred their northwest head- 
quarters to Portland. John E. Meek, 
special agent, will be in charge of Ore- 





gon, Washington, Montana and part of 
Idaho. 





Oregon Investment Law 


A new law has been enacted in Ore- 
gon specifying the type of securities in 
which domestic companies may invest, 
stock of other insurance companies be- 
ing prohibited. 





California Agents’ Meeting 


The annual meeting of the California 
Association of Insurance Agents will be 
held at Pasadena, Oct. 12-13. 





Coast Notes 





The annual ceremonial and outing of 
the Fresno puddle of the Blue Goose will 
be held April 1. 


Bert Hall, formerly staff adjuster for 
the Fire Companies Adjustment Bureau, 
and A. E. Campbell, for the past eight 
years vice-president of Frank Allyn, Inc., 
have opened new adjusting offices in 
Seattle. 








INSURANCE LEGISLATION 








Grundle Reviews Legislation 





Outlines Measures Favored by Wis- 
consin Agents at Meeting of Fond 
du Lac Local Board 





FOND DU LAC, WIS., March 29.— 
Pending insurance legislation was dis- 
cussed by J. G. Grundle, Milwaukee, sec- 
retary Wisconsin Association of Insur- 
ance Agents, at the monthly meeting of 
the Fond du Lac Board. 

Speaking in regard to the “guest” bill 
now before the legislature, Mr. Grundle 
said automobile liability rates could be 
reduced to about one-third if it were not 
for the cost of guest claims. Some com- 
panies have found their payments on 
these claims amount to 35 to 40 percent 
of their total. Search of court records 
has failed to disclose any case of a wife 
suing her husband for injuries sustained 
in an accident while the husband was 
driving the family car, except when lia- 
— insurance was carried, Mr. Grundle 
said. 

Another bill which the agents favor 
would require the state insurance fund 
to return to its original status of insur- 
ing only state-owned buildings, Mr. 
Grundle stated. He explained that the 
state fund has authority under existing 
statutes to insure the property of any 
political subdivision, including school 
districts. However, municipalities or 
school districts insuring in the state fund 
are unable to cancel their policies and 
secure a refund but must continue the 
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ASSETS 

u. & 

Bonds 

Public Utilities and Other Bonds 
Banks and Other Stocks 


Total Bonds and Stocks........... - -$14,417,877 
Accrued Interest, etc . a 
Cash and Premiums Receivable 2,504,373 

$17,057,173 


Government and Municipal 





LIABILITIES 


Unearned Premium Reserve 
Losses in Process 
Taxes and Expenses 
Contingency Reserve 
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insurance until expiration, which is not 
always to the advantage of the policy- 
holder. 

The association is opposing a Dill 
which provides for compulsory auto in- 
surance with a proviso for physicians 
and hospital liens. Mr. Grundle said he 
does not believe this bill has a chance 
of a favorable committee report. 





Strict Retaliatory Measures 





Proposed Pennsylvania Code Makes 
Agent Trustee for Company Balance 
—New Security Provision 





PHILADELPHIA, March 29.—The 
new insurance department code recently 
introduced in the Pennsylvania legis- 
lature proposes strict retaliatory meas- 
ures. It provides that where any state 
or foreign country refuses to license a 
duly licensed Pennsylvania company, 
the insurance department is authorized 
to immediately cancel the license of 
every company of that state doing busi- 
ness. in Pennsylvania and to refuse to 
license any companies from that state 
until the Pennsylvania certificate shall 
have been recognized. 


Includes Agents’ Proposal 


Incorporated in the new code is the 
measure backed by the Pennsylvania 
Association of Insurance Agents which 
makes the agent or broker a trustee of 
the company of premiums collected, 
with the agent or broker guilty of em- 





$4,000,000 CAPITAL JAN. 1, 1933 


$8,135,105 POLICYHOLDERS’ SURPLUS 


$17,057,173 ASSETS 


LOSSES PAID SINCE ORGANIZATION $77,518,006 


The HANOVER FIRE INSURANCE COMPANY of New York Charles w. Higley, Pres. 
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bezzlement if he fails to pay the pre- 
mium, less his commission, to the com- 
pany on written demand. 

The department is to make an annual 
examination of securities deposited by 
each company and if the value has de- 
preciated below the amount required, 
the company is given 30 days to make 
up the deficiency, with its license being 
suspended if it fails to do so. Should 
the value increase, the company can re- 
ceive stocks back, providing the amount 
left is 5 percent over the amount re- 
quired. 


Branch Offices Prohibited 


in Minnesota by Measure 








Companion bills were introduced in 
the Minnesota legislature making it un- 
lawful to conduct a branch office of any 
kind (except life insurance) for han- 
dling any kind of insurance and surety 
bonds, or to pay a salary to a general 
agent, home office representative or 
agent of any kind. The bills are SB 
1419 and HB 1686. All remuneration 
must be entirely through commissions. 
Where companies maintain claim, audit- 
ing and inspection offices, the personnel 
shall have no connection with general 
agency operation and production. The 
act would not affect home office opera- 
tions of any company located in the 
state, except that no general agency or 
branch office shall be conducted in con- 
nection therewith. 

General agents’ duties will be to su- 
pervise local agents in territory alloted 
them, no general agent being permitted 
to operate unless he has supervision of 
at least 15 counties. General agents will 
not be appointed in cities of less than 
50,000 population, nor more than one 
general agent in each such city. Local 
agencies could be established anywhere, 
but not without permission of the gen- 
eral agent, and must report all business 
written, claims and any other transac- 
tions to him. <A general agent must 
have been a resident of the state five 
years and had three years’ experience 
as home office, branch office or general 
agency representative prior to appoint- 
ment. 

The general agent is empowered to 
maintain a minimum overwriting com- 
mission of 10 percent on all classes of 
insurance and surety bonds. Contingent 
commissions will be permissible. Vio- 
lation will carry penalties: First offense, 
fine $500 to $1,000; second, fine $5,000 
to $10,000; third, revocation of license 
and exclusion “forever” from further 
operation in the state. 


New Tax Law in Indiana 


Aside from the insurance department 
reorganization measure, the only bill of 
especial importance passed by the In- 
diana legislature was one providing for a 
graduated tax of one-fourth of 1 percent, 
exempting foreign insurance companies 
and applying only to Indiana business of 
domestic companies. The bill was de- 
feated which would have required for- 
eign insurance and bonding companies 
operating in Indiana to deposit with the 
insurance department securities equal to 
50 percent of total premiums received 
each year. 


Arson Bill Becomes Law 


DENVER, March 29.—An arson bill 
framed by H. P. Ruthenberg, special 
investigator of the National Board, and 
introduced in the Colorado legislature 
at his request, has been passed by both 
houses and signed by the governor. 


Resident Agent Act Passed 


The Iowa legislature has passed the 
resident agent law, which was one of 
the main items in the legislative pro- 
gram of the organized agents of the 
state. The act excepts policies issued 
from the home office of a domestic com- 
pany, association or reciprocal, or by 
foreign mutuals, associations or recip- 
rocals that do not have a resident agent 











licensed in Iowa, together with rolling 
stock of interstate carriers and property 
in transit. 

A bill passed by the house requiring 
the filing of rate schedules with the in- 
surance commissioner, and prohibiting 
rate discrimination or rebating on pre- 
miums, failed of Passage in the senate. 


Oklahoma Bill Bill Held Up 


OKLAHOMA CITY, March 29.— 
The house bill requiring all adjusters to 
be licensed attorneys is in the senate, 
where it has been for some time. As it 
left the house, it was amended so as to 
exclude fire insurance adjusters, but this 
amendment was stricken in the senate 
and it now applies to them as to others. 
Unless this difference is adjusted, the bill 
may not pass, as there are only a few 
days of the legislative session left. 


Take Over Premiums 


TOPEKA, KAN., March 29.—The 
Kansas legislature has authorized the 
state to take over the remainder of the 
impounded premiums involved in fire in- 
surance rate litigation. 
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Will Use 60-Days Clause 


National Automobile Underwriters Asso- 
ciation Puts Into Effect Practice 
of Fire Companies 








NEW YORK, March 29.—In line 
with the attitude assumed by the Na- 
tional Board and by several of the reg- 
ional governing fire bodies, the National 
Automobile Underwriters Association 
now favors deferring the payment of 
any fire or theft loss in excess of $100, 
until the lapse of 60 days after the re- 
ceipt of proofs of loss, unless policy 
conditions or statutes otherwise provide. 

In general the rate levels for fire and 
theft coverages now in use by the asso- 
ciation companies will continue in force 
for another 12 months. It is intended 
to issue a supplement to the rate man- 
ual in a short time, noting such minor 
tariffs as have been determined upon. 

Aside from consideration of the Chi- 
cago problem, with the making of sug- 
gestions that will result in putting into 
effect a new program in that city, the 
National Automobile Underwriters As- 
sociation made few changes. Denver 
and Denver suburban were placed in 
the same rating classification and Cas- 
per, Wyo., which has taken a higher 
rate than other towns in the state, was 
removed from its ‘high tariff classi- 
fication. 


Wisconsin Bill Authorizes 
Fraternals to Write Autos 








A bill was introduced in the Wis- 
consin legislature and advanced to 
third reading last week to permit fra- 
ternals to write all kinds of automobile 
insurance, including fire, theft, public 
liability and property damage. The bill 
was treated as an emergency measure 
on the plea that it will help the farmers 
obtain cheap insurance. The plan of 
operation detailed by the fraternals is to 
collect a $5 policy fee, of which it is 
said half would go to the agent, and 
to collect six $2 assessments each year, 
or a total of $14.50 net premium for the 
broad cover. It is believed by auto- 
mobile insurance men that the coverage 
would have to be sharply limited at 
this price. 


Leland Booth, secretary Associated 
Fire & Casualty Underwriters of Okla- 
homa City, has been named general 
chairman for the Oklahoma-Texas-Kan- 
sas district convention of American Bus- 
iness Clubs, scheduled for Oklahoma City 
in September. 








In the Spring an agent's fancy light:y turns to thoughts of 
golf and—Golf Insurance; baseball and—Rain Insurance; 
yachting and—Yacht Insurance; vacations and—Tourist Float- 
er Insurance; and week-end trips and—Automobile Insur- 
ance. The important thing is to change these thoughts into 
premiums. Cultivation will do the job. And we're ready to 
help you develop the seedling prospects into well-rooted 
customers. Our book “Making More Money” tells you how 
to reap a profitable crop of commissions. And a post card or 


letter to our Sales Promotion Department will bring it to you. 


BOSTON INSURANCE COMPANY « OLD COLONY INSURANCE COMPANY 
EIGHTY-SEVEN KILBY STREET + BOSTON + MASSACHUSETTS 














INCORPORATED 1799 


PROVIDENCE WASHINGTON INSURANCE CO. 
of Providence, R. I. 
Capital $3,000,000 


INCORPORATED 1928 


ANCHOR INSURANCE CO. 
Providence, R. I. 
Organized and Owned by the Providence Washington Insurance Co. 
Capital $1,000,000 


Each of these Companies writes the following classes of Insurance 


FIRE—TORNADO—OCEAN and INLAND MARINE 
AND THEIR ALLIED LINES 
AUTOMOBILE—FIRE, THEFT and COLLISION 





COMBINED POLICIES 
AUTOMOBILE—FULL COVERAGE 
GOLFERS’ EQUIPMENT and LIABILITY 
WITH 


MARYLAND CASUALTY COMPANY 





INCORPORATED 1833 


VIRGINIA FIRE AND MARINE INSURANCE CO. 
Richmond, Va. 
Capital $500,000 


FIRE 
SPRINKLER LEAKAGE 


TORNADO 
AUTOMOBILE INSURANCE 





WESTERN DEPARTMENT: 175 W. Jackson Bivd., CHICAGO, J. R. Cashel, Manager 
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Premiums and Losses in 1932 in MICHIGAN on All Casualty Lines 
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Western & Southern Indem........ 137,128 61,176 75,266 23,053 1,679 7 6,697 oesces 467 66 1,303 775 1,207 210 49,682 36,687 
tain Rie. ANd, fs.sckeee takes Aatenks RB PT ECO Ee eee a are sa kihy. oo 2 eine cates e kkcase  ehdeee ecksae séataee 
Western Cas. & Sur.......ceseeeees 162,478 72,935 58,234 16,881 7,569 191 48,718 17,841 4,709 12,224 6,496 2,243 6,057 4,562 29,266 18,778 
WIRD 6 oaks snce docs ccvusoehesee 380,763 140,185 182,580 GRGRO  s ceccice . weccsd (epstie  Weecee. § “epsese  “elesee ‘Seadan-| [Aibeee “eee ne eo 40 roan 174,642 74,287 
Wolverine Mut. Mot..........ceeees 73,201 SERRA . waceinc Avenues  seeeke. Oh eaeaht geladeed eaeees «1 exebeee ( SMedece.. sanmeee | Jeska. eee teee Saree |. ease... ees 
Yorkshire Indem, ........eecsesess 19,324 7,985 13,465 6,332 iP (aseess “semteat ~sabeas, -, Sbenon ceccce 624 57 ere 4,512 1,595 
SE nu ania poe nb 05000 040ceKecebagen 375,609 349,050 78,2 76,650 24,342 2,728 85,895 106,657 ...... evsces 7,461 4,365 18,986 6,453 31,677 16,088 

Total, 2938 ...cscccsccecscceses 25,724,965 16,553,017 4,609,518 2,350,345 1,043,375 249,740 3,167,743 3,694,584 3,005,385 2,472,316 368,778 188,802 998,556 298,304 2,598,258 1,189,875 

Total, BSBL ..cccccocvessssercss $2,916,234* 20,397,264* 5,260,165 2,610,806 1,224,885 272,371 4,870,701 4,511,148 3,099,371 3,330,263 493,073 202,163 1,346,282 364,307 2,979,319 1,460,850 

*Total of all casualty business, including classes shown below. Company totals above include the classes shown in groups below. (CONTINUED ON NEXT PAGE) 

















AMERICAN 
Capital 
$1,000,000.00 


y COMPLETE 
INDE NMINIATY COMPANK/ AUTOMOBILE PROTECTION 


GALVESTON, TEXAS | FIRE--WINDSTORM 
cumnetne amma éthiinends dimanse on: tengnest memmene, FIDELITY & SURETY BONDS 
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Other Classes of Michigan Casualty Business 
. (CONT’D FROM PRECEDING PAGE) | 
ACCIDENT AND HEALTH Prems. Losses 
0 Prems. Losses Great Western, Iowa.... 1,164 555 
+ Abraham Lincoln ....... $ 22,104 $ 11,768 | Loyal Protective ....... 31,844 16,585 
2 ME OME. Cenbeveeduccs 5,869 1,295 | Massachusetts Acci. 18,401 12,250 
-s Aetna Life .......:..+.-. 593,180 502,415 | Massachusetts Indem. .. 2,307 1,702 
1 <<: eee 3,082 539 | Massachusetts Prot. .... 292,711 206,448 
+3 Amer. Bankers ......... 34,107 16,769 | Metropolitan Life ...... i. eee 
72 Amer. Employ. ........- 6,686 6,432 | Monarch Life .......... 131,077 72,198 
33 pa SNe eee 268 3,478 Pacific Mutual ......... 129,672 34,874 
ay Ann Arbor R. R. Em. M. 7,098 6,728 | Paul Revere Life....... 21,329 13,289 | 
9 Bank. Indem., N. 459 12 | Reliance Life .......... 1,335 = ween | 
. Ben. Ry. Employ....... 5,5 62,527 | Sentinel Life ........... 11,165 739 e 
| 
7 Bus. Men's Assur.. ‘ 74,578 | Standard Acci. ......... EE CC S Ey | 
: Central Health ...... 2,631 | Standard Life, Pa....... Se. eseetes 
“4 Central Surety, Mo é 496.1 Travelers ..ccccsccccccs 1,367 4,683 (U. bs Branch) 
che Central West Cas........ 29,990 Pt 1 Se a: eee 242 1,657 . an — . - = 
6 ner i on gaa rot 1479 Home Office - 150 William Street, New York, N. Y. 
‘ - ’ 
27 COMEDIAN GEE ...cccces 2,226 9,131 Wats, 1908. oka cecciesis $ 747,251 $ 453,944 ’ 
d7 Columbian Natl. Life. 3,386 2,031 Total, 1981 .....cccsss $ 835,167 $ 404,408 } 
= Columbus Mut. Life..... 399 370 . - ERY 
“¥ Commercial Cas. ....... 58,568 47,220 CHECK era ™ 45 0 D oC b 3] 1932 
0 Comm, Generel ..cccccces 20,129 6,771 | General Indem. ........ $ 11,16 $ 2,858 Z1. f e€cemoer 
93 a 1,041 899 Sues, 2900 © icowecevss $ 8,859 $ 6,662 | € ? 7 
14 Cont, Cas. ......eeeeeeee 115,409 63,434 ‘RE 
$3 Bie MO ere sa xen seis 101,468 68.821 sia - A < 309 « 
56 Detroit Fid. & Sur...... 305 189 rems osses $ 
ne Eagle Indem.. PTT Te 2,622 212 | Amer. Credit Indem....$ 23,286 $ 4,020 ssets SSS 6 eS ee 8 FS 'S:9 48 14,635,208.51 
Employ. Liab. .........- 20,163 9,632 | General Reins. ......... 2 ny bed : 
+7 Employ. Mut. Indem.... i London Guar. .......---- er = ==$31 } Liabilities (excluding 
: eS ese 5,384 2.882 | Ocean AcCi. wcciccccccse —935 12,507 . 
a Federal lL. & C. Mich 55158 23,681} al is te ere Statutory Deposit 
4 Federal Taj Eb... scccece 262 114,270 ota ee 34,806 6,096 : 
96 Fidelity & Cas.......... 47,513 58,191 » | a er eee $ 63,3774 $ 25,37 $400 000 ) 8 418 622 94 
Fidelity H. & A......0- 76,942 40,319 STEAM BOILER , See SS 9S SSS ’ ’ ae 
Fireman’s Fund Indem.. 469 6 a - be ce7 
First Reinsurance ...... 7,541 6,809 Prems. Losses Surplus to Policyholders 6,216,585.57 
General Aceh. ......000- 16,805 7,266 | Aetna Cas, .........+--- —Gi ia... « se 
General Indem. ........ 229 314 | American Employ. ..... 5,778 $ 1,200 | 
m Gemeral NOM «.iccccce 11,445 8,265 ——- Co ee eee é a “daa r I (971 ? . : | 
z Glens Falls Indem...... 1,629 $32 | Columbia Cas. ......--. 27,35 6 | r / 
66 Globe Indem. .......... 10,163 5,414 a GOR cccccss —_ om? a Nv estments hy - per cent In American se- 
“ Great Amer, Indem..... 2,949 1,788 | Eagle Indem. ........-. 7 65 2 . 
76 Great North. Life....... 109,153 881194 ae og LIAB, ccccces go 1,726 curities and equities ) are trusteed or deposited 
00 Great Western ......... 16,907 12,947 | Fidelity & Cas.......... 29, 3,412 sf . 
00 aad gg eae co iol Gem hooks sss a381 186 with State Insurance Officials for the SOLE 
: Hartford Acci. .......0. 14,368 6,020 Sones a se teeeees — b fi f li h ld ° > 
38 Home Indem. ......c.cce 1,604 1,742 | Globe Indemnity ....... 537 7 
ol Hoosier Cas. .......+4.- 16,448 8'895 a S. B....seeeee ~~ ene t 0 po Icy o1ders and creditors In the 
59 i, OME, Occcccicecace ‘ecttiane 75 , London Guar, .........- 5,787 . x ons 
69 Income Guar. ..... 111,056 67,680 Maryland Cas. ......--- 7,994 United States, including Alaska and Haw all. 
82 Income Indemnity ......  .....- 2,865 | Mutual Boiler, Mass —118 
18 Indem. North America.. 6,476 6,009 So a settee eeeees BB 
x Inter-Ocean Cas. ....... 20,375 9,335 oyal Indem, ......++-- 97 ° : 
88 Inter. St. Bus. Men’s.... 34,840 21,282 | Security Mut. Cas....... 218 wee ee Bonds com rised 92% of l 
70 John Hancock Mut. Life. 64,430 41,404 | Standard Acci. ......... 897 869 Pp 2 a l investments. 
‘ a ee Sree 22 277 | Travelers Indem. ...... 83,933 5,409 
Bi Loco. Eng. & C. M. P. A. 144,128 100,984 ’ . 
: Lemdon GOR o..ccivces 10,205 3,832 Total, 1932 .......++- $ 20A6GL $ 56,193 Moo 4 4 4 4 
i tain & Relic... oc... 3071 179 | Total, 1981 .......-.-. $ 254,818 $ 32,850 ; dy S Inv estors Service (w hose bond 
ar ee, Terre 83,082 56,864 ENGINE AND MACHINERY 4 NXT 
81 Lumber. Mut, Cas....... 1,280 482 Prems Loses ratings are officially recognized by the New 
oe Majestic Mut., Mich..... 2,111 500 | ’ : 496 a a > 7 
20 Maryland Cas. ......--. 19,231 a prim age il ea = York Insurance Department) rated these bonds 
10 Mags, AcCl. ...-.cccccce 21,208 po Se eer cae a eas . 
6° Mass. Bond. ............ 135,209 SE tg saaes 0.057 as follows: 
78 eS eer 8,944 6,180 Continental oe fab tetess "191 wren 
bees Mass. Prot. ..cscccesese 8,391 5,823 | mage Wie ae 
00 Metropolitan Cas. ...... 4,859 2,828 | Employ Waihi ie 4.198 eto ‘. 
Met li i eae 2'4 72 smploy ers sia i. ees cone if 466 a . . 
97 Metropolitan Life 2.0... mgaey 697285 | Piacnty & Gases. soos. tien 3 |] 70% ‘rated Aaa (highest rating) 
“ Michigan Life .......... 130,680 eet bee wee 8s , waibeees ‘“ 
00 Mich, Mut, Liab eeeeeeee 82,658 49,522 Hartford Ss ‘RB a 24.712 "6.329 23% Aa 
92 Midland Cas, ........... 21,115 1000) be aeen ‘Cae... BS te 
62 Missouri State Life...... en AM isuses co —763 “399 6 5 
re Monarch Life .......+.« 15,963 S6,058 V Grntcat’ Boller, Maso... 2210 0 
se Mutual Ben. H. & A..... 152,570 BOO a i. ...... | "361 3 
a Natl. Acci. & Health.... 7,5 ROO tes tang s, 1259 “61 1% Baa 
os National Casualty ...... 100,715 65,408 | co ustiy Muh. Cae,...... "218 
83 National L. & A..... cee 97,665 SCS00 lL tacaices. ti@ies |... "474 as0e9s 
Natl. Life, U. S. A...... 8,332 onan ee es bce i159 
& New Amsterdam ....... 6,940 3,195 : to ; : T ; T 
z New Amieriam 2220) 8B ISBT pou, gape ooo... = aise ean NO BONDS WERE IN DEFAULT 
na Norwich Union ......... 104 50 padi (bb dSbabeige tig: ‘a . . . : 
3 oatens ” os lipeaae 1615 8,948 SPRINKLER LEAKAGE | either as to principal or interest, and no cor- 
20 Ohio Casualty ......... 443 30 Prems. Losses oration W hos st ck d e 
05 Ohio State Life......... 666 Ue et See reer ee $° 11,848 3,545 "4 ec OCKS W T 4 ™ 
74 Old Line, Wis.......ccee 6,321 8,264 | Maryland Cas. ......... 4,241 223 DP . . ere owne Was In re 
32 Pacific Mut. Life........ 25,492 8,950] U. S. FL & G..... eens 1,171 945) 9) ceivership. 
109 Meoriete CAB «6 ci ccccvace 2,541 871 
39 Phoenix Indem. ........ 10,481 2,818 Total, BE: wutadeceans $ 17,260 $ 4,719 
ze Preferred Acci. ........ 45,524 23,416 Tete’, SSSR... csavnde«s $ 16,779 $ 4,239 
42 Protective Indem. ....... 730 342 LIVE STOCK 
04 Previtent Ts. & Avecsces 77,560 $2,148 * ‘ 
64 Prudential ....ccceccece 79,203 28,444 | srartford Acci haheapne™ Losses 
“ Reliance Life ...++...0. 16323 6.838 | Hartford S..-sscse 8870 $ Ladi a d iii 
41 tne agg = a hal “ 209 | Indemnity of N. Amer.. —_1,196 1,400 ound underwriting and conservative 
15 Sentinel Life ........... 19,540 10,455 “ ‘ oan r ian 
01 Standard Acci. 63,500 Wane tae 4 Suet 3 akae investments are a guarantee of security 
16 Standard Life .......... ee a ‘ ; b 
16 od fon. oe  elbersiee teas for policyholders. 
é OF Tee 77 2 . o! .2 . 
‘i ee eee 2733 i] To Furnish Cincinnati Data " 
SS egos See g 20,380 8,958 4 : E eee N h st3 h *1 99 
42 ites Chay & Cab... cco 33,589 20,190 Following a conference of National ort Britis & Mercantile has 
27 Travelers ..... sessceece 498,774 384,903 | Board representatives with city officials * 22 : : e ; 
87 sete a Life....... UBL ee eeee of Cincinnati, agreement was reached rigidly practised this policy In 
sia U. S. Casualty ......... 19,642 2.186 | that the National Board and Ohio In- d : d b d d : 
387 = > a? ig seen eeeeee astase ping spection Bureau will furnish the city goo times an ad an 1S, conse- 
a Bah. Wath. ooo. nsreseee , 7 fata on which basic rate tables are com- 6: . 
Western Cas. & Sur..... | Ver ey data Cc — " i * : ¢ d 
oe West’n & South’n Indem. 822 376 | piled and the standard used in grading | }} quently, stron ly fortifie against 
i Wisconsin Natl. Life.... 16,415 9,479 | cities for insurance rates. City officials $ 
. 7 j AS 6 565 . . af 
a hae ete li ahaa a 34,065 | declared, in attempting to make improve- hard times. 
a Zurich ......e0s va aise Serle’ 129,005 136,105 | ment in the fire department and water | }| 
375 - ani ae aaaee ee distribution system, they were handi- | ]| t S09 
350 ae ie «acd 5088.09 Foor ase | capped by not knowing just what effect = 
“ag pride sai aie those improvements would have on the 
meee NAT a ~ ae ‘ rate. George B. Booth of New York, | ]| 
ei + 2 reas sseS | representing the National Board, at-|f| 
REG MANO: cos cidsic ws 0%" 3,017 $ 2,400 | tended the conference as well as officers | 
Business Men’s .......+. 2,705 1,120 inspection bureau | : 
Columb. Natl, Life...... eee) Aer of the inspection bureau. | Copies of condensed Financial Statement, as of Dec. 31, | 
Connecticut General 5,920 470 5 Baa ° " = 
Continental Assur. 8.419 4.603 | J. F. Forsyth, formerly of Atlanta, Ga., | || 1932, with complete portfolio of investment, 
Continental Cag. .... 56,913 58,036 | has bought an interest in the Morrilton | ]| : 
Equitable Life, 'N. 18,753 18,778 | Insurance Agency, Morrilton, Ark., and available to anyone. 
Stet, TROGWM, 0600s scenes aie has Assumed the management. Albert 
General Reins. ... .. 3,130 3,557 | Couch, manager for several years, has | | 
Great Northern Life.... 1,085 wTioee L s@vered-his-eonnection with the agency. 
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Premiums and Losses in 1932 in OHIO on All Casualty Lines 


Aetna Cas. 
Aetna Life 
Alliance 
PTISTATE 20 ccrceweccssere 
American 


American 
American 
American 
American 
American 
American 
American 
American 
American 
Atiemtes Ine; CO... 2.60% 
Bankers Indemnity 
Beacon Mutual 
PORE COMMON 2c cccnccase 
Buckeye Union Cas...... 
Builders & Mfg. M. Cas.. 
Celina -Mut. Cas. ....0.0. 
Contral Surety ..crccsoss 
Central West Cas........ 
Century Indemnity 

Columbia Cas, ......6... 
Commercial Cas. 
Commercial Mut. 


COR, cccvccccres 
Fid. ¢z 
Indemnity oe 
Motorists...... 
Mut, 
Reins. 
States, 
Surety 
Ins. Co 


Liab.... 


co! ae 


Connecticut Indem. 
Consolidated Indem. 
Mut... 


Continental Auto, 
Continental Cas, 
Eagle Indem o* 
Employ. Liab............ 
Employ. Reins. 
European Genl. 





Reins... 
ee, Eee eee 
Factory Mut., R. I...... 
Farm Bureau Mut. A.... 
Fidelity & Casualty..... 
Fidelity & Deposit....... 
Fireman’s Fund Indem... 
First Reinsurance 
General Accident 
General Indem. 


General Reinsurance 

Glens Falls Indem....... 
Globe Indemnity ....... 
Great Amer. Indem...... 
Guardian Casualty 
Hardware Mut. Cas..... 
Hartford Accident ...... 
Home Indemnity ........ 
Hoosier Casualty ....... 
Indem. of No. Amer..... 
Inland Bonding 








Total 
Prems. Losses 
819,550 500,625 

1,202,933 
179,700 
11,066 
340,919 206,905 
271,570 226,210 
114,916 34,174 
40,646 32,790 
34,863 31,898 
22,120 20,302 
61,183 15,097 
20,113 45,196 
139,751 44,596 
,117 449,251 
arr ere 
390,808 106,373 
45,042 13,055 
5,405 
650,521 
4,884 
179,463 
96,637 
144,935 
114,676 
12,489 
285,342 
17,842 
4,703 
—20,843 68,407 
127,523 55,918 
764,485 361,366 
94,278 45,108 
659,327 269,520 
219,85 58,052 
245,308 174,955 
58,091 39,213 
119,742 19,418 
1,042,663 406,190 
1,041,663 650,874 
53,374 252,095 
48,366 15,316 
21,598 33,167 
651,930 281,438 
—20,180 24,698 
227,037 138,721 
216,370 117,581 
633,558 310,432 
141,553 140,186 
39,875 50,288 
55,823 29,327 
855,778 696,578 
78,399 40,084 
150,605 43,565 
390,230 224,487 
17,013 eeccce 


Auto. Liab. 


Prems. 
$ 

282,451 
357,068 
55,167 
8,051 
334,827 
145,920 
51,958 
29,620 
24,705 
13,065 
33,517 
9,014 
56,371 
26,155 
3,394 
237,508 
10,429 
3,727 
327,146 


146,766 


erence 


Losses 
$ 


167,993 
308,689 
17,798 
160 
201,249 
144,721 


oto 


67,369 
12,869 
130,961 
32,776 
42,838 
24,407 
12,020 
203,764 
189,659 


68,758 


eeeeee 


Other Liab. 


Prems. 
$ 


26,245 
14,003 





Losses 
$ 





Work. Comp. 


Prems. 





Losses Prems. 
$ $ 
194,830 





213,570 





7,963 
30 


Fidelity-Surety 


Losses 


181,594 


Plate Glass Burglary-Theft 

Prems. Losses Prems. Losses 
BS $ 3 

15,272 7,602 80,787 24,094 
"340g = '15143 «17,081 =” 2,980 
107 Sh dehetan - &eeene 
12,152 8,920 18,233 16,535 
2,921 810 8,567 2,534 
5 | ret 588 
fiAtee > énbhan 575 1,068 
4,026 01,084 75,415 53,748 
9,321 3,810 19,759 8,839 
245005238) 5880” 1,689 
“4269 «3,567 2,010,087 
5,520 2,308 9,206 1,143 
8,874 5,532 13,470 21,082 
2,474 1,419 9, 4,719 
6,927 3,523 11,417 12,415 
“_ 2m = 6a 
9,897 4,823 24,638 8,035 
2,114 520 5,164 5,133 
10,900 4,613 22,793 13,214 
oe: jepeese 4,356 1,103 
er eee 70,534 42,560 
ieesen!. etede 1,045 321 
21,086 9,385 110204 73,362 
3,028 1,610 27,611 10,200 
1,615 77 3,713 595 
ciseae ORR OO 893 eevee 


Prop. D. & Coll. 


Prems. 


3 


260,019 


Losses 
3 


86 


MOD WA 


~ 
RDN GD IM} 


ornro © 


4,560 





Vice-President 





WILLIAM H. KOOP, 


President 


GERALD D. GREGORY, 
Vice President and Secretary 


ALEXANDER R. PHILLIPS, 


Progressive, yet conservative 


ALLEN W. FLEMING, 
Ass’t Secretary 


E. PHILLIP GUSTAFSON, 
Ass’t Secretary 


AMERICAN NATIONAL 


Fire Insurance Company 
Columbus, Ohio 


AN ASSET TO YOUR OFFICE 

















Speed is the tempo of the times. The modern business man 


finds air travel profitable, economical, and now a necessity. 


(Later departures at all terminals after April 1st will allow 


more time for business and pleasure). 


DAILY SERVICE 


Chicago-Milwaukee-Green Bay, Wisconsin 
Chicago-Milwaukee-Minneapolis-St. Paul 
Chicago-Rochester-Minneapolis-St. Paul 
St. Paul-Minneapolis-Duluth 
St. Paul-Minneapolis-Fargo-W innipeg 
St. Paul-Minneapolis-Bismarck-Glendive, 


Information 


Miles City-Billings, Montana 


Measure distance by time—not miles. 


“Save a day—the modern way” 


—--— @ — 


INCORPORATED 


or 


Reservations 


NORTHWEST AIRWAYS 


Leading Hotels, Travel Bureaus, Western Union and Postal 


Telegraph Offices 





—_ 
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(CONT’D FROM PRECEDING PAGE) 











Total Auto. Liab. Other Liab. Work. Comp. Fidelity-Surety Plate Glass Burglary-Theft Prop. D. & Coll. 
Prems, Losses Prems. Losses ae —- Prems. Losses Prems. Losses Prems. Losses Prems. Losses Prems. Losses 
$ $ $ $ $ $ $ $ $ $ 
oll. International Reins. .... 269,929 39,698 95,556 21,119 12,538 4,466 8,105 187 65,323 —5,823 12,191 4,849 12,563 3,918 29,153 3,391 
panes Liberty Mutual, Mass... 54,827 34,352 38,393 20,073 8,887 pT SR hp ee eg ee ee core | aware 7,237 2,747 
Lincoln Mut. Indem..... 29,119 18,312 11,081 Et. evcdias Uatedeno Sénstde! | idacns "Goubeee | Seance “eae ° wasexds &Gen «hee 11,330 6,123 
1,918 BR He Bevcvcccccsine 109,419 121,204 9,119 27,767 21,246 MADER: ncccdda.> iccecee 38,873 54,804 23,384 10,262 3,954 5,385 7,274 7,437 
si? London & Lanc......... 72,191 51,189 37,549 31,049 5,741 PEER? Cidntde. < s0dade 4,563 7,597 3,178 1,139 6,214 3,384 12,299 5,653 
at London Guar. ........... 279,378 119,425 96,393 33,624 22,336 eee er ee a eT | a ae 1,796 710 13,156 3,203 37,700 13,511 
+ Lumber. Mut. Cas., Ill... 711,549 272,903 487,875 209,618 31,366 oO ee eae eee 6,959 2,367 11,825 3,683 160,671 37,887 
»0G Maryland Casualty ...... 750,771 892,296 190,966 146,950 73,661 37,590 2,901 1,441 286,902 581,523 18,841 12,057 59,726 28,605 76,027 36,543 
3439 Massachusetts Bonding... 282,891 157,632 79,718 30,127 18,433 SNES veeuake' | “ceades 71,263 70,961 5,360 2,838 16,766 7,187 23,279 4,543 
wr Medical Protective a eee 151,2 WR iccide) | esctin  Setece: | oases oupgin peeedah “wabeee, <eq00e aque cases 
‘aha Mercer Cas. ......-. a 136,557 128,577 86,642 1,723 WPS UecGwen laddces~ | Sesdawn. “esntul 2,064 COG setede — dcaces 72,389 33,182 
eer Merchants Indem. ee ees WD 0 dienes rr : LE LR ER BES 5 aclee gas SP conan’ 
ave Merch. Mut, Casualty... 1,776 218 1,233 77 251 Sadaed — “saak@ee) isesana. aeniea” saul —$ rr ae 295 111 
207 Metropolitan Cas. ...... 55,575 79,316 13,398 18,648 5,861 1,032 303 545 7,166 45,035 8,320 4,402 5,943 2,436 4,399 2,943 
on Michigan Mut. Liab..... 23,269 4,884 12,741 MGEP! ckdece creda hacebGkEd \adksde., “Ebckl Teedate deduce 7,710 1,874 
100 Motorists Mutual......... 177,804 53,604 85,928 WSS -Rdliien) - We ve)” ~ as0eks. a. Eke Lie Sa eaeaes, Cadiva > dances 67,372 20,558 
" National Casualty ...... 130,408 59,429 6,432 1,452 759 108 a 1,129 165 376 183 2,755 1,271 2,288 996 
eeee Natl. Grange Mut. Iiab.. 4,056 $51 2,356 Cm - steess. endude cagegaes.. iesctan> “geumen, edeude: suntan 9 dsette-  obivees ‘Wdaests 1,700 231 
227 National Surety ........ 536,232 CO ee P eceser © eceee P Gtudee. <eeande! ° ‘secues 300,359 346,512 2,901 1,118 100,967 SEGNG wcsase «ss ds aon 
“to New Amsterdam ........ 438,540 344,530 160,328 77,347 46,803 21,098 10,169 9,444 107,434 183,036 4,144 6,031 37,345 18,136 47,218 16,7 
vit New Century, IIl........ 102,058 28,157 29,115 Meee cemtes, | Pegeeatadeege | idesdde qj .. ati  aeeel 11,866 6,531 rer 58,392 12, 
ae New York Casualty...... 126,337 88,862 45,933 27,532 7,873 PAOOA cavcedel |: cutsas 41,32 44,163 8,301 7,275 5,055 2,659 17,849 5,066 
4 Northwest Natl. Cas..... 12,823 6,769 9,068 Ee “@itudee.° vadeuee CSadadin. accce i denudm.  gaeede. . whdaae . adeater. cand adeees 3,649 1,258 
613 Norwich Union ......... 148,277 70,634 67,646 30,254 28,631 RUN Cigeicss  “xasece  deetat  Cetacie: 11,139 7,167 11,783 7,293 24,074 10,023 
831 Ocean Accident ......... 497,360 268,979 214,160 115,583 79,859 20,082 —48 993 18,363 543 11,896 9,746 39,880 25,602 83,263 29,504 
1326 Ohio Casualty .......... 883,494 412,389 401,761 156,074 42,135 CI00- ‘vavde. . “deans 72,689 118,544 21,457 11,012 28,193 8,409 220,140 717,186 
1635 Ohio Farmers Indem..... 458,631 171,701 Sn) - Sidaes , Sedddb” “sdshde, casadad. ~"cankaeh  babdne | axtveenn = dane Os fans2) 134,902 45,444 
388 Pennsylvania Indem. .... 61,604 27,693 45,688 19,636 292 eatte ‘ateaden - adeqad.  aticadn didde. Otero tira ee ee ea. 14,220 6,430 
480 Phoenix Indemnity ..... 42,480 34,788 22,199 23,880 6,039 SeOe escvddr | Shadaxd. .--aeeaen east 1,041 438 3,580 1,791 7,963 4,806 
+102 Preferred Accident ...... 145,417 158,073 62,969 66,280 WO scence + axexder 0 acer 17,036 SEGUE weialees idea 552 1,532 21,313 9,712 
154 Preferred Automobile ... 153,036 59,814 80,114 SWAE | sdenes Me. daeeds)  sacdee <> Axcadetl “Secdae me Plbcesen desc) i decaan, * Cte 58,472 20,288 
ere Protective Indemnity.... 5,197 1,314 2,734 129 Be 4 Ke dedtan  esiedes | hivctdd eS ee, | Oe a oe q 146 
143 Royal Indemnity ........ $44,799 336,899 95,451 79,502 53,921 TRONS. weckds. -wkooks 76,729 151,138 12,271 6,058 31,635 15,390 38,321 21,127 
236 St. Paul Mere. Indem.... 18,868 20,852 11,967 16,672 413 RED. waesde. ), exces 3,580 —2,218 591 1,777 298 1,934 1,471 905 
9125 Seaboard Surety ........ 43,343 10,857 Tae ~ikgaete, - Seas Pe ee ee he COMED? TGMGO ncccdaa! Visdesde vdeaess = (Uacceaa —deakaae » Gas 
198 Shelby Mut. Pl. Gl...... 157,009 76,178 29,648 12,401 MEM, ceeticy.atvedd i “daaden. Koad xanaens Semmes (ORSI® Siccse) aa 11,957 3,903 
1068 Standard Accident ..... 443,829 376,935 158,819 158,074 61,097 26,202 14,889 3,185 52,512 101,261 5,858 4,748 19,806 5,928 62,510 22,920 
6 Standard Sur. & Cas..... 32,433 18,267 12,944 2,070 3,419 ee et eee eee 8,629 13,057 1,441 705 1,930 899 4,051 1,035 
617 State Auto. Mut., Ohio... 1,868,311 1,001,622 831,283 616,476 catia Gah cndkaa “dared: atiedag Tandkce do eateta atistves “sate seas: 736,442 297,749 
1389 Sun Indemnity .......... 66,426 26,027 38,389 12,219 1,965 ger ee eee ee 3,575 5,205 1,021 229 2,783 1,709 13,464 4,126 
281 Tower Mutual .......... 14,618 631 8,421 oe ee) eee eee) given.  tavawe. ) eeagae . aneeae ener, Cenaus wduwn 4,702 480 
713 Travelers .......00+ .+.++ 2,054,438 1,275,828 1,020,586 571,612 239,510 98,473 2,234 DOME Wivice “Seaton Sedaee.  deciea cue daca | ee eee 
aes Travelers Indemnity .... 722,214 S6B,376 cscece - csecce . 9,717 ee” —CCoskeeed | ctanesd . whadda... beaees 27,601 12,293 205,601 89,728 416,560 156,433 
648 Trinity-Universal ....... 93,203 47,741 56,984 36,418 3,702 SN sceeedl, Nesaade.  odenwee) . seewnt 1,542 332 1,011 112 23,435 8,506 
Hees T & CHRO css ceccccs 200,645 91,672 49,411 59,255 64,936 6,530 883 692 10,372 —10,724 2,581 3,009 12,918 6,498 15,868 8,358 
524 ee a Re 1,031,483 1,404,397 295,603 276,572 133,477 125,220 3,951 2,243 346,404 876,783 14,711 7,290 92,318 61,789 97,351 35,455 
74 U. S. Guarantee......... 261,588 97,634 87,779 34,303 7,780 SI00 ‘esas d ee 50,227 452 23 9,826 3,068 27,814 8,845 
38 Western & Southn, Indem. 447,967 308,126 212,772 152,188 17,399 GUTTA, decthe  vaweea 14,504 16,751 5,441 3,100 14,048 9,428 109,818 74,030 
732 Western Cas. & Sur...... 51,449 19,622 $1,542 15,363 1,382 A: ea 2, 15 1,142 479 1,156 109 13,838 3,347 
105 WRAGHRIEE So fsa scack dats 69,441 40,986 40,129 31,602 Gakdas ‘Seer ~ ended a aadexe She etm ates 4 “<owses wedksa — aaeu daWees 22,758 8,012 
350 Yorkshire Indemnity.... 80,334 46,562 54,143 37,598 654 ls (dscehat o biacuced Swadade. . éuevas 1,306 367 SM cadada 23,789 7,731 
359 a Re eee veeee 185,281 150,779 107,833 92,710 41,121 ee ee ee ee a See et 2,980 2,058 5,880 1,963 10,976 10,952 
762 
460 Ce 35,663,092* 21,471,135* 11,269,600 6,518,246 2,400,134 1,126,925 50,100 26,602 3,712,179 4,467,882 551,472 289,975 1,566,773 300,617 5,190,058 1,900,615 
y+ Pie, 1968... cccecee 44,146,157* 25,977,284* 13,806,272 6,679,357 2,875,249 1,077,398 37,511 20,109 4,680,848 6,776,892 623,952 312,156 1,887,092 739,577 6,777,514 3,131,580 
106 
teed *Total of all casualty business, including classes shown below. Company totals above include other classes shown in groups on next page. 
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— ‘es 


An inexpensive, sure way to 


‘elias REDUCE FIRE LOSSES 


: eka Lilien 


FIRE INSURANCE COMPANY 
OF NEW YORK 








Suggest 


NATIONAL 
CHIMNEY 

















A strong and seasoned insti- 
tution with a rugged honesty SCREENS 
in conduct and service to its e 
li ” ] + 
policy-holders and agents They catch the fiy- 
Patent Wo, 1.878.200 ing sparks that en- 
” danger homes and build- 
MANAGERS H Shem Above: Style of Netienst ings. Made for every size 
GEO.W. BLOSSOM =~ WM. A. BLODGETT O. F. WALLIN square or rectangular chimneys. and style of chimney. Can- 
é e not blow off. Last for 
et sae ll Reduction in Fire rates is Y€ars. Very inexpensive. 
New York San Francisco stewed by Farm Fagg cnacgg Give protection that may 
4 this scene SS % —sSave thousands of dollars. 
WESTERN DEPARTMENT, 175 W. Jackson Blvd., CHICAGO ahi i ; 
Hasvy G. Casper Latent ©, tae Write for descriptive circulars and prices. 
Associate Manager Superintendent of Agents 
NATIONAL SUPPLY & SERVICE CORP. 
~' CRAWFORDSVILLE, INDIANA 








Member N. F. P. A. 



































XUM 





32 THE NATIONAL 





UNDERWRITER 








March 30, 1933 




















MADISON INSURANCE COMPANY 


Jeffersonville. Indiana 


CHARTERED IN 1831 


W 


Specializing in 
BUS - TRUCK - TAXICAB 
INSURANCE 


ll 


ys ae 


Underwriting Offices, 
Illinois Building, 
Indianapolis, Indiana. 


Agents Wanted: 


Indiana, Illinois, Tennessee 






































New YorkK UNDERWRITERS 
INSURANCE COMPANY 


CAPITAL $2,000,000 


A. & J. H. STODDART, General Agents 


100 William Street - - - - New York City 





FIRE - AUTOMOBILE - WINDSTORM 
BUSINESS INTERRUPTION INDEMNITY 








IL 




















* FLOYD WEST & COMPANY 


General Agents 
DALLAS, TEXAS 


FIRE - - LIABILITY - - MARINE 
FARM, HAIL and GIN FACILITIES 








Local agents’ needs have our personal attention * 








A 10-DAY OPTION 


for purchasing the exclusive franchise for distributing National Underwriter 

Insurance Calendars in your city can be secured by sending 9 cents in stamps 

A a complete sample to The National Underwriter, 175 West Jackson Blvd., 
cago. 








Other Classes of Casualty Business in OHIO 


(CONT’D FROM PRECEDING PAGE) 


Abraham Lincoln ....-- 
Aetna Casualty ....-++-+ 
Aetna Life......seeeeers 
Alliance Casualty.....+-+ 
Allstate .....ecceeeceece 
Amer. Bankers..--.++++ 
Amer. Casualty 
Amer. Employ...--eees+ 
Amer. Fair Mut.....--- 
Amer. L. & A..ceeeeeeee 
Amer. Motorists ....-++- 
Amer. Reins. ...++-++++++ 
Bankers Indem., N. Y.. 
Beacon Mutual 
Ben. Ry. Employ......-- 
Buckeye Union Cas..... 
Bus. Men’s 
Celina Mut. Cas....-+.+++ 
Central Cas.....-++eese* 
Central Health .....+-+- 
Central Surety 


Century Indem......+.++ 
Columbia Cas. ....eee+- 
Columb, Nat. Life....... 
Columbian Prot......+.+-+ 
Columbus D. R. T. A.... 
Columbus Mut. Life..... 
Commercial Cas.....++++ 
Conn, General ......++++ 
Cent. Assur, ....e.++ eves 
Continental Cas. ....++- 
Continental Life....... 
Craftsman ..sercereeeee 
Crusaders Mut. 
Eagle Indem. .. 
Employ. Liab. 
Employ. Reins. 
Equit.. Life, N. Y...+..- 
European Genl. Reins... 
Excess 
Farm Bureau A. Mut.. 
Federal L. & C 
Federal Life, Ill......-- 
Fidelity & Cas......+0.- 
Fireman’s Fund Indem. 
Fireside Mut, Aid...... 
First National Cas. 
First Reinsurance ..... 
General  Acci. 
General Indem. 
General Reins. 
Glens Falls 
Globe Cas. 
Globe Indem. 
Great Amer. Indem., 
Great Northern Life ... 
Great Western .....++++ 
Guardian Cas. 
Hartford Acci. ...-+.ee- 
Home Indem. .....++++:. 
Hoosier Cas. 
Income Guaranty ....-- 
Income Indem. 
Income Life 
Indem. No. Amer. ....--+ 
International Reins. 
Inter-Ocean Cas. 
Int. St. Bus, Men’s ..... 
John Hancock Mut. 
Kentucky C. L. & A.... 
Lloyds, N. Y 


London Guar. 
EVOL PROS... cscccvcvsse 
Lumber Mut. Cas. ..... 
Maryland Cas. 
Mass. 
Mass. 
Mass. 


Accident ........ 
Bonding 
Casualty ...cees 
Mame. INGOM. .ccccceses 
BENE. BUOR. ac ccccoceass 
Mercer Casualty ....... 
Merch, Indem. ......+- 
Metropolitan Cas. 
Metropolitan Life. ..... 
Mich, Life Ins. Co..... 
Mich. Mut. Liab, ....... 
Midland Casualty ...... 
Missouri St. L. 
Monarch Life 
Mutual Benefit ........ 
ee | ae. eee 
Brational Cas. .cccccese 
merenenel Te G& A, nciivcc 
Mati. Life, U. B. A.wcoce 
Natl. Mas. Prov. Assn.. 
New Amsterdam ...... 
mo. Amer. Accel. ...ss0« 
Norwich Union 
eee BOO. cs vcicéeces 
Ohio Casualty ..ccccces 
Ohio State Life 
Old Line, Wis. 
Pacific Mutual 
Pan-Amer. Life 
Peerless Casualty 
Pennsylvania Indem. 
Phoenix, Indem. ...... 
Physicians Prot. ....... 
Preferred Acci. 
Prot. Indem. 
Prov. L. & A. 
BPUMEMEENL wccvccccceces 
Pyramid Ins. 
Reliance Life 
TOOVOR TRGOM. 0.00600 v000 
St. Paul-Merc. Indem... 
Sentinel Life 
oe ee 
Standard Acci, 
Standard Life ......... 
Standard Sur. & Cas... 
ee BOOM, si 5 io awe ae 
Supreme Liberty Life.. 
ON: 6.5. 6.52. 550050980 
Union Natl. Life (for- 
merly Gem City) 

United Ins. 
mmited COs. .cines 
@. 8. Casualty ...cccscs 
WB: BB Binvcciscces 








116,634 
353,937 
2,777 
120,989 
25,100 
145,525 


43,678 
47,019 


5,216 


1,025 
586,776 


28,662 
63,462 

1,983 
18,053 
18,990 




































Prems. Losses 
U. S. Guarantee ........ SS swe: 
Wee. WOT os acectsie's's 341,427 172,658 
West. & South. Indem.. 73,256 41,397 
Woodmen Acci. ....... 08,454 26,491 
Yorkshire Indem. ...... 113 eocese 
Burich ..cccccccccccces 16,589 9,081 
ie eee $ 8,120,076 $5,019,328 
Total, WSL ceccccoves $10,124,647 $5,480,598 
NON-CANCELLABLE H, & A. 
Prems. Losses 
Aetes Cae. crdccccccers $ 283 $ 2,400 
Mate EMCO: 55 cc's e060: 3,457 4,800 
eg eer eee eee ee 6,030 1,338 
Columbian Natl. L. .... | Sree 
Conn. General 18,995 14,854 
Cont. Assurance 18,793 3,768 
Cont. Casualty 191,422 66,801 
Employ. Liab. |. Mere’ 
Employ. Reins. ......+- 11,602 1,203 
Mauit. Life, N. ¥. ..... 45,518 32,727 
Europ. Genl. Re. ....... 533 1,843 
First Reins. .......00++ 2 5,136 
General Reins. ........ 3,939 6,120 
Great Northern ........ ae 
Great Western ........ 72 24 
Income Indem., ........ 1,841 1,616 
Rayal Prot, .coccsccess 41,183 28,104 
Mass, Acci. ..... veeneee 24,143 1,472 
Mass, Casualty ......... | ae 
a rere 2,429 2,078 
i a. eerrrer rey 382,428 240,909 
Metropolitan Life ..... 3,279 3,676 
Monarch Life .......%: 106,291 81,501 
Pacific Mut. ...ccccccce 335,734 221,866 
Paul Revere Life ...... 8,073 12,253 
Reliance Life ......... 2,700 ebnbee 
Sentinel Life ..écccccee 2,283 550 
Standard Acci. ......... 947 
BUOVOITD ccccsscccccess 5,892 13,034 
Dw. BP. & Grcscecvcsns 169 Cbweee 
"OGM, TOR <énw es cclees $ 1,219,246 $ 749,020 
Petal IGGL. vceuindcc.6,s $ 1,339,372 $ 712,746 
CHECK FORGERY 
Prems. Losses 
General Indem, ....... $ —9,320 7,729 
ys AS + See ee a cama 
PMOL, AUR, 5 ccm ens $ 16,225 $ 3,936 
CREDIT 
Amer. Cred. Indem, ...$ 60,088 $ 659,717 
maples. RSM: ..cccece SRST: fdeeees 
General Indem, ........ 294 2,916 
General Reins. ......... wae “Sueees 
International Reins. 9,766 5,375 
London Guar. ......... 89,391 52,316 
National Surety ....... 132,005 98,079 
Ocean Accident ....... —2,778 25,217 
UGGS 2008 edncvivwd $ 299,752 $ 243,620 
TUG, BOGE svccsecesa $ 411,449 $ 264,638 
STEAM BOILER 
Oe eee a 147 ° 
Amer. Employ. ........ pt ee eee 
MT, TS. 665 bake ee 139 neeaee 
Columbia Cas. 6,255 134 
Ce G, wecvcccoecis 789 TeTTT 
Eagle Indem. a rr 
Employ. Liab. 22,334 549 
Employ. Reins. —366 eee 
Europ. Genl. Re. ...... ee 8 és cee 
en, Ne ee ee Sere 
WIGenty & GOR ciceces 16,387 6,038 
emeral AGG. ..cccccce 2,964 21 
General Reins. ........ —3,5009 i ...... 
Globe Indem. ..... Soace a. keenses 
pot ee aan 135,671 12,640 
International Reins. ... BE éusoee 
TO. Wie Ws biccedecce a 
TRBGom GEAF. ..ccccccee 7,501 2,440 
eg es eee 21,545 1,786 
Mutual Boiler ......... i ere sa 
Ocean Accident ....... 10,921 16,145 
Royal Indem. .......... 12,243 581 
Travelers Indem. ...... 49,638 5,542 
TOG: BOOB vce diced ave $ 296,358 $ 46,072 
BO BOER. 6a boc0eus $ 341,645 $ 89,016 
ENGINE AND MACHINERY 
Prems. Losses 
pS > Tore sasece —375 $ 2,716 
Amer, WEIR, cccccccces —=J5 cecece 
Columbia Cas. ......... —.,771 1,344 
Continental Cas. ....... nn oe 
Eagle Indem. .......... 3,561 258 
Employ. Liab. ......... 8,321 206 
Europ. Genl. Reins. —27 233 
ee ee ee Eee ae’ aairades 
Fidelity & Cas. ........ 5,112 43 
General Reins. ......... me = s Senses 
Globe Indem. .......... sae Cee 
pi ES eee 110,798 13,149 
International Reins. .... — dévcawe 
ae | ae Ree 
DORGOR GERS. oo cccccses * Si Pree 
Maryland Cas. ........ 14,344 1,350 
Mutual Boiler ......... 12,166 5,145 
Ocean Accident ....... 12,900 1,027 
OPEL INGOM, .eccccccce 7,688 2,770 
Travelers Indem, ...... 13,097 517 
TOR, 190854: cance. $ 191,848 $ 28,875 
eee, BOGE cass andnda $ 317,015 $ 55,281 
SPRINKLER LEAKAGE 
Aetna Casualty ....... $ 10,723 $ 3,296 
Maryland Cas. ..... awes 2, 821 
Oe ah dias oka 431 55 
Total, 1983 +. 0. ccese0s $ 13,960 $ 4,172 
Sete, 19810 ES $ 15,811 $ 6,981 
LIVE STOCK 
Beacon Mutual Indem..$ 7,346 ¢$ 2,549 
tg ee re 11,430 6,586 
Indem. No. Amer. ..... 22 Tey 
ro i) rere $ 18,798 $ 9,135 
ee ee area tn $ $ 11,348 


12,239 
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Bruns in Vigorous Address 
Scores “Cream-Skimmers” 





(CONTINUED FROM PAGE 3) 


books full of non-enforcible legislation. 
He cites as an impractical rule the new 
one in relation to returning all can- 
celed policies within a stipulated per- 
iod. The theory is wonderful, he said, 
but its practical application far from 
possible. The agent’s energy is dissi- 
pated in conversation and letter writing 
when his whole effort should be spent 
in building up the weakened foundations 
of his business. Now is the time to 
concentrate on rebuilding America by 
sane credit extension and not credit cur- 
tailment. 

He cited bill 1290 before the New 
York assembly providing that an in- 
surance policy must be paid for in cash 
within 30 days from its effective date, 
and quoted General Counsel J. 
Doyle of the National Board to the ef- 





fect this is not in accord with the pres- 
ent economic needs and does not seem 
to be a matter which should be made 
the subject of legislation. 

Another mandatory enactment to 
which Mr. Bruns is opposed is the hold- 
ing up of payment of all losses 60 days 
after signing proof of loss. He said it 
will not work; that 95 percent of the 
fires are honest. The proper method 
is to find and punish the 5 percent ar- 
son and “friendly fire” assureds, and not 
to penalize the 95 percent of honest 
men. 

He said in insurance there is to be 
found the same fine type of leadership 
as in the national structure, but the 
trouble is the army of followers do not 
all march in line and quite a number 
are very much out of step. The leaders 
should insist on certain real action now 
and the privates in the ranks should 
subject themselves to the necessary dis- 
cipline. 

The commission grabbing agent is 
out of step, as is the agent who for 





the sake of commissions attempts to 
force down companies’ throats uwun- 
desirable business. 

The company executives who wink at 
illegal and immoral practices to boost 
a falling income are out of step. Mr. 
Bruns said there is in the fire and cas- 
ualty insurance business today and al- 
ways will be a good living and content- 
ment if those in it stop skimming off 
the cream from the other fellow’s milk 
bottle. 


Takes Over Missouri Handbook 


ST. LOUIS, March 29.—An arrange- 
ment has been perfected whereby the Mis- 
souri Handbook will in the future be pub- 
lished by THe NatTionAL UNDERWRITER. 
Until now it has been issued each year by 
Tarleton Brown, president of the “Western 
Insurance Review” of St. Louis. THE 
NATIONAL UNDERWRITER publishes hand- 
books in 25 states including all of the states 
surrounding Missouri except Kentucky. 
With its well organized handbook depart- 





Security of New Haven Wins 
Wisconsin Revocation Suit 





(CONTINUED FROM PAGE 3) 


issue a new one for three years after 
the company removed its case to the 
federal court. 

It was argued by state officials that 
to rule that the statute did not apply 
to foreign companies would be to give 
to foreign corporations greater powers 
in the state than are enjoyed by dom- 
estic corporations. 








ment and its unusual familiarity with this 
form of publishing, it was a logical step 
for THE NATIONAL UNDERWRITER to take 
in acquiring the Missouri book. The 1933 
edition, the first to be published under the 
auspices of THE NATIONAL UNDERWRITER, 
will be issued about Oct. 15 of this year. 

The Queensland of New Zealand has 


notified the California department that 
it desires to retire from the state. 











|| INSURANCE ATTORNEYS || 


A Directory of Responsible Attorneys Specializing in Insurance Law 


CANADA 


ILLINOIS (Cont.) 


MINNESOTA (Cont.) 





Mehr & Home 


Barristers & Solicitors 
25 West King Street 


Toronto, Canada 
Counsel for National Surety Company, Lon- 
don Guarantee & Accident Company ited, 
United States Casualty Co., Union Indemnity 
Co. and United States Fidelity & & Guaranty 
Company. 








GEORGIA 

Bryan & Middlebrooks & Carter 
ATLANTA Candler Building GEORGIA 
Bhepard Bryan W. R. Tichenor 


Grover >» W. Colquitt Carter 
Chauncey Middlebrooks EBttward B. Everett, Jr. 
0. W. Busseil M. H. Meeks 

FIRE, LIFE AND CASUALTY 
Insurance Litigatien in the Southern States 


OHIO (Cont.) 


WM. A. FINN 
ATTORNEY AT LAW 


General Insurance, Casualty & Surety Prac- 
tice. Exceptional facilities for Investigations 

















SEXTON, MORDAUNT, K 
BROWN, HAY & STEPHEN ——— 
714 First National Bank Building Adjusters andi Investigators emt to any plese 
SPRINGFIELD Pioneer Building, Security Bldg., 
St. Paul, Minn. Minneapolis 
INDIANA 
GEORGE A. HENRY nest alspandaoel 
INSURANCE ATTORNEY Regdteni Cémgudtan Culp 
an fe cater ap eligaas Including Defense of Negligence 


Specially equipped to handle 
Investigations—Adjustments—Litigations 








ILLINOIS 





Beverly & Klaskin 
160 North La Salle St. 
CHICAGO 
Equipped for Investigations 


Slaymaker, Merrell, Ward 
& Locke 

Attorneys specializing in AW Phases of 

Fire, Maxine, Life & Casualty 











Cassels, Potter & Bentley 
1060 The Rookery 


CHICAGO 








Dent, Weichelt & Hampton 
1111 The Rookery Building 
Chicago, Ill. 


Special attention to the law relating to all 
classes of Corporate Surety Bonds 





Miller, Miller & Miller 
LAWYERS 
1316-1318 Equitable Building 


Des Moines 





KENTUCKY 


936 Andrus Bldg. Minneapolis 








ORR, STARK, KIDDER & FREEMAN 


llth Floor, oe Bldg. 
ST. PAUL 


INSURANCE | LITIGATION 


Special Department for 
Investigations and Adjustments 





NEW JERSEY 


over entire State of Ohio. 
628 Nicholas Bldg. TOLEDO 








OKLAHOMA 





Rittenhouse, Webster & 
Rittenhouse 


American National Bank Bldg. 
OKLAHOMA CITY 








SOUTH CAROLINA 
HUNTER A. GIBBES 








1233 W: St., Columbia, S. C. 
Equipped to handle Claims and Adjustments in Co- 
lumbia, and in Lexington, Sumter, Kershaw and 


Richland Counties, S. C. 








SAMUEL M. HOLLANDER 
COUNSELOR AT LAW 
2704-2718 Lefcourt Newark Building 


11 Raymond Bivd., Newark, N. J. 
Telephone 1148-1 Market 


Specialist in the Law on Breach < A aca 
and General Insurance 





NEW YORK 





Woodward, Hamilton & Hobson 
Insurance Attorneys 
615-24 Inter-Southern Bldg. 
Louisville, Ky. 


David F. Lee David Levene Edwin F. Verreau 


LEE, LEVENE & VERREAU 
TRIAL LAWYERS 
316 Security Mutual Bidg. 
BINGHAMTON, NEW YORK 
Insurance attorneys. specially equipped to handle 
investigations, adjustments and litigation over cen- 
tral New York. 


SOUTH DAKOTA 














EKERN & MEYERS 
Insurance Attorneys 
One La Salle St. 
CHICAGO 








Silber, Isaacs, Silber & Woley 
Attorneys & Counselors 
208 South La Salle Street 





CHICAGO 
ys Ave & fe bon 
Inourence end Tasation 





MICHIGAN 





DUNHAM, TAYLOR & ALLABEN 
ATTORNEYS AT LAW 
1012-1016 Grand Rapids National Bank Bidg. 








NORTH CAROLINA 





BOONE D. TILLETT 
Law Bui 


Building 
Charlotte, N. a 
: National Surety Co.; 


Globe Indemnity 
sos ee Sea oak _ - 





BAILEY & VOORHEES 


lowell L. Fuller 
BAILEY-GLIDDEN BUILDING 
SIOUX FALLS 
RANCE PRACTICE 





TENNESSEE 





Trabue, Hume & Armistead 
American Trust Building 
NASHVILLE, TENN. 








ROBERT M. NELSON 
MEMPH 


aed for claim work 
- Tenn, E. Ark. and 


Insurance litigation. 
and adjustments in 














GRAND RAPIDS No. Miss. 
MINNESOTA OHIO WASHINGTON 
Geoffrey P. Mahoney KNEPPER, WHITE, ROBERTS, — HOLMAN 
Attorney and Counselor SMITH & DEMPSEY John W.. Roberts W. B. McKelvy 
831 Metropolitan Bank Building 44 East Broad Street Tom W. Holman pmb gs 
Minneapolis, Minnesota COLUMBUS, OHIO ts 





Insestigation and Adjustment of Claims 














Trial Work—Investigations—Adjusting 




















March 30, 1933 



































34 THE NATIONAL UNDERWRITER 
- DIRECTORY - OR " RESPONSIBLE. oP —~ 
ARKANSAS ILLINOIS (Cont.) INDIANA (Cont.) MINNESOTA (Cont.) 
“Berton | _ Jal ARTHUR L. LADD & CO. Eugene MclIntire WILLIAM H. SEXTON 
Inc. ADJUSTMENT COMPANY 


Adjustments and Claim Dept. Managers 
LAWRENCE A. GOULDMAN COMPANY 








CLAIM DEPARTMENT 
SERVICE TO INSURANCE COMPANIES 
Automobile, Fire, Theft, Collision, Liability, 





Adjustment Co., 
eens: ' Casualty, Compensation and 





General Adjusters 
Automobile, Casualty, Inland Marine 
801 New York Life Building 
Telephone Atlantic 2037 Minneapolis, Minn. 











Prompt, Experienced, Statewide Casualty Property Damage, Workmen’s Compensation, urety Adjustments 
: aceon ss ney Chi Eight, East Market Street 
entra ce . : 
Wallace Building Little Rock, Ark. AD ue oe INDIANAPOLIS 
THOMAS T. NORTH 
CALIFORNIA ADJUSTMENT COMPANY 





CASUALTY & SURETY 
ADJUSTING AGENCY 


742 So. Hill St., Los Angeles 
Prompt, experienced attention rendered in- 
vestigation and adjustments under all lines 
within So. Calif. pulous attention to 
Tourists. 


WILSON S. 


LEVENS 


& CO 
A-938 INSURANCE EXCHANGE, CHICAGO 
Fire, Auto, Inland Marine, and Casualty 


Automebile—Fire, Theft, Collision, 
Conversion, Liability, Property Damage 
Inland Marine, Burglary 
4 Valentine, Mer. 
241 North Penn S Lincoln 4838 
IN NDIANAP OLIS 


WILLIAM H. SHACKEL 
Adjuster—Inspector—Investigator 


511 New York Life Building 


Phones 
Office, Geneva 1271 














COLORADO, WYO., & N. MEX. 





CHARLES W. KRUEGER 
Adjuster 
(Formerty of Wilson-Krueger Adjustment Co.) 
Over Twenty Years Experience 
Prompt, Service 
042 Gas & Electric Bldg. 
Colorado Wyoming 


DENVER, COLO. 
New Mexico 





THOMAS T. NORTH 
ADJUSTMENT COMPANY 
Automobile—Fire, Theft, Collision, 
Conversion, Liability, Property Damage 
Inland Marine, Burglary 
175 W. Jackson Blvd. Harrison 3230 
CHICAGO 


Automobile, Casualty and Compensation 


Terre Haute Trust Building 
Phone Crawford 7500 


Terre Haute, In 





Head Office: 175 W. Jackson Blvd., Chicago Res., Colfax 9847 MINNEAPOLIS 
GENERAL INSURANCE| MISSOURI 
Areata Ajenera || BARBER & TADLOCK 
Western Indiana and Eastern Illinois General Adjusters 


Fire, Automobile, Casualty, Burglary 


Members Kansas City Bar 
215-217 New York Life Bldg., Kansas City, Mo. 





IOWA 

















DISTRICT OF COLUMBIA 





NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 


Representing Companies Only—All Lines 
Woodward Bldg., Washington, D. C. 
Mutual Building, Richmond, Va. 
Prompt and Efficient Service Since 1921 





JOSEPH RICE & CO. 


INVESTIGATIONS & ADJUSTMENTS 
ALL CASUALTY LINES 
Chicago Office Milwaukee Office 
966 Ins. Exch. Bldg. 601 . 
Phone: 8666 Phone: Daly 0664 





Ray B. Dunley 
Adjusting Co. 
Insurance Claims—All Lines 
Anywhere in Iowa 


720 Southern Surety Bldg. Phone 4-6436 
DES MOINES, IOWA 


BERT E. 


STRUBINGER 


CLAIM DEPARTMENT 


Branch: 207 Holland Bldg., Spring held, Mo. 




















FLORIDA 
H. G. HEYWARD 
INDEPENDENT ADJUSTER 


Formerly Manager Florida Offices Southern 
Adjustment Bureau 
1261 Graham Bldg. Telephone 5-3678 
JACKSONVILLE, FLORIDA 


B. J. Morgan 
DE KALB-—ILL. 


20 Years’ Insurance Experience 


Adjustments and Inspections Anywhere 
in Northern Illinois 


THOMAS T. NORTH 
ADJUSTMENT COMPANY 
Automobile—Fire, Theft, Collision. 
Conversion, Liability, Property Damage 
Inland Marine. Burglary 

Howard E. Kopf, Mgr. 

American Bank Bldg. Kenwood 1410 
DAVENPORT 

Head Office: 175 W. Jackson Blvd., Chicago 


UNIVERSAL ADJUSTMENT 
& INSPECTION CO. 


Kansas City, Mo. Joplin, Mo. 
Springfield, Mo. Columbia, Mo. 
Portageville, Mo. Wichita, Kansas 


Salina, Kansas 








KANSAS 


NEBRASKA 

















H. C. HARRISON 


ADJUSTER 
Fire, Marine, Automobile, Casualty, Aircraft 
508 Exchange Building 
Orlando, Florida 


COOPER & COOPER 
4 assis . 
eet 3 
MOLONEY BLDG., OTTAWA, ILL. 
Northern and Central Illinois 
FIRE——TORNADO—AUTOMOBILE 


Sheffer-Cunningham 


Attorney-Adjusters 
Topeka—Wichita 











C & W ADJUSTING CO. 
239 North Monroe Street 
Peoria, Illinois 
Telephone 9868 











KENTUCKY 





J. H. HARRISON, INC. 
General Adjusters 
Head Office: Starks Bldg., Louisville, Ky. 
Branch Offices 
Cook Bl g.. Bowling Green, Ky. 





THE JOHN D. GARMIRE 
INDEPENDENT ADJUSTING OFFICE 
OMAHA, NEBRASKA—EST. 1967 
Adjusters 


John D. Garmire, Omaha Jack H. Mack, Scottsbluff 
Frank A. Sucha, Omaha Fred L. Burke, North Platte 
John N. Higbee, Omaha W. Harr, McCook 





NORTH CAROLINA 
N. E. SHEPHERD 


805-807 Law Building 
Charlotte. N. C. 






































Established 1899 


GREENE, 
WHITNEY & 
MILLER 


ADJUSTMENTS 
175 W. Jackson Street CHICAGO 





. Oo. 6 
P. O. Box 107 Investigations and Adjustments of All Kinds " Weille Bldg., Paducth, Ky. Investigations and Adjustments for Insurance 
for Insurance Companies only. pecialists, on Automobile Finance Accounts mpanies 
nes Fire, U. & \utomobile, Casualty Covering North and South Carolina 
MARYLAND 
G. W. ROBSON, JR. FORBES HENRY L. ROSE & CO. W. D. WILKINSON 
Adjuster oe aa Incorporated Casualty and Surety Adjustment Bureau 
CITY NATIONAL BANK BLDG. “eo ~ ote of ce eg Adj. & Insp. =~ Adiusters for Insurance Companies Oe for vise poy 
Lock Box 458 Male 593 Insurance Companies in ire and Inland Marine 
CENTRALIA ILLINOIS Ridgely Bank SE NGFIELD General Offices North and South Carolina Automotive-Compensation 
BALTIMORE, MD. Myers Park Manor Phone 2-3161 Charlotte, N.C. 
INDIANA MICHIGAN OHIO 
C. G. EBERTH & CO. IT RRSTATE General Mercantile Association HAROLD A. WALTZ 
ADJUSTERS INSURANSERVICE Insurance Adjustments and 1013-1014 Second Natl. Bldg.—Akron, Ohio 
All Branches COMPANY reat Phone J. E. 7613 
Fire, Automobile—Casualty Quremhediues snhien Adbammene Posaty 1: Calin, Wen, Kacgoen, Complete Claim and Legal Service 
Suite 1410—330 So. Wells St. ye yyy ichigan and N. w. "Ohio 188 Firet National Bank eee Operating with five associates over radius of 
1 thony 
CHICAGO mens US" FORT WAYNE Detroit, Michigan Cadillac 3730-1 all classes of insurance ———- es 
MINNESOTA 




















INDIANA ADJUSTMENT CO. 


Automobile and Casualty Adjustments 


Separate Offices at 
INDIANAPOLIS 
FORT WAYN. 
TERRE HAUTE 
EVANSVILLE 





LYMAN HANES, Inc. 


General Adjusters for Insurance Companies 


MINNEAPOLIS 














JOHN H. McNEAL 
Auditorium Bldg. Cleveland, Ohio 
Phone Main 1926 


GENERAL ADJUSTERS 
ALL LINES OF INSURANCE 
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INDEPENDENT ADJUSTERS 

















B 
OHIO (Cont.) PENNSYLVANIA 
THAYER Representing Insurance Companies Only 
ADJUSTMENTS PAUL M. REMALEY 
R. M. THAYER 
Investigations and Adjustments INSURANCE ADJUSTER 
Reguosntting Oumpanies Only MARINE BANK BUILDING 
ee Bldg. “> po ERIE, PA. 
THAYER’S UNDERWRITERS SURVEY CO., INC. TEXAS 





502-3-4-5-6 Finance Bldg. 


Lloyd Caldwell Corporation Claims Service 


Ciaims Managers for Insurance Companies 
SAN_ANTONIO, TEX. EL PASO, TEX. 


750 Prospect CLEVELAND, OHIO 

Claims adjusters for the Companies in every 

of insurance loss. 30 years’ experience 
qualifies us. 





Esperson Building 
T. WORTH CORPUS CHRISTI 
Fair Building Nixon Building 





Kirby Building 


Van-Reed & Company 





C. b, anh, 6 Caen 
General 


Cleveland—905 Swetiand Bid 
Akron—412 Akron Savings a ‘Loan Bidg. 


VIRGINIA 





Mahoning Bank Bidg. 


Columbus—i0th Floor, Outlook Bldg. 
Cineinnati—i216 First Nat'l Bank Bldg. 
Lima—808 Lima Trust Bidg. 


Old Dominion Adjustment Bureau, Inc. 


Adjusters for Insurance Companies 
\ All Lines 





1001 State-Planters Bank Bldg. 
Richmond, Virginia 
828 port ag aoe 
N Virginia 





F. B. PATRICK 





15 years as company special 
casualty adjuster 


530 Miami Savings Bldg. Phone AD8471 WASHINGTON 





DAYTON 





FRANK ALLYN, INC. 


Established 1915 
MEHLHORN BUILDING SEATTLE 
General Adjusters—All Lines 
Branch Offices: Spokane, Tacoma, Aberdeen 
Service Units in — Pacific Northwest 
ities 








CLIFFORD L. ROSE 
Twelve Years Company Service 
Automobile, Casualty, Surety 














644 Board of Trade Bldg. Adams 1636 
TOLEDO, OHIO WISCONSIN 
Centrally Located Phone Us Day or Night | | NURNBERG ADJUSTMENT CO. 
Central Adjustment and Inspection Bureau General Adjusters 


Representing Stock 


D. R. Stettler, M 
a aaa Underwriters Exchange Bldg. 


VAN WERT, OHIO 


General Insurance Adjusters 828 N ease Daly 5620 
Experienced men in all parts of Ohio, South- 5 BRANCH OFFICES 


ern Michigan, Western Pennsylvania and 








Eastern Indiana Beloit Antigo 
OKLAHOMA 
O. W. ROLFE CO., INC. 
C. R. WACKENHUTH Prtetiaipnags.dimssag 
ADJUSTER Casualty—Surety 

1205 East 32nd Street “14 Years’ Experience in Wisconsin” 

709 N. 11th Street Phone Marquette 6443 
Phone 2-5460 Tulsa, Okla. MILWAUKEE, WIS. 





























Get the 


JUM 


on your competitors by securing the exclusive franchise for dis- 
tributing National Underwriter Insurance Calendars in your 
city. Send 9 cents in stamps for complete sample and 10 day 
exclusive option to The National Underwriter, 175 West Jackson 
Blvd., Chicago. 





Crash of Globe & Rutgers 
Is Stunning Blow to Field 


(CONTINUED FROM PAGE 15) 


in Louisville, and accepted brokerage 
business from agencies that did not di- 
rectly represent the company. 


BIG FACTOR ON COAST 


SAN FRANCISCO, March 29.—The 
Globe & Rutgers was one of the leading 
companies on the Pacific Coast during 
many years of representation by the gen- 
eral agency of Edward Brown & Sons. 
Its net premiums for all lines in Califor- 
nia for 1932 were $1,130,134, more than 
$681,000 being for fire business, $220,000 
ocean marine, $157,000 motor vehicle, 
about $27,000 for earthquake. 


HERDMAN TAKES ACTION 


LINCOLN, NEB., March 29.—Com- 
missioner Herdman of Nebraska has re- 
voked the license of the Globe & Rut- 
gers to prevent contestable contracts be- 
ing written. The company was not re- 
quired by Nebraska law to have any 
securities on deposit. 


FIELD MEN ARE ACTIVE 


MADISON, WIS., March 29.—Many 
Wisconsin field men have been visiting 
the state insurance department to ex- 
amine lists of former agents for the 
Globe & Rutgers, evidently with a view 
to lining them up as representatives. 


LICENSE NOT RENEWED 


TALLAHASSEE, FLA., March 
—Commissioner Knott has announced 
that the Florida license of the Globe & 
Rutgers which expired March 1 cannot 
be renewed unless and until the com- 


29. 


pany shall have been satisfactorily re- 
habilitated. 
CINCINNATI AGENTS ORGANIZE 


CINCINNATI, March 29.—The rep- 
resentatives of the Globe & Rutgers in 
Cincinnati held a meeting Monday and 
decided to take uniform action. They 
are having policyholders assign to them 
the amount of unearned premiums on 
policies in force and are arranging cover 
in other companies for the unexpired 
policy terms. The agents will represent 
the assured in getting as large a return 
as possible on the unearned premiums 
and will return to the assured anything 
which the agent may collect from the 
company. The agents are not assum- 
ing any of the difference between the 
total amount of the unearned premiums 
and whatever the company may finally 
pay back. 

The Ohio superintendent sent a tele- 
gram to Globe & Rutgers representa- 
tives instructing them not to place any 
new business in the company. One 
question which had not yet been cleared 
up Tuesday was whether the Globe & 
Rutgers is in an ordinary receivership. 
The Cincinnati Globe & Rutgers agents, 
through their chairman, E. A. Winter, 
have sent a wire to the New York de- 
partment to try to get details about the 
actual legal status of the company. If 
the company is in the ordinary receiver- 
ship proceedings, then the agents will 
be called upon to pay in full any amount 
which they may owe to the company. 
The agents are not yet clear whether 
this is the status of the company at 
this time. 


Associate Manager W. H. Riker of the 
western department of the North Amer- 
ica and Secretary H. W. LaRue of the 
western department of the America Fore 
were in Louisville this week on an 
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NSURANCE STOCK 


QUOTATIONS 











By H. W. 


Co., 135 So. LaSalle St., Chicago, 


at 


close of business March 2S 






Div. per 

Stock Par Share Bid 
ewe CuRS. Ja « 10 1.60 34 
*Aetna Fire 10 2.00 19% 
Aetna Life ..... 10 Pw a 
Amer. Alliance... 10 1.00 8% 
American, N. J.. 2.50 .50 6 
Amer. Surety .. 25 eas 5 
Automobile,C onn. 10 1.00 12 
DED. dadeeeses 100 16.00 330 
od) 10 aaa 8% 
City of N. Y. 100 2.50 57 
Conn. Genl. .. 16 -80 14 
Continental Cas. 5 Ty 7 
Continental Ins.. 7 1.20 103 
Fidel.-Phenix ... 2.50 1.20 11 
Fireman’s Fund. 25 3.00 38 
Fireman's F. Ind. 10 ey 14 
Firemen’s ...... 5 .60 5 
Franklin Fire... 5 1.00 8 
Glens Falls ..... 10 1.60 19 
Globe & Rutgers 25 aed 5 
Great Amer. Ind. 1 7S 4h 
Great American. 5 1.00 8 
DEEL. 6 dacas.ae 10 .90 7 
Hanover ........ 10 1.60 17% 
EST IOMIG ...... 10 1.80 7% 
Hartford Fire 10 2.00 301 
Home, N. ¥. .... 5& 1.00 11 
Hartford St. B.. 10 1.60 38 
Home F. & M... 16 2.00 17 
Homestead ..... 10 ai 514 
Ins. Co. of N. A. 10 2.00 28 
Lincoln Natl. L.. 10 2.50 30 
Maryland Cas... 2 ay 1% 
Mass. Bonding... 25 2.00 16 
National Cas. ... 10 ny 4 
National Fire 10 2.00 - 
National Liberty 2 .10 2 
National Surety. 10 as 215 
National Union.. 20 vr 19 
New Amst. Cas.. 10 1.50 8 
New Brunswick. 10 .50 7% 
North River .... 2.50 .60 8 
N. W. National.. 25 5.00 45 
Occidental ...... 10 . Ss 
Pac. Mutual 10 2.00 19 
Phoenix, Conn... 10 2.00 41 
Prov. Wash. .... 10 , 15 
Sprefid. F. & M. 25 4.50 59 
St. Paul F. & M. 25 6.60 100 
Gn andasws 100 a 230 
Travelers ...... 100 16.00 250 
JS, 2 + 1.20 15 
owe eG... § 2 2 
Westchester 2.50 1.00 10% 
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Today 


Buyers of insurance 
are demanding the 
best. Realizing this 
the Twin City Fire 
has developed until 
it is able to serve 
them completely 
and satisfactorily in 
all their insurance 
problems. 


“Writing fire, tor- 
nado, farm, automo- 
bile, hail, tractor, 
aeroplane damage, 
customers’ goods, 
fine arts, fur coats, 
jewelry, fur floater, 
parcel post, regis- 
tered mail, tourists 
floater, annual tran- 
sit, trip transit, neon 





signs, merchandise 
sold under con- 
tract.” 


TWIN CITY 


Fire Insurance Company 


Minneapolis Mianesota 
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REINSURANCE 


KANSAS CITY 


NEW YORK 
CHICAGO 
LOS ANGELES 


THE EXTENT TO WHICH 
REINSURANCE IS USED IS 
OFTEN A MEASURE OF 
COMPANY SOUNDNESS 


REINSURANCE IS ALWAYS 
GOOD ECONOMY 


EMPLOYERS 
REINSURANCE 
CORPORATION 


E. G. TRIMBLE, President 
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Security Sepeatt 
Law a Hardship 


North Carolina Act Expected to 
Cause Withdrawal of Some 
Casualty Companies 


UNION INDEMNITY TRAIL 


Restrictive Legislation in Many States 
Follows Failure—Company Officials’ 
Views on Subject 


NEW YORK, March 29.—As the fail- 
ure of the Manufacturers Liability of 
Jersey City in 1927 was responsible for 
enactment of the law in New York re- 
quiring all casualty companies ot other 
states to furnish the department a sur- 
ety bond or deposit collateral to the ex- 
tent of 25 percent of their reserves for 
outstanding claims on compensation 
business, action that was speedily fol- 
lowed by California, Colorado, Mary- 
land, Michigan, Massachusetts, Missouri, 
New Jersey and Pennsylvania, sv now 
collapse of the Union Indemnity of New 
Orleans is directly accountable for enact- 
ment of an even more drastic statute in 
North Carolina. me 

The blighting trail of the Louisiana 
concern unquestionably motivated the 
preparation of special deposit bills in the 
legislatures of Alabama, Arkansas, 
Georgia, Indiana, Kansas, Minnesota, 
Montana, Nebraska, New Mexico, Okla- 
homa, Oregon, Texas, and for the 
amending of existing laws in California, 
Colorado and Massachusetts. 


Provisions of Statute 


The North Carolina law, effective 
April 1, requires deposit of approved 
securities with the insurance department, 
as follows: Companies whose premium 
income derived from the state is less than 
$100,000 a year, $25,000; in excess of 
$100,000, $50,000. 

The North Carolina law differs from 
statutes of other states calling for spe- 
cial deposits, in that it does not permit 
the furnishing of a surety bond, but re- 
quires approved securities. Unless the 
statute is modified to permit giving a 
bond there is little doubt that a number 
of casualty companies will withdraw. 
Workmen’s compensation business there 
has been unprofitable. 


Agents Missed Point 


The agency force of the state would 
feel the curtailment of underwriting fa- 
cilities. It is a foregone conclusion that 
even casualty companies that continue to 
operate in the state will sharply restrict 
their acceptances of compensation risks. 
This prospect apparently was not con- 
sidered by local agents when the special 
deposit bill sponsored by the department 
was under review by the legislature, for 
instead of opposing its passage agents 
exerted their powerful influence in its 
favor. 

Commenting on the growing evil of 

(CONTINUED ON PAGE 41) 





No Federal Ruling Is Yet 
Made on Depository Bonds 





STATE LEGISLATION SECURED 





Surety Companies Seek Relief Where 
Banks Have Opened on a Re- 
stricted Withdrawal Basis 





Nothing yet has come from Washing- 
ton from the efforts of some of the 
surety executives to get a ruling from 
the Treasury department as to deposi- 
tory bond liability where national banks 
have closed and later are opened on a 
restricted basis. In some of the cities 
the companies wrote rather heavily on 
banks that were supposed to be in sound 
condition. When a surety company is- 
sues a depository bond, especially on 
public funds, it is payable on demand 
if the bank cannot meet its obligations. 
However, such bonds were underwrit- 
ten with no thought that banks would 
be shut down entirely or be allowed to 
open on some basis whereby the de- 
positor could withdraw but a part of 
his deposits. 


Make Demand for Money 


Holders of depository bonds where 
banks have opened on a restricted basis 
are demanding the principal. The surety 
companies hold that this is unjust. They 
contend that they should be liable only 
for the ultimate loss. A committee of 
surety company men has been in Wash- 
ington endeavoring to secure a ruling 
that would be just to the surety com- 
panies. President C. R. Miller and 
First Vice-president G. L. Radcliffe of 
the Fidelity & Deposit, Chairman W. 
B. Joyce of the National Surety, Chair- 
man F. W. Lafrentz and President A. F. 
Lafrentz of the American Surety and 
others have been on the ground at the 
national capital, endeavoring to get ac- 
tion. In the meantime the legislatures 
of some of the states have regarded the 
position of the surety companies as rea- 
sonable and have passed laws accord- 
ingly. 


HAZARD STEADILY REDUCED 


NEW YORK, March 29.—As_ the 
number of banks reopening in different 
sections of the country increases from 
day to day, surety company executives 
are regaining their former equanimity, 
appreciating that while the possibility of 
loss under depository bond covers still 
obtains, the hazard is being reduced 
steadily. 

Managers point out that the aggregate 
amount at risk under these bonds by no 
means affords an index of the liability, 
many of the bonds covering for funds 
largely in excess of present deposits. A 
case in point is that of a company carry- 
ing a $250,000 bond, whereas the amount 
at risk is less than $2,000, the original 
deposit having been drawn upon steadily 
since the guaranty was assumed. While 
this is an extreme case, it illustrates the 
logic of the statements made by com- 
pany officials. 

A late Maryland court decision up- 
holds that feature of the emergency bank 
law making state funds on deposit with 
state banks preferred, as is the case in 
New York. 





Allen Issues Statement as 
to Mortgage Guarantees 





NATIONAL SURETY’S POSITION 





Committments of Company Less Than 
One Percent of Total Outstanding 
Liability, President Says 





President E. M. Allen of the National 
Surety has sent a message to general 
agents and branch managers pointing 
out that the notice of the temporary 
closing of some of the title and mort- 
gage companies in New York by Sup- 
erintendent Van Schaick does not in 
any way affect surety companies. 

Mr. Allen states the mortgage guar- 
antee business of the National Surety 
represents about one percent of the total 
liability outstanding in all lines written 
by that company. Many of the mort- 
gages guaranteed were executed during 
the boom times following 1923 and these 
were the mortgages which started the 
defaults that gradually froze the assets 
of the various mortgage companies. 


Took Over Management 


It became necessary, he pointed out, 
to take over the management of the 
mortgage companies and pay off their 
maturing obligations all secured by real 
estate. This was done by the National 
Surety through the medium of a 
cash revolving fund originally provided 
through borrowing from banks. Because 
of some default requiring foreclosures 
and extensions granted to borrowers in 
payment of principal and interest, the 
real security behind the obligations of 
the mortgage companies could not pro- 
vide income adequate enough to retire 
the bonds. 


Borrowed from R. F. C. 


The money borrowed for the revolv- 
ing fund, he states, does not represent 
loss to the National Surety. The real 
estate taken over is refinanced some- 
times and rehabilitated and either sold 
or rented or held through the Greyling 
organization, which is controlled by the 
National Surety. 

Rather than sell securities at sacrifice 
prices, advantage was taken of the Re- 
construction Finance Corporation and 
the money for the revolving fund bor- 
rowed from that source. The loan is 
amply secured by collateral. 

The underwriting limit of surety com- 
panies approved by the United States 
treasury department, according to Mr. 
Allen, still gives the National Surety an 
underwriting power on any one bond 
not exceeded by any other company. 


Expects to Find Remedy 


Mr. Allen predicts that a way will be 
found to remedy the mortgage situation 
at least to the point of avoiding too 
many foreclosures and defaults where 
home owners and borrowers are con- 
cerned. 

The mortgages guaranteed by the 
National Surety were not in large 
amounts but were mostly confined to 
small owner-occupied residences. The 
average guarantee was less than $6,000 
and by reason of amortization pay- 
ments, etc., the average outstanding 
mortgage is less than $3,700 today. 





Important Rule i in 
Assessment Case 


Indiana Supreme Court Holds 
Third Parties Notified of Lim- 
itation of Liability 


STATE AUTOMOBILE SUIT 


Provision in Power of Attorney Held 
Binding in Action Decided Against 
Commissioner 


A decision of vital importance was 
handed down last week by the Indiana 
supreme court, holding that the limita- 
tion of liability set forth in the power 
of attorney given to the attorney-in-fact 
by members of a reciprocal is sufficient 
notice to third party creditors. The de- 
cision so far as Indiana reciprocals is 
concerned sustains their contention that 
they are liable for only one year’s as- 
sessment premium plus the policy fee. 


Indiana Requirements 


Under Indiana law reciprocals need 
set up only 50 percent of the annual de- 
posits as reserves. Stock insurance men 
feel that the Indiana department here- 
after will be required to watch this class 
of carriers with great care to see that 
the assets are maintained as provided 
in the statutes. They question whether 
the standard of solvency set up by this 
decision can be ascertained at any time 
other than by inspection of the annual 
report and believe that at least quarterly 
reports on this class of business may be 
necessary. 


Federation Secretary Comments 


The opinion is highly important to 
stock and mutual interests. J. G. Wood, 
secretary-counsel Indiana Insurance Fed- 
eration, comments that the law in many 
states is well settled under various de- 
cisions that while a so-called non-assess- 
able policy issued by a reciprocal may, 
in fact, be non-assessable as to claims 
by members, yet a reciprocal may not 
limit or remove the liability of its mem- 
bers to third parties except in cases 
where a state law so provides. He says 
the drastic phase of the Indiana opinion 
is that while it repeats the law as held 
elsewhere, that reciprocals may limit 
liability of members as between them- 
selves, yet the last page of the opinion 
goes further than any case he recalls in 
holding that the non-assessable provision 
may be effective even as against third 
person creditors if such a stipulation is 
contained in the power of attorney ex- 
ecuted by each reciprocal member. 


Brought by Commissioner 


The case is that of former Commis- 
sioner C. C. Wysong vs. Automobile 
Underwriters of Indianapolis, attorney- 
in-fact for the State Automobile Insur- 
ance Association. Action was begun in 
the Marion superior court to enjoin the 

(CONTINUED ON PAGE 41) 
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Decline to Write Business 


Terminated in Mid-Term 





HELPING TO PREVENT RUNS 





Many Leading Companies Refuse to 


Make Arrangements That Will 
Jeopardize Competitors 





Many of the leading casualty 
of going companies, canceled in mid- 
term by the assured. This policy is be- 
ing pursued in order to help prevent runs 
on companies about which rumors were 
revived and fanned by the crash of the 
Globe & Rutgers. 
When the Union Indemnity failed, 
brokers and agents became panic 
stricken, feared that other failures would 
follow and centered their attack on a 
few companies, which from time to time 
have been the subject of gossip. This 
flurry died down, but when a rehabilita- 
tor was appointed for the Globe & Rut- 
gers, the same casualty companies that 
suffered following the Union Indemnity 
collapse, were again on the lips of every- 
one in the business and this time can- 
cellations have been heavy. 
Most Companies Hold Firm 
The business as a whole is seriously 
concerned as to the welfare of the com- 
panies, which are being injured now, and 
in order to alleviate the burden, many 
companies are refusing to write business 
for the unexpired term, where policies 
are canceled in mid-term by the assured. 
Companies have been importuned to en- 
ter such contracts, but most of them 
have held firm. They are not impelled 
by altruistic purposes, but are merely 
prompted by the selfish theory that the 
failure of any standard company of large 
size would be a blow to the casualty 
business as a whole. 


Occupational Disease Big 
Problem in Massachusetts 





BOSTON, March 29.—In Massachu- 
setts, because of the occupational disease 
problem, some of the employers im the 
stone cutting industry are considering 
rejection of the compensation act. In 
other words, they would subject them- 
selves to common law liability. These 
employers have had negotiations with 
labor union officials, who have expressed 
willingness to waive occupational disease 
claims in the industry, so that the trade 
could be kept open. However, the ques- 
tion arises what power a labor union has 
to bind its members to waive such 
claims. 

As part of the program, the employers 
would propose to go on a self insurance 
basis for common law liability arising 
out of accidents. One proposal is that 
they insure themselves for $10,000 in any 
one accident and then purchase excess 
cover with an insurance company. Such 
a proposal has been submitted to one or 
two insurance companies, but so far as 
can be learned has been turned down. 


Oklahoma Fund Bill Approved 


OKLAHOMA CITY, March 29.— 
The house has approved in committee 
of the whole the senate bill creating a 
state compensation fund to be admin- 
istered by the state industrial commis- 
sion. It is expected the bill will receive 
the house roll call this week. An ap- 
propriation of $25,000 is provided to 
furnish the first funds for the enterprise 
which will be added to as receipts from 
premiums or other moneys are received 
that may be placed to the credit of the 
fund. 

Employers are not bound to take the 
state insurance, and may secure protec- 
tion as under the present system, but 
the state insurance is available to those 
who under certain circumstances may 


com- 
panies are declining to rewrite business 





Extension of Casualty 


Coverage Is Proposed 





State Surety Fund Bill 
Passed by Alabama Senate 








ALBANY, 


panies to cover the loss of securities, 


now covered by the marine companies. 
A. G. Thacher and D. F. Cox of the 
marine underwriters committee 
posed the bill on the ground that it 
would nullify the action taken by the 
National Convention of Insurance Com- 
missioners and the ruling by the New 
York superintendent defining the lines 
which casualty and marine companies 
can write. E. J. Perrin, vice-president 
of the Automobile, said that permitting 
casualty companies to write multiple 
lines it would increase the cost to the 
general public as the casualty company 
acquisition cost is higher than marine 
companies. 

Charles Butler, representing the North 
America, opposed the bill because of the 
overlapping of coverages, making diffi- 
cult the administration of the insur- 
ance laws by the state departments. F. 
E. Dixon, assistant counsel National 
Board, said the casualty companies 
should not assume new burdens during 
the present economic crisis. 


Algire Defends Measure 


R. A. Algire, vice-president National 
Surety, ridiculed the idea of confusion 
existing by the passage of the bill. He 
said the added power would enable cas- 
ualty companies to survive in the field 
in which they are supposed to operate. 
There are millions of dollars of securi- 
ties to be protected in New York state, 
said Mr. Algire, on which adequate cov- 
erage cannot be secured. 

j.. J. tage; vice- -president Fidelity & 
Deposit, spoke in favor of the enlarge- 
ment of the casualty company powers 
and said it was always within the power 
of the superintendent of insurance to 
clip the wings of the casualty companies 
by regulations. 

F. S. Garrison, representing the Trav- 
elers Indemnity, said the casualty com- 
panies would like to have multiple line 
powers. He said the proposed bill does 
not take power from the marine com- 
panies as it represents only a small por- 
tion of their business. 

E. S. Moran, Jr., who introduced the 
bill, said that bankers and other financial 
interests were urging its passage so that 
they could obtain complete coverage of 
securities. 


May Introduce Mortality 
Table in Auto Damage Suit 





LINCOLN, NEB., March 29.—The 
Nebraska supreme court, sustaining a 
judgment for damages caused by the 
death of a wife in an automobile colli- 
sion, Moran vs. Moran, holds that it is 
permissible that insurance mortality ta- 
bles be introduced in evidence to inform 
the jury as to the probable expectancy 
of life of the deceased, but they are nei- 
ther necessary to a determination or 
conclusive. They may be considered 
with other evidence, but their value as 
such challenged or contradicted by other 
testimony. The important point is that 
damages shall be restricted to the period 
of expectancy of the deceased, and that 
while the jury should be informed as to 
the husband’s expectancy, his recovery 
is limited to the number of years the 
wife would have lived had not death 
come accidentally at the fault ot an- 
other. 





Want Air Lines Covered 


NASHVILLE, TENN., March 29.— 
The senate judiciary committee has ap- 
proved a bill requiring airplane com- 
panies carrying passengers within the 
borders of Tennessee to maintain at 
least $10,000 insurance on each pas- 





prefer it. 


March 29.—Much interest 
was aroused at a hearing before the New 
York legislature on the proposed meas- 
ure to extend the scope of casualty com- 


currency, valuable papers and documents 


Op- 


MAY BE KILLED IN HOUSE 





Would Cover Officials and Employes of 
State and Its Departments and 
All Counties 





MONTGOMERY, ALA., March 29. 
—A bill has passed the senate by an 
overwhelming vote creating a_ state 
surety fund, “to be held by the state 
treasurer for the purpose of protecting 
the state and the several counties of the 
state and all departments, agencies, in- 
stitutions, boards and commissions of 
the state and the several counties from 
loss on account of the acts of any of 
said officers and employes.” 


How Plan Would Operate 


The fund is to be administered by the 

state comptroller. The official or employe 
gets a certificate of indemnity, taking 
the place of bonds now required. Pre- 
miums collected by the state constitute 
a trust fund to be applied to the pur- 
poses of the act, with $250,000 appro- 
priated to take care of present losses. 
Premiums collected go into a sinking 
fund, all of which in excess of $500,000 
goes toward paying off the initial appro- 
priation. Bonds now in force are not 
affected. Premiums for state officers 
and employes are to be paid by the state 
and for county officers and employes by 
the counties, and are not to exceed those 
now being paid on bonds. 
A vigorous fight is being made on the 
measure by surety companies and influ- 
ential members of the house believe the 
bill will meet defeat there. 


C. G. Atwell Suggests How 
Payroll Records Are Juggled 





MINNEAPOLIS, March 29.—Elim- 
ination of much of the present loss on 
compensation can be attained by mak- 
ing thorough investigation of contracts, 
according to C. G. Atwell, president of 
Atwell, Vogel & Sterling, ‘who outlined 
several methods of procedure. He said: 
“Formerly the payroll auditor who 
accepted a sheet of paper with monthly 
payroll totals, or took his audit from 
only one record with no verification, was 
not uncommon. Today things have 
changed. During the depression, the 
art of covering up payrolls and mis- 
classifying them has been developed to 
a high degree by a great many assureds. 


How Payrolls Are Juggled 


“Some of the more common methods 
are to run payroll items through ex- 
pense accounts and petty cash and vari- 
ous general ledger accounts bearing titles 
which would not identify them with pay- 
roll or wage accounts, to carry more 
than one bank account and disclose only 
one for audit, to carry payroll for out- 
of-town salesmen on expense vouchers 
never reaching the payroll account, and 
to misstate class of work undertaken on 
contracting risks. 

“In my opinion there are a number of 
ways in which adequate premium could 
be developed in such cases. The audi- 
tor should be furnished with a copy of 
an inspection report showing number of 
men employed in the various classifica- 
tions, showing all claim data, showing 
where the company carries the bond, and 
giving a list of all projects on contract- 
ing risks. 

“Every company has accountants who 
know underwriting principles and insur- 
ance, and with the above information 
these men could probably secure some 
results. 

“Tt is not on the average garage, ho- 
tel or store audit that losses are suf- 
fered through twisting of accounts or 
figures, but it is on the exceptional risks 





senger. 





Three State Casualty 
Tables in This Issue 





Three state casualty tables 
appear in this issue. The 
New York table is on Page 
39, the Michigan on Page 28 
and the Ohio on Page 30. 
Casualty premiums and losses 
by lines of other states will 
appear in coming issues. 











Cost-Plus Gains Headway 
in the Compensation Field 





The idea of placing compensation in- 
surance for big risks on a cost-plus basis 
seems to be gaining some headway. 
Some of the stock companies have sub- 
mitted such proposals, particularly to 
risks that are now insured in the mu- 
tuals. The “plus” figure is usually from 
12 to 15 percent. 

The difficulty arises in determining the 
cost. Because of the indefiniteness of 
the pension paying period in case of dis- 
ablement and the fact that cases may 
be reopened, it is imposible accu- 
rately to calculate the cost for any one 
policy year until many years later. The 
cost would have to be an estimate. 

The cost-plus scheme seems to be an 
outgrowth of the notion that the big 
risk, in the long run, must pay its own 
way. Therefore, what the insurance 
company has to offer is claims and en- 
gineering service, according to this the- 
ory. The cost-plus system would merely 
recognize this fact directly. 


Would Limit Depository Liability 


LANSING, MICH., March 29.—A 
bill to prevent surety companies in the 
future from assuming depository bond 
liability far in excess of their own fi- 
nancial resources has been introduced 
in the Michigan legislature by Repre- 
sentative J. M. Wilson, Kalamazoo local 
agent and member of the house insur- 
ance committee. 


Compulsory, Guest Bills Killed 


MADISON, WIS., March 29.—By a 
vote of 68 to 20 the lower house of the 
Wisconsin legislature has killed the 
Shortner bill which would have required 
every auto owner to get automobile in- 
surance or a surety bond before he 
could obtain a state license. The com- 
pulsory automobile insurance bill has 
been before the last three successive 
legislatures, but the defeat this year was 
more decisive than before. 

The bill which would prevent guests 
riding in an automobile from collecting 
damages in case of accident except in 
case of gross negligence was killed in 
the lower house 48 to 42. 


To Liquidate Export Indemnity 


The Export Indemnity has been di- 
rected to show cause this week why it 
should not be taken over for liquidation 
by New York superintendent. The direc- 
tors of the Export Indemnity on March 
18 adopted a resolution consenting to 
any liquidation proceedings that might 
be started. The Export Indemnity and 
the affiliated Export retired from the 
automobile field in 1931, and the Export 
Indemnity has been inactive since then. 
The Export is still active. Directors of 
both companies included interests iden- 
tified with Anderson, Clayton & Co, 
cotton brokers. 


George N. Hurt Dies 
George N. Hurt, 64, senior member 
of Hurt & Quin, general agency in At- 
lanta, died at his home at Eufaula, Ala., 
Tuesday following a paralytic stroke 
last Friday. He had not been active in 
business the last few years on account 





that premium loss occurs.” 


of ill health and had resided in Eufaula. 
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Medical Prot. .....ccccsee 24,238 it. nl Te! eer 24,238 GGGSO Sanese sz ermen)0 Sh ueee |) 00 Haewn®. aseaeel 4 (eancda, ccsanm edeece | Jecaden eeseus 
Merchants Indem. ........ 172,107 76,871 116,390 50,230 25,805 9,029 6,357 |S Betrt. aa 9,982 2,864 5,362 1,009 5,059 1,089 
d Merchants Mutual ....... 2,066,722 1,116,473 1,427,949 772,336 10,617 4,872 164,601 y) ) Se eee ee 6,044 1,904 @ - sadens 447,369 155,486 
Metropolitan Cas. ........ 1,509,967 1,199,953 488,036 391,522 232,549 135,722 274,813 417,872 80,047 49,440 118,473 44,278 51,972 34,607 153,484 69,436 
ya BRUGES COM 66 sie iadenece 67,594 32,907 10,761 2,758 i eer 52,318 , | ee, nee Cm Ce ee ts tess 2 eee es 3,168 384 
h MeenONe CRM siccsicewccve 278,766 118,553 28,855 10,013 9,274 2,343 14,530 12,201 1,100 200 2414 771 3,365 1,041 9,332 2,733 
the National Grange Mut..... 124,678 22,404 95,407 FERMI §\ Gaccwe. ..ceccec.  educce dqndue .gdeeeee. . Seadam . eaceae. . tedexd. eadss 8 -ssneee 29,272 4,393 
the National Surety .......... 3,953, 633 aGGaeee =. «adeee. ccelar. ~ isaccem .  @eacae . eeeesel) Seemes 2,969,887 1,592,704 21,503 36ST Gaawew SERSGR 93 sencse 3 ceeceg 
red New Amsterdam ......... 3,524,757 2,389,676 1,105,644 694,271 568,694 317,998 738,174 757,499 362,533 246,633 138,579 57,502 138,562 110,299 335,433 151,469 
in- ee, BOOM COG osccccccdce 712,924 611,944 204,975 265,174 145,666 85,138 49,725 83,730 101,549 74,817 118,718 44,585 27,332 18,505 64,960 39,995 
h N. Y. Printers & Book.... 196,617 SECO  OSebdecel” “cettuce "Saseaeee (eeeces 196,617 SSEBIG: | “cauunsé § “daedes - “dunes  Scmegce.. cnacha. saeene ~~ caeaee  ahaaer 
€ Norwich Union Indem..... 1,169,524 684,490 427,876 300,187 238,120 90,383 255,245 SGR4BL. cccwues © unease: 49,714 16,938 52,588 18,967 135,980 63,377 
»m- Ocean Accident .......... 1,843,176 1,160,446 628,724 271,571 203,244 54,014 470,889 395,308 41,897 23,880 26,996 10,416 128,471 73,511 208,034 54,416 
has Phoenix Indemnity ....... 905,024 353,474 313,649 107,916 190,854 29,322 ee oS , yO ree 43,539 15,495 39,780 23,095 93,245 40,137 
sive Preferred Accident ....... 1,238,810 1,094,573 666,160 447,736 1,754 1¢ —9 eee eee 94,412 418,618... ee ae 97,690 40,539 216,084 91.970 
vas Protective Indem. ........ 157,101 79,456 69,998 37,258 ee ae eee eee ee ee 59,145 24,518 14,722 7,113 
Public Service Mutual..... 486,561 247,105 2,873 Roe skbeet. © <vened ee eee eskeee eeseee — caveda Seccacee atecee saneed.  eecade’ ound 
Red Cab Mut. Cas........ 360,981 144,909 360,773 SO4G8@  - nccucc dodice™  aeeeae:. “cadena  Sengaw. <ecsese aeseue, | <ceane sias poese eevee 2 ae 
sts Royal Indemnity ......... 4,307,677 2,718,062 1,244,181 712,776 594,498 308,708 1,238,807 $97,222 279,400 379,061 101,748 35,064 25,900 151,996 381,566 171,943 
ing St. Paul Merc. Indem..... 33,781 197,846 11,971 97,453 —246 38,957 4,742 37,778 8,357 —4,190 703 1,696 744 5,446 2,573 18,472 
in Seaboard Surety ......... 119,080 S50 8 vxaste  cnsedee) > cencem,. heed 240466 . “asauas 119,088 Ce scceds 8 8©6eaccee “nendee 8 sudade - sasaue <senaae 
: Security Mutual ........... 238,021 93,658 48,146 14,510 83,246 ps J 323 95,036 SiGe 2ietee , Sadees “eendee cneacde ——wiaddée  <eudeus 5,420 6,608 
in Standard Aeci. ........... 2,529,955 1,484,447 746,616 373,286 396,599 213,834 612,467 533,798 282,324 77,648 44,556 15,437 48,357 35,378 287,941 = 93,805 
Standard Sur. & Cas...... 518,356 403,427 156,825 63,558 34,795 5,703 79,752 35,781 173,199 =. 277,839 9,366 2,97 13,405. 2,219 49,914 15,335 
State Fund (New York)... 6,311,157 GSIS866  ceweeey «scenes §8=—« waders «eo sites 6,311,157 5,372,246 wee ee eee ween ee wee eee te eee secs — seecce §=— eo eect 
, Sun Indemnity ........... 1,455,234 594,074 692,195 257,328 161,611 29,992 am ALT 141,395 48,512 30,136 9,966 56,142 16,715 179,450 58,301 
y re ae 12,550,966 7,476,737 4,588,633 2,593,304 2,015,237 724,951 p252Z,213 3,253,691 ween ee teens teen neers wees es te eeee io eeees = eeecee 
m Travelers Indem. ........-. 2,267,500 831,639 77,643 52,663 96,815 S0.55R 8 8cncnte! | -cesene | es0500 $jeounes 184,525 69,107 379,854 130,623 1,376,211 517,040 
di- U. bg GUMEIEY 5 cine ccees 1,888,737 1,076,848 600,471 419,727 313,988 124,245 352,550 293,999 61,237 31,895 87,117 45,780 71,854 28,446 228,112 83,074 
r it U. ce 2 eee eee 4,775,736 2,561,512 1,026,108 597,883 746,898 337,579 951,898 $25,408 1,283,552 504,175 73,481 21,809 147,777 71,702 378,145 138,500 
ion U. 4 GOAT, teveevuds eevee 1,487,660 551,924 259,903 143,321 8,817 26,762 5,248 385,024 143,088 5,064 1,499 247,326 89,707 126,040 46,667 
Universal Indem. ........ 153,130 120,068 ee”. daddae: denaca .<ckeens. .-emeas aekeece ‘eeccas- Sogn 40ems Pe 33,062 9,624 
ec- Bresen, BMiwtual ..cccccccecs 2,455,177 714,273 286, — 97,742 37,393 1,378,039 870, 584 etecee 8 <caces 183 TE. eaesee 8 §=ttaces 264,916 89,205 
rch Utilities Mutual .......... Renee? See Cee Rees. 16.640 1,048,461 anaes \ cata ~~ vwewasdl - dbkdal. Gadadd \ 1 cedesat wean oleae —Ii3 
Western Casualty ........ ee. ee ee ec ee 66,252 2,968 = =—=§_ neseee =e eee =e ewree = enw eee = wee ces = lee se eeeees = cee see 
ne Yorkshire Indem. ........ 123,696 $1,147 28,599 12,566 S36 “seecen. <caseee  —‘Suedde | “avedus 3,497 1,246 1,839 ‘! 564 24,538 6,702 
g d SL Acvcceceececdusvens 2,772,705 930,897 533,410 719,349 340,136 741,880 789,182 «ss wcceee seven 24.809 10,207 47,200 27,415 301,502 127,890 
an 
the Totad, I9GS wccscccsces 169,277,514 97,561,932 50,579,015 26,529,137 21,495,530 7,879,579 42,749,016 32,575,503 16,147,030 10,261 ,183 2 812,861 1,117,863 6,491,602 3,314,182 14,577,2. ppt 768 
rt a re 201,175,827* 106,357,901* 54,011,740 24,430,425 22,981,106 7,560,251 54,515,031 38,193,129 20,584,609 11,082,635 3,355,672 1,364,037 8,146,838 3,800,053 17,420, 190 7,202,384 
si *Total of all casualty business, including all classes shown in groups below. Company totals above include other classes in groups below. 
en. 
of 
- C ies Writing Other Cl {C Ity Busi in NEW YORK 
- ompanies Writing Other Classes of Casualty business in 
20.5 
ACCIDENT AND HEALTH Prems Losses Prems. Losses Prems. Losses 
Prems. Losses | Columb, Natl. Life..... 29,260 24,325 | Fireman’s Fund Indem. 7,828 2,389 | Home Indem. .... P 12,707 5,227 
> Pe eee $ 9,732 $ 11,620 | Commercial Cas. ...... 293,674 160,838 | First Reins. .........-- 46,826 55,543 | Income Indem. $1,325 52,829 
MN BAER. coccvecsccuc 745,253 349,440 | Comt, Cam. .cccceccccces 541,081 244,592 | General Acci. ......... 132,966 45,457 | Indem. N. Amer... 76,386 81,422 
ber Miliance Cas «...0.cccce 202 15,395 | Eagle Indem. ......... 17,379 1,936 | General Indem. ....... 7198 124 | Internatl. Reins. 02,397 25,100 
At- Amer, Employ. ........ 4,742 7,327 | Employ. Liab. ........ 66,451 58,335 | General Reins. ........ 104,792 52,549 | Liberty Mutual, 106 eee 
Amer. Motorists ....... 10,110 8,342 | Employ. Reins. ........ 16,323 | Glens Falls .......-+-- 68,920 40,606 | Laden, We We ccccccescs 15,852 4,639 
la., i MN bc nese cane 915 S08 } eee. Ee, We Lecvcese 232,265 153,404 | Globe Indem. .........- 97,989 82,085 | London & Lanc........ 14,669 4,233 
yke Bankers Indem. ....... A 3,943 | Europ. General Reins... 329,172 320,578 | Great Amer. Indem..... 30,062 22,355 | London Guar. & Acci... 19,237 13,558 
in Ben. Ry. Employ....... 148,017 TUBER | MOONE. cccvvcescccecec 8,229 3,772 | Guardian Cas. ......... 7,314 20,051 | Loyal Prot. ........+-..- 600 eee 
Century Indem, ....... 12,761 13,047 | Federal L. & C.. batdena . 89,420 34,091 | Hdw. Mutual Cas...... 318 132 | Lumbm. Mut. Cas., Ill. 581 2,900 
- Golumbia Cas. ........ 16,342 6,747 ' Fidelity & Cas......... 335,666 173,613 ' Hartford Acci, ........ 120,366 73,449 (CONTINUED ON NEXT PAGE) 
ila. 
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(CONT’D FROM PRECEDING PAGE) STEAM BOILER CREDIT ° Oo I 
N land rems. sses Prems. Losses Prems. Losses Casualty Ex; perience ly 
Marvin ORs. js. csse cs pe ee ae), eee Amer. Cred. Indem...... $ 169,446 } . 
ie Re a os kos Ses Amer. Employ. $ 654 | Employ. Reins. ......... 38,647 Fair In Canada Last Year 
Mass. Bonding ........ RG: T.. basan es sace. 2 | awanse General Indem. ......... 1,688 
M ES Sa. sake ee Columbia Cas. z —1,198 | General Reins. ......... 3,958 - 
co wee ~~. oy he eee = eee: a Ses ereyeeeee” ~~ - we : one ——. ane, - st Rnd oe oo OTTAW A, CAN., March 29.—De- 
ee ee Eagle Indem. i zondon Guar. & Acci... 347, 22 riti : 
Merch. Mut. Cas........ Employ. Liab. 7,250 | National Surety ........ 284,372 430,166 creased underwriting income and a large 
Metropolitan Cas. ...... 2| Europ. Genl. Reins...... OES POORER ACO. oie cee oo ces —2,974 194,892 | decrease in automobile loss ratio were c 
Metropolitan Life ee. 24 Ecosse vgetpeacesesssces SER one 2 oem = ainaee «enna toe the outstanding features of casualty in- e 
Monarc BL Mis tee ae 2 i a Sho eee 7,18 ye ees 74,168 ,412,76 ° - : 929 
National Cas. ......... B0:352 4 Mirst Rene .cccosces | RANE ~ bocce. Motel 188k fac catch 1,256,692 1'806,s65 | SUrance in Canada in 1932. n 
New Amsterdam acces 137,128 54,076 | General Acci. 66 xc... > . Gieaeea LIVE STOCK Compensation premiums were off Vv 
N. aper. am ngecosne ware 182,045 General Reins. ia a OE: . 9 : * nearly $2,000,000, with a heavy loss ratio, t 
Norwich nion ndem. 1,03 3,187 lobe MGOM. ssscssocce EE e8sced *-rems. osses 7 rrahs ot , 
Oosen Ae 2........0 105,123 71,578 | Hartford S. B........... 45,225 | Car & General.......... $ 11437 $ 3,500 | aud the underwriting experience was t 
Pacific Mutual ........ 92,242 40,878 | Internatl. Reins. ....... 375 | General Reins. ......... | ere very unsatisfactory. There was an in- 
verte ee s/eeie ere pnd io - pene os Ac be cdeeors N Be. Martieee — “ Sonia aia nae a crease in the loss ratio in personal acci- i 
ferred Acci. ....+.. 2,3 95,7 JOBGOR GUBT. coccccccve 5,342 artforc i) Midis 6 wees > 9,57 ; 
Prot. 2MGe@m.. «<0 sccsss% 3,417 10,567 | Maryland Cas. ......... 7,519 | Indem. of N. Amer...... 16,001 23,000 dent. Automobile insurance premiums 
Royal Indem. ......... 71,900 50,762 | Mutual Boiler .......... 12,124  ...... dropped almost $2,500,000, but there was 
Seesesa'seot css, hans SCAN | Soret eee’? eR SRE * LE | + Secreaen of 7 nares fe She lone satin 
Ste OFd Aeel. iusincws 995 »25 toya EL = mickneseaee ,08 ao: a 32, »452 >: Sh A ie “ 
Standard Sur. & Cas... 602 2 7 ecerity Petes ..eccen. Ren wn'es gone ogi sage gag ag oe “ei t 
ee 2 Ree 44,771 17,797 | Travelers Indem. ....... 38, 15,851 ° as tavorable as in 1931. e volume oO « 
Travelers ........++.0+5 1,669,466 863,097 ; Colorado Casualty Figures business decreased slightly, with a much t 
ae 48,894 18,815 a eee $ 752,396 $ 108,937 aseeee ~ higt loss tio i ty ] 
U. S. Casualty.......... 85,708 49.681 | Total, 1981 ........... 843,524 130,883 DENVER, March 29.—Colorado cas- ier he oss ratio "b rae y- foll 
ae ee OF ae a 165,146 62,418 ees a 3 talty iums f 932 f rily 1é experience Dy Classes IOMOws: / 
se See 2200 ace ENGINE AND MACHINERY ualty premiums for 1932 fell off heavily, p y ‘ 
Pinhtiks ; 8.686 ee ‘ but the drop was not nearly so sharp Net Net 1 
OM ~ saenivnmesses cane 686 45,336 Prems. Losses es +6 ies. Busi Prems Losses Loss 1 
= 935 e 9 149 Actne Cas ....+.-ss0ee. $ 8,024 $ 163 | as for the fire and life Compenes. ae" Written Incurred Ratio 
Total 1932s... eee $11,392,142 $6,466,422 | Amer. Employ. ......... a ness of the leaders is shown below: $ $ zs 1 
Stal, WSR ons iunics 13,975,013 $7,154,990 | Amer. Reins. ........... 31,438 476 Losses eis 1 F 2.936.158 1.685.457 57.40 
NON-CANCELLABLE H. & A. Columbia ee ee 9,957 1,879 " = m Premiums Paid Workm. poe "387 684 017.558 56.12 
Aetna Cas $ 1,319 $ NN SRR etc ions ahaha BOB Sees State Comp. Fund...$ 614,933 $ 540,915 orKkm. comp... 9%, , 6. 
Mak tae a 21°705 Basle Indem.. ...6s6c<0. 3,483 246 | Employers Liab. ... 170,456 72,485 | All other acci. 1,418,880 461,430 32.52 ' 
Giiumb, Set Lite... on Employers Liab. ....... 5,713 405 | Empl. Mut., Denver. 212,960 157,488 | Acci.-sick. comb. 1,619,050 1,076,642 66.50 
a? a 11,387 SY Sear 2 ) =i R95 21.836 * 9 "9 aed 5 
Sonia, ....... 157,726 Europ. Genl. Reins...... —5,333 —949 oe enyg Me lies oat ae ged $6'743 ——— ae wane 12° eo 50.41 : 
Employ. dab. .......... 116 SI ss as aang wane: ae 8=6pl ss Sees ate as Oi yp pig VWIRCION .cvcvs 29,927 —2, oes : 
mt us x x... 405,199 Fidelity & Cas.......... Ef ed ey cw ge 60,055 | Burglary ...... 1,221,168 456,648 37.39 : 
“ “see ; >» | London Guarantee .. 261,52 155,051 a ‘ ba pe - 
Europ. Genl. Re 554 re eee 912 Poptns t agen ae wets 9 oe ee ae 271,047 277,564 102.40 ‘ 
a ; PMs weetas 554 ieee a Miata. Maryland (¢ asualty le 112,625 49,146 A 102.652 29.809 29 ‘ 
First Reins. ............ 1,746 Giome Tadom Mass. Protective 139,501 107,326 | Elect. mach.... ooo ae, 29.04 | 
General Reins. ......... 53,171 Hartford S. B National Surety 156,721 40:869 1 POV@OTY oc ccs ee 52,891 16,695 31.56 
Income Indem, ......... 25,832 International Reins. —199 Pacific Mutual ..... 103,223 62,361 | Fidelity ....... 1,216,686 613,824 50.45 
Loy: al ON Eee eS 48,284 wae Fc... coe . ek —11,825 aha Standard Accident .. 150,972 06,113 | Burety .o.ccces 708,856 339,143 47.84 
Oe eee 450,134 London Guar. .......... —14,007 443 pe hg he tyteeeeeee S46 eed 129.394 | Plate glass..... 513,667 243,843 47.47 
s. Indem. ........... sisi? Maryland Cas. 6.0.02... 14,152 360 | U.S. F. & G........ 292,823 170,702 | Sickness ...... 1,454,331 1,047,544 72.03 
MR. SNES dies wae cn'es oe 546,83 ee Se CO — =o - pe ie ae ate Steam boiler 370,018 24,977 6.75 
Metropol, Life .......... 15,458 Geen BEL, f.cacccce sce 9,316 1,902 - ie ‘ iin , 
a ge _— Ceeerccces roped Mmepel. InGem, aces .ccice —10,704 5,445 Coast Plane Crash Covered —__——_- 
ON ES cass kh vee ns 373,124 202,0: Security Mutual ........ | sie cee cat. sie ; 
Standard Acci. ......... Cp Travelers Indem. ...... 14335 2,965 |, Crash, passenger liability and public Take Sixty Days to Pay 
Travelers Peer 25,387 41,693 = liability insurance on the Varney Speed 
ae ig opens 1,252 388 Total, 1932 ........... $ 205,095 $ 38,601 | Lines plane which crashed into a house Some of the casualty companies are 
Se Sree eas 578 1,650 ee ener 345,537 66,458 | +. California, killi 13 pe taki d l t 
"i = — an in Calitornia, killing 13 persons, was | taking 60 days to pay c aims excep 
Total 1932 weeeeeeeee, $2, 467,316 $1,814,447 SPRINKLER LEAKAGE carried in the United States Aviation | workmen’s compensation. Almost all 
otal, BOS seeonees ; or T H . Tt. $ by ; 
-—- eee SCRE T | Prems. Losses | Underwriters. While the number of | other claims are being held back the 
CHECK FORGERY po aS | eee $ 203,871 $ 92,352 leaths was 1 ] . 2 ce lability - ; th fi 5 1ec Wh it is 
yes > it~ tia = 18502 9.680 | deaths was large, the insurance liability | same as the fire companies. ere it is 
Pein ce ~ ae oo $ 121] Metropol. Cas. .......... 2,776 492 | is somewhat decreased by the fact that | possible to secure a favorable settlement 
renere PROM. ace Son's 23,3 3,798 L, eB 4 Bis 2,152 7 . f , , Berge: i is ; “lai r i 
__ 75,800 3,798 | UL S. FL & G.......60,, 2,152 387 | most of those who died in the demol- | in a disputed case, a claim may be paid 
Teal, OT. oss 0a sees $ 22,828 $ 3,914 Total, 1982 .........0. $ 227,301 § 102.911 | ished house were members of the same | immediately but otherwise the full 60 
eg RC ee 55,116 6,098 tet HOM oo codecs. 359,411 116,931 | family, leaving no dependents. days are being taken. 





ATIONAL SURETY 
COMPANY 


FINANCIAL STATEMENT 


as of 


December $list. 1932 


ASSETS LIABILITIES 


Cash in Banks and Offices........... oh aiicliataa $ 1,057,571.28 Funds Borrowed (see left).................. $11,626,449.93 


pes ayy Bonds After 1.090,323.06 Reserve for Claims in Process of Adjustment 6,674,521.61 


(Estimated Loss Deducted j°"**'*** ° 


Premiums Due not Over 90 Days Old. Boe eiies, 2,579,489.60 Reserve for Future Claims about which Com- 


Reinsurance on Paid Claims and Other Ac- pany has no knowledge................. 927,305.48 
counts Receivable ..... o> Qivefemene erm 1,070,827.48 . 
Funds Advanced to Greyling Realty Cc ra- Reserve for Unearned Premiums. Terre rrie yo 8,732,622.85 
ae — snag Secured Reserve for Commission on Unpaid Premiums 596,546.39 
y state an irst Mortgages on 
Improved City Property (see below). 10,119,443.29 Reserve for Taxes and Expenses (Not Due). . 470,517.36 
Bonds and Stocks, using New York Insurance Contingency Reserve 


3 —————— £x€@aingemey Tiestrve ......... wasn Peaew uate 9,603,964.58 
Department Valuation basis on quotable 
ee eee ak eee eek die .  28,312,754.00 CAPITAL ....... Cbd Aa Aw eee wees 3,000,000.00 
Accrued Interest Receivable................ 248,343.54 
Real Estate and Mortgages on Real Estate. 3,153,175.95 SURPLUS eases oa eeseea eve eeee eePee cena ees €¢es 6,000,000.00 


$47,631,928.20 $47,631,928.20 
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Important Rule in 
Assessment Case 





(CONTINUED FROM PAGE 37) 


commissioner from enforcing a threat- 
ened order prohibiting the issuance of 
non-assessable contracts and from pre- 
venting the execution of powers of at- 
torney, containing provision as to limita- 
tion of liability and revoking the recip- 
rocal’s license in Indiana. A permanent 
injunction was entered against the com- 
missioner. 

The reciprocal’s policy limited liability 
of subscribers to the initial premium paid 
by them to the attorney-in-fact. The In- 
diana attorney-general contended that 
this provision in the State Automobile 
Insurance Association, for which the 
Automobile Underwriters was attorney- 
in-fact, was prohibited by law and also 
unlawful because the contracts were rep- 
resented as non-assessable. 


Two Questions Discussed 


The Indiana supreme court found two 
main questions involved: 1, Whether a 
limitation of liability on the part of the 
subscribers to the initial deposit premium 
and application fee is a valid one; and 
2, if so, whether under the terms and 
provisions of the power of attorney and 
under the policy, the policies are really 
non-assessable. 

The court said the limitations of the 
power of attorney govern, this determin- 
ing the liability of any subscribers and 
their contract with all other subscribers. 
The attorney-in-fact cannot go beyond 
the powers granted in the power of at- 
torney. The attorney-general contended 
the policy was contrary to section 6 of 
the reciprocal act of 1919, but did not 
argue that there was any express pro- 
vision prohibiting issuance of non-as- 
sessable policies, save that members 
could not limit their liability. 

The court expressed disbelief that the 
legislature intended to make an assess- 
ment upon subscribers to maintain a 
standard of solvency, stating if it had, 
there would have been some specific pro- 
vision as to the basis of an assessment. 
The act states that the attorney-in-fact 
and subscribers may refuse to make up 
the deficiency within 30 days after notice 
from the auditor of state, in which event 
license shall be canceled. The right to 
make an assessment cannot be implied or 
inferred and must be expressly granted. 


No Actual Knowledge Needed 


In regard to the question whether the 
policy is non- -assessable as to third 
parties and whether the attorney-in-fact 
has the power to incur a liability in favor 
of third parties as against subscribers, 
the court said it has often been decided 
by the thighest courts that where the 
law requires the agent's authority to be 
in writing, third parties are bound by 
the limitations thereof, and even though 
they do not have actual knowledge of 
them. 

The court, citing a number of authori- 
ties, expressed opinion that third parties 
in this case are held to have had notice 
of and are bound by the terms of power 
of attorney and the attorney-in-fact had 
no authority to create a liability against 
subscribers beyond the limitations of the 
power of attorney. 

The court found no error committed 
in overruling Commissioner Wysong’s 
demurrer to complaint and motion for 
new trial, and judgment was affirmed. 





Offers Loan Preference 


The American Peoples Mutual Bene- 
fit Association of Berwyn, IIl., is cir- 
cularizing widely in the interest of its 
$1 a month life and accident “mutual 
policy.” It advises prospects that policy- 
holders will get preferential treatment 
from the Premier Finance Company. 11 
South LaSalle street, Chicago, in loan 
accommodations of one kind or another. 
J. M. Minnec is president of this con- 
cern. Apparently business is being 
solicited outside of the state. Some of 
these circulars have turned up in Mil- 
waukee. 





Security Deposit 
Law a Hardship 





(CONTINUED FROM PAGE 37) 


special deposits and qualifying bonds, a 
prominent casualty company official says 
the tendency is in the wrong direction, 
and if it is not curbed the whole business 
in time will be affected as there 1s no 
reason to stop with workmen’s compen- 
sation and surety. This class distinction 
should have no place in insurance. It is 
contrary to the spirit and purpose of the 
business. The public should be able to 
depend solely upon the proper exercise 
of administrative authority and the es- 
tablishment of adequate legal standards 
of solvency. Rigid, but fair and just su- 
pervision over activities of insurance 
companies, and exercise of visitorial 
power of the state at periods of sufficient 
frequency should suffice. 


Auto Liability Limits Are 
Upheld in an Unusual Case 





Upholding the limits in an automobile 
liability policy, Federal Judge Wood- 
rough at Omaha sustained the Maryland 
Casualty in a peculiar case. The Mary- 
land issued a policy with $10,000 limits 
to Watson Bros., a firm doing a gen- 
eral motor freight business between 
Omaha and Kansas City. There was a 
collision with a bus and many passen- 
gers were injured. The first plaintiff to 
get judgment was awarded $4,000 and 
garnisheed the Maryland Casualty under 
the liability policy. 

The danger to the Maryland Casualty 
was that in separate suits it might be 
held liable to each plaintiff, under a pro- 
vision making the insurance available to 
the injured. The Maryland therefore 
filed an interpleader suit, paying $10,000 
into court, and interpleading all of those 
injured in the bus accident. 

The federal court decided the Mary- 
land Casualty could not be held for 
more than the policy called for, or 
$10,000, the sum paid into court by the 
company. The court further ruled that 
the garnishor, although obtaining the 
first judgment, could not be paid in full, 
as justice demanded the amount of the 
policy should be pro rated to all in ac- 
cordance to amounts that might be ren- 
dered several claimants. The court re- 
fused to interfere as regarded Watson 
Bros. and did not place any limitations 
on suits against that company. 

So far as the court could find there is 
but one other decision of like kind (Cal- 
laway vs. Miles, 30 Federal 2d 14). The 
court: further stated: “Diligent creditors 
resort to garnishment to discover and 
bring to light assets beyond the reach 
of general execution and therefore the 
law allows the garnishors to benefit in 
the order of their diligence, the first 
who comes being the first served. But 
where, as in this case, there is a bind- 
ing contract for the benefit of all the 
creditors of a certain class, equity com- 
pels all of the creditors of that class to 
be treated alike.” 


Pacific Mutual Broadens 
“Five-Way” Life Contract 


The Pacific Mutual, April 1, is to make 
some radical changes in the coverage 
under and commissions paid on its “five- 
way” policy. The accidental total loss 
benefits are being broadened to give half 
the face amount of the ‘policy for sev- 
erance of one hand or one foot, where 
now the benefit is only 20 percent. Thus 
on a $10,000 policy severance of hand 
at or above the wrist or foot at or above 
ankle would give $5,000 benefit. Hereto- 
fore the company has paid only about 
20 percent commission on the accident 
part of the premium, but after April 1 
will pay 55 percent graded commission. 
The five-way contract is issued on the 
more common forms, even including 
term insurance. 
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John F. Gilchrist 
Chairman of the Board 
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CONSOLIDATED 


INDEMNITY AND 
INSURANCE COMPANY 


HOME OFFICE 


475 FIFTH AVENUE - NEW YORK 


BALANCE SHEET 
AS AT DECEMBER 31, 1932 


ASSETS 


Cash in Banks and in 
Sane eee $1,010,251.53 
Less Special Re- 
serve (25%) 
against Balance 
In Bank of U. S. 
Investments: 
Stocks and 
nes: 65 49 84s $3,425,981.61* 
Mortgages 1,044,000.00 4,469,981.61 
Premiums in Course of Collection 
(Not over 90 Days).......... 
Salvage Recoverable ........... 
Miscellaneous Receivables 
TOTAL ADMITTED 
So ilk. #0 Solve $7,713,289.63 


__ 238,996.70 $ 771,254.83 


1,332,013.85 
413,613.23 
726,426.11 


Segessa 





LIABILITIES 


Reserve for Claims............. $2,501,333.42 
Reserve for Unearned Premiums 1,382,779.55 
Commissions Payable .......... 328,692.01 
Miscellaneous Loss Reserve..... 234,905.91 


Other Liabilities, including Loans 


rani ae 929,066.95 
Contingency Reserve .......... 200,000.00 
Capital Stock ...... $ 800,000.00 
GUN crcasy «<5 ts 1,336,511.79 2,136,511.79 








TOTAL LIABILITIES ..... $7,713,289.63 


*Calculated in accordance with method prescribed by 
National Convention of Insurance Commissioners. 


A. Bertram Samuels 
President. 


CHICAGO SERVICE OFFICE 
F. R. MacGibeny, Manager 


INSURANCE CENTRE BUILDING 
CHICAGO, ILLINOIS 
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DIRECTORY OF 
LEADING LOCAL AGENTS 











FLORIDA 





Vanderpool & Company, Inc. 
Vanderpool Building 


yA 8. E. = -~_ Florida 
lines written. Engineering service. Spe- 
cial and prompt attention given to business 
out of town brokers on Miami and 
Southeast Coast business. 
“Th it’s 's insurance ask Vanderpool’ 





ILLINOIS 





CRITCHELL, MILLER 
WHITNEY & BARBOUR 


Established 1868 
Insurance Exchange Building 
CHICAGO 








Eliel and Loeb Company 
Insurance Exchange 
Chicago 








FRED S. JAMES & CO. 
Insurance Exchange Building 
Chicago 





LOUISIANA 





LEON IRWIN &Co., Inc. 
Unexcelled Insurance Facilities 
NEW ORLEANS, LA. 





MICHIGAN 





Detroit Insurance Agency 


G. W. Carter, Pres. 
H. L. Newman, Vice Pres., 
Louis J. Lepper, Sec.-Treas. 


Fisher Bldg. Detroit, Mich. 





MISSOURI 





Lawton-Byrne-Bruner 
INSURANCE 
Saint Louis 





NEW YORK 





CENTRAL FIRE AGENCY, INC. 


(Underwriting Agency) 


Risks accepted throughout the United 
States, Canada, Cuba and Porto Rico 


92 William Street, New York City 
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NEWS OF THE COMPANIES 





Factors in Compensation 


Loss Ratio Are Discussed 











Central West Changes Made 


California B Rei ed in Conti- 
nental Casualty — Deal With 
General Reinsurance Up 








President Hal H. Smith of the Central 
West Casualty has issued a statement to 
agents in answer to the reflections that 
lately have been cast upon the company, 
seemingly because of its depository bond 
committments in Michigan. A resolution 
was introduced in the Michigan senate a 
week or so ago directing the insurance 
commissioner to investigate the Central 
West and the affiliated Wayne Surety. 

Mr. Smith points out that the Central 
West made a full explanation of its an- 
nual statement in February. No changes 
— arisen in that statement since, he 
said. 

When the Michigan banks were closed, 
according to Mr. Smith, the Central 
West opened an account in a New York 
bank and has made claim payments from 
that account. He states the Central West 
is paying claims promptly. 


Depository Field Clearing 


The depository bond situation is clear- 
ing, he said. Many banks have reopened 
on a normal basis. A new Michigan law 
suspends all demands of depositors both 
as to banks and surety companies until 
June 1, 1935. The Detroit bank situa- 
tion is being adjusted, he said. 

The Central West, because it has writ- 

ten bonds for state authorities, is more 
or less in the public limelight, Mr. Smith 
said. An investigation by the insurance 
department is welcomed, he declared. 
Depository bonds were written on 
approved by the national and state au- 
thorities as entirely solvent and as yet 
no legal liability has arisen on them, he 
declared. 
_ Falling off of general business was 
inevitable by reason of the universal 
bank holiday, he declared. The Central 
West took immediate steps to curtail its 
overhead and reduce expenses. The res- 
ignations of three vice-presidents were 
accepted and a plan is being carried for- 
ward to concentrate underwriting in one 
competent head. 

The Central West Casualty is retiring 
from California as of April 1 and its busi- 
ness in that state except bonds is being 
reinsured in the Continental Casualty. 
The decision to withdraw is based upon 
the plan of concentrating its business in 








DIRECTORY OF 
LEADING LOCAL AGENTS 











WEST VIRGINIA 


J. F. Paull & Com mpany 
GENERAL AGENT. 

Rooms 508-9-10 Board of Trade Bldg. 
Wheeling, W. Va. 


Ohio, Pennsylvania and West Va 
Business Solicited 














Walter P. Dolle & Co. 


“Insures Anything Insurable™ 
Dixie Terminal Bldg. 


CINCINNATI 
Submit Your Propositions to Us 


LEE C. PAULL 
INSURANCE 
Wheeling, W. Va. 


ring Dept Brokerage De 
Engines ne oO. W. fee 
W. Va. Brokerage Solicited 











HOUSTON, TEXAS 





TEXAS WISCONSIN 
ChrisSchroeder&SonCo 
—- _ BELK 86 Michigan St. MILWAUKEE 
RANCE va 
Established 1886 Engineering Service Service—All Lines 








The largest insurance agency in the 
State of Wisconsin 














those territories which are more acces- 
sible to the home office. 

The America & Security Insurance 
Corporation, which has represented the 
Central West for 3% years, is complet- 
ing an arrangement to represent the 
Continental Casualty. 

N. Belgrano, Jr., who is president 
of the Pacific National Fire, is also 
president of the America & Security 
office. It is understood the Pacific Na- 
tional will issue a combination automo- 
bile policy with the Continental Cas- 
ualty such as was issued with the Cen- 
tral West. 

Plans are understood to be nearing 
completion for 100 percent reinsurance 
of the Central West’s business outside 
of California and Canada under a con- 
tinuing contract with the General Re- 
insurance, with which the Central West 
Casualty has had a reinsurance treaty 
for some time. It is understood that 
tentative approval of this agreement has 
been given by the Michigan insurance 
department. 





Assessment Is Levied 


The Indiana Liberty Mutual of In- 
dianapolis has levied a 100 percent as- 
sessment against policyholders. This 
company has been operating in Illinois, 
Indiana, Iowa, Minnesota, Nebraska and 
Wisconsin. The president is W. H. 
Newsom. 

The automobile business of the In- 
diana Liberty Mutual was reinsured last 
August 100 percent under a continuing 
contract by the Chicago Lloyds. The 
Indiana Liberty was informed by the 
Indiana department then that its pre- 
mium writings were too large in pro- 
portion to its assets and the reinsurance 
arrangement with Chicago Lloyds was 
therefore effected. 





Levy 100 Percent Assessment 


NEWARK, March 29.—Vice-Chancel- 
lor Backes holds that the 2,400 policy- 
holders of the defunct Jersey Mutual 
Casualty of Newark, which insured taxi 
and bus operators, are liable to 100 per- 
cent assessment for the liabilities, which 
total over $500,000. 

Since the company was taken over by 
the New Jersey department, many of the 
taxi men have gone out of business, some 
have died and others have filed bills of 
bankruptcy. It is doubtful whether more 
than $200,000 will be realized through 
the assessment, and possibly not that. 
The total liabilities are put at $563,592 
while the assets have been estimated at 
$78,000 by L. G. Beatty, receiver. 





Plan Convention Examination 


Convention examination of the Inter- 
national Reinsurance by Delaware, 
Pennsylvania, Ohio, New York and 
California will commence April 17. 


Discuss Reporting Service 

J. Charles King, secretary ot the 
Hooper-Holmes Bureau, who was in 
Chicago this week, arranged for a meet- 
ing Tuesday night of Chicago subscrib- 
ers to that bureau’s Casualty Index, to 
receive and discuss suggestions for im- 
provement in its reporting service. 


Would Restore Earthquake Clause 


NEW YORK, March 29.—While 
losses sustained in southern California 
by the plate glass writing companies did 
not prove to be nearly so great, either as 
to individual companies or in the aggre- 
gate, as was feared at first, the potential 
earthquake hazard has been driven home 
to company officials, a number of whom 
now favor reinstating in the policy the 
clause exempting liability for loss due to 
earthquake, which was deleted from the 





standard contract three years ago. 





The undesirability of workmen’s com- 
pensation business from a loss stand- 
point has been much to the fore re- 
cently. However, companies hardly can 
quit writing it, as has been threatened 
repeatedly, J. E. Payne, chief under- 
writer of the compensation and liability 
department of the Continental Casualty 
of Chicago, stated in a talk, the final one 
in a series of lectures conducted by the 
company’s Chicago branch. He said the 
companies cannot take so drastic a step 
as discontinuing workmen’s compensa- 
tion until they have exhausted every 
other means. 

Nevertheless compensation is a ser- 
ious problem in which something must 
be done. He said the companies operat- 
ing in New York in 1931 on their na- 
tion-wide compensation business lost 
$23,000,000, or for every dollar of pre- 
mium income they paid out $1.20 in 
losses and expenses. 


Depression Factors Cited 


There were a great many causes, of 
which much lower payroll and a decreas- 
ing rate per man-hour of exposure were 
the large factors. Staggering of em- 
ployment played a part. Yet the lib- 
erality of industrial commissions and the 
payment of losses on a fictitious basis of 
a six-day week, eight hour day and 1929 
wages instead of on the actual reduced 
basis of the last year or so also were 
important factors. 

Malingering, as usual, was responsible 
for a heavy bill. There was a strong 
tendency to pass the unemployment bur- 
den on to insurance companies. Un- 
skilled help during the depression period 
and worn out equipment played a part. 
The political handling of rate increases 
and the perennial lag between the effec- 
tive date of new rates and the experi- 
ence on which the rates are based, com- 
ing approximately two years late, were 
partly responsible for loss on compen- 
sation. 

Workmen's compensation more than 
ever was made a social matter rather 
than one of insurance. There was found 
a prolonging of the recovery period on 
account of the depression, an upward 
trend in medical costs, a liberalizing of 
benefits in the compensation law. An- 
other source of heavy loss was the am- 
plifying of “accident” to mean not only 
those occurrences within an industry 
causing injury to employes, but those 
arising outside of the course of employ- 
ment such as infections from blisters or 
scratches which were made compensable. 
‘There also was found a lack of finality 
in awards which cost the companies 
heavily. 

To complete the sorry picture, Mr. 
Payne said it appeared that many com- 
panies and agents had disregarded the 
normal rating procedure and gave equity 
rating to meet non-bureau and mutual 
competition, thus further placing the 
business on an unsound basis. 

He said the most conservative and 
sound underwriting is essential today in 
workmen’s compegsation. 


Beeuuiing Susmel Succeeds Cassidy 


A. J. Browning, who has been man- 
ager of the Milwaukee office of the Car 
& General three years, has been ap- 
pointed Chicago manager as well, suc- 
ceeding J. A. Cassidy... He will spend 
most of his time in Chicago but will 
continue to supervise Milwaukee. Mr. 
Browning went to Milwaukee from the 
head office. General Agent R. E. Stev- 
ens from the head office of the Car & 
General, was in Chicago this week. 





Stenographer Wanted 
Stenographer with two or three years’ ex- 
perience, able to operate Ediphone, age 22-28, 
must be high school ae pete 

aan Ins 
erties tenad Road 
Chicago 
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CASUALTY ASSOCIATION NEWS 





O. K. Milwaukee Board Plans 


Election of Directors to Be Held Shortly 
—Temporary Committee to Continue 
in Charge 








MILWAUKEE, March 29.—Perma- 
nent organization of the new Milwaukee 
Board of Casualty & Surety Underwrit- 
ers was completed at a meeting Friday 
afternoon. The first meeting of the new 
organization will be held within 30 days 
to elect a board of 11 directors. 1n the 
interim the present committee of 11, with 
F. J. Lewis as president pro tem and 
J. G. Grundle as secretary, will function 
to set wp a working organization and 
prepare the by-laws in accordance with 
the final amendments made at the meet- 
ing Friday. This committee includes W. 
M. Wolff, H. B. Leedom, W. B. Cal- 
houn, Val Gottschalk, Otto Gaedke, J. 
C. Brown, B. M. Weil, Frederick Kas- 
ten, A. A. Miller, Clarence Henkel and 
C. D. Marks. 

Makeup of New Board 


The new board is composed of agents 
and general agents and provides for the 
appointment of solicitors in the casualty 
and surety field in Milwaukee county. 
Branch managers, resident vice-presi- 
dents and companies are not included 
in the membership. Several branch man- 
agers present at the meeting on Friday 
welcomed the formation of the new 





board and agreed to do business only 
with board members or solicitors. 

Cooperation of the Milwaukee Board 
of Fire Underwriters has been given 
throughout the organization period. The 
new board will function in the casualty 
and surety field as the fire board does 
in the fire field. 


Discuss Earthquake Auto Losses 


At its luncheon meeting the Cas- 
ualty Association of Los Angeles dis- 
cussed the liability of casualty compa- 
nies under automobile coverage for dam- 
ages caused by falling walls. Although 
it was stated that a few companies re- 
fused to admit liability for damage under 
such circumstances, it is believed that in 
practically all cases such liability will 
be assumed in settlement of claims of 
this character resulting from the recent 
earthquake in southern California. 


N. J. Claim Men’s Meeting 


NEWARK, March 29.—The monthly 
dinner of the New Jersey Casualty & 
Utilities Claim Men’s Protection Asso- 
ciation will be held on March 30. Sev- 
eral officers of the Casualty Under- 
writers Association of New Jersey will 
report on investigations which the lat- 
ter organization has been making. B. 
J. Mackey, head of the New Jersey 
claim department of the Bankers In- 
deminity, is president of the claim asso- 
ciation and will preside. 














W ORKMEN’S COMPENSATION 





Monopolistic Fund Continues 





Insurance Men Unconcerned Over Fail- 
ure of Repeal Effort in Washington 
—Bill in New York 





NEW YORK, March 29.—Little re- 
gret is expressed in casualty circles at 
the refusal of the governor of Washing- 
ton to approve the measure enacted by 
the legislature, repealing the monopolis- 
tic law that has been in effect for a num- 
ber of years. The record of this class 
of business in Washington has been such 
as to make private carriers thankful that 
they have been barred from writing it 
there. 

Agents naturally were anxious to have 
the monopolistic feature removed, con- 
fident that if competition of private car- 
riers were permitted, as is the case in 
virtually all other sections, a consider- 
able percentage of the business now car- 
ried in the state fund would be placed 
with companies through agency channels. 

Of serious concern to managers, agents 
and workers alike, however, is the deter- 
mined effort being put forth by labor 
interests to secure the enactment of a 
monopolistic workmen’s insurance fund 
in New York. The bill, sponsored by 
Senator Schackno, which in all essential 
features is the same as the Downey 
measure which appeared regularly in the 
state legislature every year since 1920, 
has been reported out of committee and 
now becomes a subject for discussion in 
the open house. 





Callender Heads Committee 
on Uninsured Risk Problem 


J. E. Callender, manager Ocean Acci- 
dent, was selected as chairman of a com- 
mittee to study the uninsured com- 
pensation risk question and correlated 
problems in Illinois. He was chosen at 
an organization meeting, which was 
called at the instance of P. J. Angsten, 
chairman Illinois industrial commission, 
who is concerned because many employ- 
ers are not able to get compensation in- 








surance with the underwriting restric- 
tions that are being applied these days. 
The other members of Mr. Callender’s 
committee are: E. F. Bush, General Ac- 
cident; L. J. Kempf, Travelers; W. S. 
Duncan, Illinois Manufacturers Mutual 
Casualty, and George Eaton, American 
Mutual Alliance. 

The general meeting was called by 
Frank M. Chandler, president of the In- 
surance Federation of Illinois. William 
Leslie, associate manager of the National 
Bureau of Casualty & Surety Underwrit- 
ers, was present and explained the plans 
that are in operation in Minnesota, Wis- 
consin, New Jersey and other states for 
the handling of uninsured risks. 

H. H. Rolfe, claim manager at Chi- 
cago for the Globe Indemnity, reported 
on the result of the hearing before an 
Illinois legislative committee on the oc- 
cupational disease bill. 


Ohio Fund to Borrow $10,000,000 


COLUMBUS, March 29.—Governor 
White has signed a bill which permits 
the Ohio industrial commission to bor- 
row up to $10,000,000 against its bond 
reserves to pay compensation claims. 
The bond reserves amount, it is under- 
stood, to about $37,000,000. It is ex- 
pected that $5,000,000 will be needed be- 
fore July 1. 


Huff with Tennessee Casualty 


The Tennessee Casualty, Chattanooga, 
announces the appointment of W. T. 
Huff as agency manager. He was for- 
merly state agent in Tennessee for the 
Century Indemnity. He will develop 
middle and west Tennessee. Hereto- 
fore the company has confined its op- 
erations to east Tennessee. 

The company to date this year has 
written twice the amount of business 
that it wrote for the same period in 
1932. 


Get Two Companies on Coast 


Edward Brown & Sons, San Francisco 
general agency, has been appointed gen- 
eral agent of the Columbia Casualty and 
the British General for the state of Cali- 
fornia. 











PFODAY: more than ever 
before, LIQUIDITY 


of a Company's assets means 


SOLIDITY 


7. why we point with pride to Ohio Casualty's exceptionally 
strong cash and liquid position as revealed by the January Ist state- 
ment and as it stands practically unchanged today. 





CASH POSITION BETTER THAN 47% 
OF TOTAL ASSETS! 








There are other figures in the annual statement which make good read- 
ing for Ohio Casualty agents. 


We've been showered with compliments since the statement was issued, 
but while it is pleasant to bask in the sunshine of public approval, there's 
no time for that now. 


Our eyes are on the future. Our program for 1933 calls for more 
agents, more premium volume, with no weakening of the sound founda- 
tion on which the business now rests. Inquiries from agents seeking a 
new company connection in this field are cordially invited. 


ees 


THE OHIO CASUALTY 
INSURANCE CO. 


HOME OFFICE—HAMILTON, OHIO 


Full Cover Automobile 
Plate Glass 


Burglary, Fidelity and Surety Bonds 


Liability 











CASUALTY & SURETY 
EXCESS COVERS 
REINSURANCE 





THE 
EXCESS 
INSURANCE COMPANY 
OF AMERICA 


JAMES GIBBS, President 





Executive Offices: 

10 CEDAR STREET 

NEW YORK CITY 
NEW YORK 


Telephone: Whitehall 4-0050 
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With our Contract— 
you would undoubtedly 
do more Automobile business e 


ILLINOIS 
CASUALTY 
COMPANY 


Springfield 


ILLINOIS, INDIANA, IOWA, 
MICHIGAN, MISSOURI 


For Open Territory—A-1 Agents 


WRITE 
P. W. PICKERING 


Secretary 
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YOU 
Need Our 
Payment Plan 


Although it has been just three 
months since it was first offered, 
Buckeye Union agents have 
found they can write more busi- 
hess and secure more commis- 
sions with our 5-Pay Plan. 


This payment plan is unusual. 
It costs the policyholder no 
more. The usual low rates of 
the Buckeye Union apply. Pay- 
ments are made in_ small 
aimounts that everyone can meet. 
The agent gets nearly all his 
commission in advance. 


This plan will help you, just as 
it is helping other Ohio agents. 
Write today for full informa- 
tion. There is no obligation. 


Buckeye Union 
Casualty Company 


515 E. Broad St. 
Columbus, Ohio 








DON’T 
experiment with 
automobile insurance 
this year. 


T doesn’t pay to take 

chances on automo- 
bile insurance. The test 
comes when a _ claim 
arises. Then it is reassur- 
ing to know the policy is 
with the Belt Casualty, a 
stock company, that pays 
just claims promptly. 


Automobile insurance in 
the Belt Casualty relieves 
both agent and _ policy- 
holder of worry—a sales 
point these days. 


Ask about the careful train- 
ing and instructions given 
our agents and you too will 
understand the value of in- 
cluding the Belt Casualty in 
your agency. 


BELT CASUALTY 
COMPANY 


Home Office 
29 South La Salle Street 
CHICAGO 


FIDELITY AND SURETY NEWS 





Big Contract Bond on Coast 


One for $1,835,000 Written to Guarantee 
Completion of San Jacinto 
Water Tunnel 








LOS ANGELES, March 29.—A con- 
tract bond for $1,835,000 to guarantee 
construction of the San Jacinto tunnel 
of the metropolitan water district of 
southern California was written here for 
the Wenzel & Henoch Construction 
Company of Milwaukee, general contrac- 
tor. The contract price is estimated at 
$7,339,100. The Aetna Casualty was the 
originating company, with these co-sure- 
ties: Hartford Accident, 10 percent; Fi- 
delity & Deposit, 10 percent; Pacific 
Indemnity, 10 percent; U. S. Fidelity & 
Guaranty, 10 percent; Indemnity of 
North America, 7% percent; Massachu- 
setts Bonding, 7% percent; Continental 
Casualty, 5 percent; Fidelity & Casualty, 
5 percent; Fireman’s Fund Indemnity, 5 
percent; Maryland Casualty, 5 percent, 
and Standard Surety & Casualty, 5 per- 
cent. 


Cancelation Clause Approved 


The state treasurer and attorney gen- 
eral of Nebraska have approved a re- 
vised form of gasoline tax bond, which 
contains a 30-day cancelation clause, so 
that if a man becomes delinquent in pay- 
ing his taxes, the surety companies can 
= notice immediately and get off the 
risk. 








Resume Virginia Hearing April 3 

RICHMOND, March 29.—Inquiry by 
the Virginia corporation commission into 
proposed increases in public official and 
bank fidelity and depository bonds is 
scheduled to be resumed April 3. At 
that time, O. L. Shewmake, counsel for 
the Virginia Bankers Association, and 
J. R. Tucker, attorney for the companies, 
are expected to report the result of ef- 
forts they have been making to agree 
on a compromise rate for fidelity bonds 
since the last hearing Feb. 28. At that 
time it was suggested that they might 
be able to compromise on a rate lower 
than the proposed rate and higher than 
the former rate. The companies are still 
insisting on obtaining increases ranging 
from 300 to 400 percent in depository 
bond rates and also radical advances in 
rates on public official bonds. 


Agents May Write Bonds 


RICHMOND, March 29.—W. Owen 
Wilson, president Virginia Association of 
Insurance Agents, says that he has re- 
ceived assurance from McCall Frazier, 
state motor vehicle commissioner, that 
agents throughout the state will be given 
an opportunity to write surety bonds for 
proprietors of gasoline filling stations 
who undertake to adjust cars of motor- 
ists in the campaign that is being carried 
on to reduce accidents in Virginia. It 








UNDERWRITER 


available, has handled every line of Casualty insur- 
ance. Exceptionally competent Burglary and Com- 
mercial Accident and Health. Capable Home Office 
Superintendent or Branch Manager. Excellent refer- 
ences. Address Box No. X31, The National Under- 
writer, 123 William Street, New York, N. Y. 




















was decided some months ago to require 
bond of $1,000. The National Surety 
agreed to write the bonds in a blanket 
form at a rate of $7.50 per year which 
was approved by the state corporation 
commission. 





Install Michigan Officers 


DETROIT, March 29.—A, A. Clark, 
Standard Accident, was installed as 
president of the Surety Association of 
Michigan at the last meeting. Other 
officers are: H. J. Jeffery, Metropolitan 
Casualty, vice-president; J. A. Bach, Fi- 
delity & Deposit, secretary-treasurer, 
and J. S. Fenwick, United States Fi- 
delity & Guaranty; A. L. Fraser, Em- 
ployers Liability, and K. O. Saunders, 
Maryland Casualty, executive commit- 
tee. 


Depository Liability Removed 


The Kansas legislature has passed a 
bill which provides that public officials 
who are designated to collect money 
shall be directed to deposit such moneys 
in certain designated banks and shall not 
be liable for such money from a deposi- 
tory standpoint. The bill has been 
signed by the governor. 


PERSONALS 


A recent issue of “Printer’s Ink” com- 
mented favorably on agency sales liter- 
ature prepared by Ed. C. Smith, adver- 
tising manager Western & Southern In- 
demnity. It said: “In order to make 
sure that agents will get the best pos- 
sible results from these folders, one page 
is devoted to a business reply card with 
the agent’s name stamped on the ad- 
dressed side and plenty of space for the 
prospect’s name on the other side. The 
result of this treatment is that the com- 
pany has created folders that do a real 
job for the agent. The same technique 
may easily be adapted to dealer help.” 


Hal H. Smith, president Central West 
Casualty and Wayne Surety, resigned as 
chairman of the executive committee of 
the Union Guardian Trust Company, 
following the appointment of a conserva- 
tor. Mr. Smith was one of 45 officials 
of the company who handed in their 
resignations. 




















Want Auto Rates Supervised 


JERSEY CITY, March 29.—The 
Hudson County Bar Association has in- 
structed its legislative committee to draft 
a bill to put automobile rates in New 
Jersey under the supervision of the in- 
surance department or some other offi- 
cial body and to compel all companies 
to show justification for increases in 
rates. 


Heads Cincinnati Branch 

The National Surety has established 
a branch office for Cincinnati and vi- 
cinity in the Dixie Terminal building 
there. S. S. Brewer, for the past ten 
years with the company in various ca- 
pacities in the field and at the home 
office, is in charge. 












































A Progressive Surety and Casualty Company 
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You will find your 


General Agent has a sympathetic 


This cooperative goodwill cam- 
paign which explains the advan- 
tages of the General Agency plan 
is fostered by the General Agents 
whose names are listed. Each of 
these is a member of the Ameri- 
can Association of Insurance Gen- 
eral Agents. Their duties are 
purely supervisory. 





understanding of your 


problems. See him today. 

















NOCOOOOUOU UOC. 


PROOOOO OOOO OOS 


THESE 


ALABAMA 


HURT & QUIN, INC. 
Atlanta, Ga. 


ARKANSAS 


COATES & RAINES, INC. 
Little Rock, Ark. 


TREZEVANT & COCHRAN 
Dallas, Tex. 


FLORIDA 


HURT & QUIN, INC. 
Atlanta, Ga. 


GEORGIA 


HURT & QUIN, ING. 
Atlanta, Ga. 


ILLINOIS 


M. L. LINTON & COMPANY 
St. Louis, Mo. 


INDIANA 
G. L. RAMEY AGENCY, INC. 


Indianapolis, Ind. 


KANSAS 


KANSAS UNDERWRITERS 
Wichita, Kans. 


GENERAL AGENTS 





GENERAL AGENTS 


Oo ee 


DO NOT COMPETE 





KENTUCKY 
BRADSHAW & WEIL, GEN. AGCY., INC. 
Louisville, Ky. 


SNYDER BROS. GENERAL AGENCY 
Louisville, Ky. 


LOUISIANA 


TREZEVANT & COCHRAN 
Dallas, Tex. 


MICHIGAN 


A. J. HOLSTEIN GENERAL AGENCY 
Detroit, Mich. 


MINNESOTA 
ENCK & LINNELL, INC. 
Minneapolis, Minn. 
MISSOURI 
KANSAS UNDERWRITERS 
Wichita, Kans. 


M. L. LINTON & COMPANY 
St. Louis, Mo. 

NEW MEXICO 
TREZEVANT & COCHRAN 
Dallas, Tex. 

NORTH DAKOTA 


WESTERN SURETY AGENCY, INC. 
Sioux Falls, S. D. 


EFFECT HOME 


IN 


WITH LOCAL AGENTS 
OHIO 


G. L. RAMEY AGENCY, INC. 
Dayton, Ohio 


OKLAHOMA 
AMERICAN AGENCY CO. 
Tulsa, Okla. 
KANSAS UNDERWRITERS 
Wichita, Kans. 


TREZEVANT & COCHRAN 
Dallas, Tex. 


SOUTH CAROLINA 
HURT & QUIN, INC. 
Atlanta, Ga. 

SOUTH DAKOTA 
JOHN M. COGLEY, INC. 
Sioux Falls, S. D. 
WESTERN SURETY AGENCY, INC. 
Sioux Falls, S. D. 
TEXAS 
CRAVENS, DARGAN & CO. 
Houston, Tex. 
TREZEVANT & COCHRAN 
Dallas, Tex. 
WISCONSIN 
C. P. HELLIWELL 


Milwaukee, Wis. 












































®s Common-sense 












Practical, tried, common-sense methods of doing business have almost 
been forgotten in the maelstrom of modern business. 
The Lloyds, ever alert to progress, has never, 
however, disregarded good common- 
sense business practices. This 


factor appeals to agents 





and policyholders. 


s LLOYDS INSURANCE COMPANY 


OF AMERICA 


CONSOLIDATION OF LLOYDS CASUALTY COMPANY, CONSTITUTION INDEMNITY COMPANY, DETROIT FIDELITY AND SURETY COMPANY 


75 MAIDEN LANE, NEW YORK CITY 


















